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Debate on Bill 
To Protect Bank® 
Deposits Closed 


Reading for Amendments 
Begun in House and Vote 
Is Anticipated at Session 


Of May 27 


Inequality of Fee 
To Be Eliminated 


Proyision to Permit Small 
Town Banks to Organize 
With Capital of Less Than 
$25,000 Adopted 


The House was expected to dispose of 


the Steagall bill (H. R. 11362), to amend | 


the National Banking Act and the Fed- 
eral Reserve Act, and to provide a guar- 
anty fund for depositors in banks, by the 
close of the May 27 session, according to 
leadership plans, May 26. (Explanation 
of the provisions of the bill appeared in 
the issue of May 26.) 

General debate on the measure was 


completed, and reading of the bill for 
amendment was begun. The only amend- 
ment adopted was that to permit banks 
in localities where the population is not 
more than 6,000 to be organized with a 
capital of less than $25,000. 

Equal Status for All Banks 


Numerous members, during general de- 
bate, criticized the section of the bill re- 
quiring a nonmember bank desiring to 
participate in the liquidating fund to pay 
into the fund an initial assessment equal 
to twice the amount paid in by a member 
bank of the Federal reserve system. Rep- 
resentative Stevenson (Dem.), of Cheraw, 
S. C., ranking majority member of the 
Banking and Currency Committee, in 
charge of the bill, announced that a Com- 
mittee amendment would be offered at the 
proper time eliminating this requirement. 
That section, however, will not be reached 
until May 27. 

When the House met, it immediately 
went into Committee of the Whole for 
consideration of the bill. 

Views of Federal Officials 

Representative Andrew (Rep.), of Glou- 
cester, Mass., opposing the bill, said that, 
in looking through the hearings, he found 
that no Government officials had ap- 
proved the measure. The Secretary of 
the Treasury was not called before the 
Committee, he said, nor was any member 
of the Federal Reserve Board, except the 
Comptroller of the Currency, John W. 
Pole, exofficio member of the Board, who 
opposed the proposition. 

He also stated that no member of the 
Reconstruction Finance Corporation had 
been called before the Committee on the 
bill, that no “bankers occupying positions 
of importance” were called, and that only 
two presidents of State banking associa- 
tions testified. 

Advocating the measure, Representa- 
tive Gavagan (Dem.), of New York City, 
said the only reason he could imagine that 
any banker would oppose the proposal 
would be because such banker does not 
want stricter banking regulations, as the 
bill provides. He said enactment of the 
measure would be a “boon to prosperity.” 

Need of Decentralization 

Representative Hancock (Dem.), of Ox- 
ford, N. C., said the ultimate effect of the 
bill would be further vo concentrate the 
banking system, when what is really 
needed is decentralization. He contended 
that the measure would be injurious to 
State banks and to the advantage of banks 
which are members of the Federal Re- 
serve System, and would mean the even- 
tual destruction of between 7,000 and 9,000 
banks. The bill, he said, will attract money 
into the commercial field, which has a 
surplus of money now, and will take it out 
of the savings field, where it is needed. 

“This bill puts a premium on bad bank- 
ing policies and incompetency.in the man- 
agement of banks,” Mr. Hancock declared. 
“It penalizes initiative and individualism, 
and will mean the ultimate concentration 
of banking powers in Washington. 

“If you think the banking business 
should be taken over by the Government, 
vote for this bill; but if you do not want 
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Collaboration Urged 
In Leather Research 


Industry and Science Should 
Fix Objectives, Tanners Told 


Atlantic City, N. J.. May 26.—Appoint- 
ment of a central research committee 
for the leather industry to assure coop- 
eration between business executives and 
persons engaged in scientific and research 
work on leather was recommended to the 
Tanners’ Council of America in session 
here today by Warren E. Emley, Chief of 


the Organic and Fibrous Materials Di- 
vision of the Commerce Department’s Bu- 
reau of Standards. 

Left to himself without the cooperation 
of business executives, the scientist by 
reason of his training may bend the pro- 
gram of scientific investigations toward 
solution of problems which in his opinon 
will be of the greatest value in the long- 
time development of the industry—prob- 
lems in fundamental research, Mr. Emley 
stated. 

Conversely, the business executive trained 
to think in terms of current trade require- 
ments may possibly consider such objec- 
tives to be chimerical and wish the program 
developed along lines which have more 
promise of tangible results of immediate 


- benefit to the industry. 


Cooperation between the two groups 
should, therefore, be of material assistance 
in the proper balancing of the program of 
research with regard to both present and 
future needs of the industry, he stated. 

The scientific and research work on 
leather being performed by the Bureau of 
Standards and the many services and fa- 

ies which the Bureau has available 
fF the leather and leather manufactur- 
| industries was outlined by Mr. Emley. 
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The United 


Departments of State and Commerce A gree to 


Merging of Minor Offices Abroad 


AN agreement for close coordination be- 
tween the foreign representatives of | 
the Departments of State and Commerce 
has been signed by the two Departments 
and will be put into effect in 37 countries. 
Announcement of this was made by the| 
Department of State May 26 together 
| with the full text of the agreement. | 
| The agreement provides that all of the} 
| minor offices of the Department of Com- | 
merce in foreign countries shall be elim- | 
inated and their work of reporting on} 
| trade and economic conditions taken over | 
by the consular offices of the Department | 
of State. | 
Requests for trade reports shall be made | 
by the Department of Commerce through 
the Commercial Attache in the capital| 
of a country, who shall in turn relay it} 
te the Consul General. The Consul Gen- 
eral will pass the request on to a con-!| 
sular officer best suited to make the report. 
List of Nations Affected | 

The supervising offices and countries to 

| which the coordination plan has been ex-| 
| tended are: 
Amsterdam, Netherlands; Antwerp, Bel-| 
|}gium; Athens, Greece; Bangkok, Siam; | 


Early Aetion Sought 
In House on Home 
Loan Bank Measure 


| 


Rules Committee Defers 
Decision After Hearing 
Four Members of Group | 


Which Reported Bill 








Priority of consideration for the Reilly | end, he may indicate topics for develop- | 


Barcelona, Spain; Batavia, Java; Berlin, 
Germany; Bucharest, Rumania; 
pest, Hungary; Buenos Aires, Argentina; 
Calcutta, India; Callao-Lima, Peru; Cape 
Town, S. Africa; Copenhagen, Den- 
mark; Guatemala, Guatemala; Habana, 
Cuba; Helsingfors, Finland; 


Turkey; Lisbon, Portugal; London, Eng-| 


land; Mexico, Mexico; Montevideo, Uru- 


Buda- | 


Trade and Diplomatic Service |Debt Agreement 
In Foreign Nations Coordinated | Signed by Germany 


First Power to Arrange for Re- 
funding Deferred Payment 
Under Moratorium Plan 


ERMANY has signed the formal agree- | 


ment for the one-year moratorium, 
running from June, 1931, to June, 1932, 
becoming the first large debtor nation to 
close the formal agreement which includes 


a repayment provision, it was stated orally, | 
Istanbul, | May 26, at the Treasury Department. | 

Finland and Greece are the only others | 
of the 16 debtor nations to have signed the | 


guay; Naples, Italy; Oslo, Norway; Pan-|actual agreement, although the general 


ama, Panama; Paris, 
Czechoslovakia; Riga, I -tvia; Santiago, 
Chile; Singapore, £€: 3.; Stockholm, 
Sweden; Sydney, Austraiia; Tokyo, Japan; 
Vienna, Austria; Warsaw, Poland; Well- 
ington, N. Z.; Zurich, Switzerland. 

The agreement follows in full text: 


France; Prague, 


That trade promotion activities of the| was to have paid the United States $6,- | 


United States Government representa- 
tives abroad may be coordinated; that 
duplication may be avoided; that economy 
in administration may be effected and 
that the efficiency of both services may 
be augmented, it is provided: 

Section 1.—All requests or instructions 


|from the Department of Commerce for 


trade and economic reports or for trade 
information for its use shall be sent di- 
rect to the Commercial .Attache. The 
Commercial Attache shall inform the 


| supervising Consul General of the nature 


of the consular assistance, if any, re- 
quired in each instance. The supervis- 
ing Consul General will then instruct the 
appropriate consular officer or officers best 
suited by reason of situation to provide 
the necessary data in the most expedi- 
tious manner depending upon the urgency 
of the case. 

The Commercial Attache, acting under 
the instructions of the Secretary of Com- 
merce, will obviously be in a position to 
indicate the needs of his Department for 
trade promotional information and he will 
accordingly give such guidance and as- 
sistance to the supervising Consul Gen- 
eral as may be required in order to ob- 
tain the best results in the most effi- 
cient and economical manner. To this 


Federal home loan bank system bill (H. | ment in reports by particular consular 
R. 12280) was asked of the House Com-_| Officers, including the supervising Consul 
| mittee on Rules May 26 but the Committee,| General, and may also suggest the elimi- 


| : * nation of certain reports Heretofore pro- 
|after hearing four members of the Bank-| yided by consular officers, the preparation 


action on a rule. The bill was introduced | 
May 25, after comprehensive hearings and | 
consideration by the Banking and Cur-| 
was published in full text in the issue of | 
May 26.) 

Representative Reilly (Dem.), of Fond 
du: Lac, Wis., in charge of the bill; Luce 
(Rep.), of Waltham, Mass., who intro- | 
duced the original home loan bank sys- 
tem bill following the President’s confer- 
ences on the subject; Campbell (Rep.), of 
Crafton, Pa. and Stewart (Dem.), of | 
Plainfield, N. J., all members of the Bank- | 
ing and Currency Committee, advocated | 
the rule but during their testimony it was | 
indicated there will be efforts to amend | 
the bill in details. 

Special Need Is Claimed 
Representative Reilly told the Rules 
Committee that there is a special need for | 
these funds for the interest of the poor 
and moderate income classes through the | 
building and loan asociation channels. He 


said there are about 12,000,000 members 
of the building and loan associations in 
the country, of whom 10,000,000 are in- 
vesteors. 

Out of the 10,000,000, he said, there are 
many who are in distress and want to get! 
their funds out of the building and loan} 
association which cannot meet the with-| 
drawal demands under present conditions. | 
These people, he said, need their nest-egg | 
funds locked up in these institutions be-| 
cause they are unable to meet contracted | 
payments on their homes. | 

Representative Bankhead (Dem.), of| 
Jasper, Ala., asked why, if money is au-| 
thorized to be bororwed from the Recon- 
struction Finance Corporation, the Re-| 
construction Corporation could not fur-| 
nish all the facilities contemplated. Mr. | 
Reilly said that the Federal home loan) 
board would have to sell bonds and de- 
bentures involving up to $1,500,000,000, a 
sum which would overtax the loan func- 
tions of the Reconstruction Loan Corpo- 
ration under its restrictions. 

Gen. Dawes for Measure 

Gen, Charles G. Dawes, president of | 
that Corporation, testified in favor of this 
think they have enough money to meet 
the demands of the building and 

Mr. Reilly said provisions of the bill are 
patterned after the Federal Reserve Act, 
the Federal Land Bank Act, and the Re- 
construction Finance Corporation Act. 
Citing widespread statements that the de-| 
sign of the bill is to facilitate the con-| 
struction of 3,000,000 homes, which he de- | 
nied and his Committe report denied, he 
said the function of’ the bill will not be 
primarily to promte home building but to 
help in refinancing mortgages and to en- 
able building and loan associations, in 

which many people of the moderate in- 
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(Average Expendi 
And Value of Sales Decline in Year 


re average American spent around 
$4.36 for candy last year, which | 
was approximately 82 cents below 
the 1930 amount, according to informa- 
tion made available May 26 by the De- 
partment of Commerce. The consumer 
bought an average 11.78 pounds of con- 
fectionery last year and 12.59 pounds the 
year before. 

Thus while the per capita consump- 
tion of candy on a quantity basis was 
declining 6.4 per cent, it was dropping 
15.8 per cent on a value basis because 
of continued price recessions, it was 
pointed out. 

The following additional information 
was supplied: 


Reports from 517 identical candy- 
making firms show that total confection- 
ery sales dropped 15.4 per cent in value 
from 1930 to 1931, with an accompany- 
ing decrease of 10.7 per cent in the 
average price per pound. ‘Total sales on 





bill, Mr. Reilly pointed out. “They do not} 


loan | 
people,” he added. | 


his Department. 
Section 2.—Consular officers shall confine 
their commercial activities to matters per- 


supervising Consul General, after consulta- 


tion with the Commercial Attache, may,| on 
however, authorize a consular. officer to} jeg! 


prepare a report.or trade letter that is 
national in scope. 

Section 3.—When a written request for 
commercial or economic information is 


| 


principles of the moratorium were agreed 
to last Summer. 
pected to sign before the middle of next 
week, it is said. 

Additional oral information furnished 
follows: 

During the current fiscal year Germany 


000,000, as an annual payment toward de- 
fraying the costs of the American army 


of occupation. Germany is the only debtor | 


country whose payment is not to retire a 
debt incurred by borrowing. 

Finland’s payment this year was to have 
been $312,295, and Greece’s installment was 
to have been $1,009,080. Under the formal 
agreements, just signed, these sums will 
be funded over the next 10 years with 
interest. 


Reconstruction Funds 
Totaling 167 Millions 
To 37 Roads Approved 


Request of Alton Railroad 
For $2,500,000 Advance 
Is Latest to Receive Sanc- 


tion of I. C. C. 


Other nations are ex-| 


WASHINGTON, FRIDAY, MAY 27, 1932 


Railways Oppose 
River and Harbor 
Development Bill 


Proposed 500 Million Dol- 
lar Bond Issue Would 
Add Unfair Competition, 
House Group Told 


Regulation of Water 
Carriers Advocated | 





| 


‘Retirement of Government | 
From Barge Line Operation | 
Also Asked by Chairman of | 


Rail Executives Group 


The Mansfield bill (H. R. 4698) pro- 
posing a $500,000,000 bond issue to be used 
in completion of rivers and harbors proj- 
ects which have or may be authoriezd 
was opposed by representatives of rail- 
road organizations before a subcommittee 
of the House Ways and Means Committee 
May 26. 


| R.-H. Aishton, chairman of the execu- 
tive committee, Association of Railway 
| Executives, told the subcommittee that his 


| (1) the rail carriers are opposed in prin- 
|ciple to the Government entering into a 
competitive transportation operation with 
| them, and (2) the rail carriers are also 
opposed to being subjected to a competi- 
\tion wherein the competitor is relieved 
|from important items of operating cost 
| which the rail carriers and private enter- 
prises generally must meet out of revenue. 
Urge Commission Control 

| The railroads have taken the position, 
he said, that: 

(1) There should be regulation of in- 
terstate water transportation under the 


;clal promulgation, and supersede the pre- 


organization opposed the measure because | 





rency Committee. (The report on the bill | t@ining to their immediate districts. The| Commission 


fe eee ae Interstate Commerce Commission. 
A total of 84 railroads have asked the| (9) Rail carriers should be given the 


Interstate Commerce Commission to ap-j right to engage in transportation by water 
prove loans from the Reconstruction Fi-|0n inland waterways. 


nance Co ; ; g (3) There should be a modification ot 
Corporation aggregating $352,798,815 the Panama Canal Act permitting rail- 


ing and Currency Committee, reserved|of which is not considered necessary by|®S Of May 26, of which the Commission 


has approved $167,108,513 to 37 roads and 


has denied five applications aggregating 
$2,090,000, according to records of the 


No action has yet been taken officially 
@pplications aggregating $50,455,771, 


$133,144,531, the latest revised figures show. 
Soon to Allow Railroad 
Action of the Commission May 26 in 


received by a consular officer he shall ex-| approving an immediate loan of $2,500,000 
amine the inquiry to determine if (A) it|to the Alton Railroad Co. is the latest of 


re. 


lates onty to his district or is of a na-|the approvals announced. The money is 


ture which may appropriately be answered} to bé used by the Alton in paying eff $1,- 
by him as a district officer, or (B) if it} 500,000 of receivers’ certificates, $600,000 
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Special Needs Blamed 
For High State Costs 


Gov. Pinchot Asserts Group 
Interests Are Increasing 
Demands on Governments 


Pottsville, Pa., May 26. 
The clamor of special group interests is 
responsible to a considerable degree for 
the rising costs of State government and 
for the difficulties encountered in attempts 
to reduce them, Governor Pinchot de- 
clared here tonight in addressing the In- 
surance Federation of Pennsylvania. 
“The business of State Government is 
one that must work full-time and over- 


time during a depression,” the Governor 
said, “for during a depression the people 


|}of the State need Government services 
| and Government help more than ever be- 


fore.” 

Economies of at least $5,000,000 must be 
made in the budget of the State of Penn- 
sylvania in the fiscal year which begins 
|June 1, according to Governor Pinchot. 
His address follows in part: 
| “The government man today must bear 
the brunt of unfair, short-sighted criticism 
—criticism which is unjustified because 
it comes from those who are too blind or 
too prejudiced to see the other side of 
the picture—the service side. 

“When the cost of government goes 
down, it can go down only because less 
money is spent for somebody’s pet plan, 
or as salary for somebody’s pet employe, 
or both. And both must be repeated over 
and over again to get any saving that 
will count. 

“Everybody is in favor of economy on 
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ture for Candy : 


a@ poundage basis dropped only 5.8 per 
cent from the 1930 level. 

The 517 firms, which include the larg- 
est confectionery manufacturers in the 
country, sold  1,255,159,332 pounds of 
candy last year valued at $233,306,272, 
an average of 18.5 cents per pound. The 
year before sales aggregated 1,332,050,- 
198 pounds worth $275,826,366, an aver- 
age per pound of 20.7 cents. These 
values and prices are based on the 
manufacturers’ net sales prices and need 
to be increased approximately 100 per 
cent to reflect retail values. 

A steadily increasing number of firms 
attracted to the manufacture of plain- 
package confectionery was noted in 
1929, a trend which was interrupted in 
1930. Last year, however, a swing back 
to the previous condition appeared, 
with 16 more firms reporting sales of 
plain-package goods in 1931 than re- 
ported sales of this type of confection- 
ery in 1930. While the volume of sales 
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of overdue equipment trust oblizations, 
$200,000 of maturing equipment trust ob- 
ligations, and $200,000 in taxes. 

The full text of the Commission's con- 
clusions in the Alton decision follows: 

“Upon consideration of the application 
— after investigation thereof, we con- 
clude: 


Pledge of Security 


“1. That we should approve a loan of 
$2,500,000 to the Alton Railroad Company 
by the Reconstruction Finance Corpora- 
tion, for a period not to exceed three years 
from the date thereof, to be used for pay- 
ment of matured receivers’ certificates, 
$1,500,000, principal of matured and ma- 
turing equipment obligations, $800,000, and 
taxes, $200,000; 

“2. That the applicant should pledge 
with the Reconstruction Finance Corpo- 
ration, as collateral security for the loan, 
$1,500,000 of the receivers’ certificates is- 
sued by the receivers of the Chicago & 
Alton Railroad Company and assumed by 
the applicant; 6,494 shares of the guar- 
anteed 7 per cent stock of the Joliet & 
Chicago Railroad Company, 3,072 shares 
of the guaranteed 6 per cent preferred 
stock of the Kansas City, St. Louis & 
Chicago Railroad Company, 1,250 shares 
of the guaranteed 7 per cent preferred 
stock of the Louisiana & Missouri River 
Railroad Company, and stock of the 
Monongahela, Railway Company, par 
value, $1,666,666; 

“3. That the Baltimore & Ohio Railroad 
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Half of Relief Wheat 
Already Distributed 


Every State Received a Part, 
Says Red Cross Chairman 


Judge John Barton Payne, Chairman of 
the American Red Cross, informed Presi- 
dent Hoover, who is also President of 


the Red Cross, at the White House May 
26 that the organization had distributed 
23,000,000 bushels of the 40,000,000 bushels 
authorized for distribution by Congress to 
relieve suffering throughout the country. 

Judge Payne said that approximately 
half went to the Northwest section to feed 
livestock. “We are shutting down on that 
now,” said Judge Payne, “because the grass 
is coming in. The demand for wheat for 
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Complete 
Readers’ Summary 


.. + of every article 
in this issue will be 
found of Page 2. 


The Readers’ Sum - 
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topics every day for 
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the reader. 


Turn to Page 2 


road operation in that water service. 





(4) The fourth section of the Interstate 
Commerce Act, the long and short-haul 
clause, should be administered so as to 
give necessary relief to rail carriers in 
competition with water lines. 

(5) The Government should retire from 


“a total yet to be passed upon of] Operation of barge lines at the expira- 


tion of two years. 

“As liberal contributors to the general 
tax fund, out of which the money must 
come for Federal improvement on inland 
waterways, the railroads hold that the 
inequitable condition now existing, in 
which their competitors are relieved from 
substantial operating costs, must be rec- 
ognized by Government authorities,” Mr. 
Aishton said. 


Such Expenditures Opposed 

“They hold, further, that until recog- 
nition is given in legislative action to 
this iair and equitable principle of regu- 
lation, including a fair and equal oppor- 
tunity for themselves to engage in water 
transportation elsewhere, the rail carriers 
must maintain an attitude of opposition 


[Continued on Page 6, Column 1.) 


Trade Survey Studied 
By Jewelers’ Group 


Reduction of Waste Urged 
At Meeting of National 
Wholesale Association 


Facts brought to light in a cooperative 
study of the wholesale jewelry industry, 
conducted under the direction of the De- 
partment sof Commerce, suggest that it 
is possible to make the individual busi- 
ness, in most cases, a valuable and profit- 
making institution, H. C. Dunn, Chief of 
the Department's Merchandising Research 
Division, told the National Wholesale 
Jewelers’ Association at Washington, D. 
C., May 26. 

Even in the peak of prosperity, he said, 
be wholesale jewéler was not making a 

4 
ne 
practice and conditions the facts suggest 
that he is slowly dissipating his assets. 

Reasons for Decline Outlined 

Reasons for this situation, the survey 
indicates, are by no means accounted tor 
by a decrease in sales volume, Mr. Dunn 
declared. Four basic reasons for the un- 


able customers, unprofitable orders, un- 


[Cont 
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Is Advocated in 


Raa handling and control of agri- 

cultural surpluses by the Federal 
Farm Board is the purpose of an 
amendment to the Agricultural Market- 


ing Act (S. 4536) recently approved by 
the Senate Committee on Agriculture 
and Forestry, according to a Committee 





report on the bill made public May 26 | 


by Senator McNary (Rep.), of Oregon, 
Chairman. 

“It is now clearly demonstrated, after 
approximately three years of experience 
in operating the provisions of the Agri- 
cultural Marketing Act, that it is not 
as effective as is to be desired in the 
handling and control of surpluses either 
seasonally or those of a total year’s du- 
ration,” the report states. 

“It has been further demonstrated 
that so long as the general taxpaying 
public should be willing to pay losses, 
costs, and charges incident to surplus 
operations under the terms of the mar- 
keting act that act could be made very 
helpful in all surplus control matters. 

“This situation makes its advisable to 
amend the Agricultural Marketing Act 
so that it will become more effective 


« 


h net profit on the whole of his busi- | 
SS, and under present merchandising | 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Rules Are Revised 
For Canned F oods| 


Requirements Are Increased sd 
Substandard Pack by Agri- 
culture Department 


ore of the Federal regulations 
governing the labeling of canned 
foods, just announced by the Department 
of Agriculture, involve a “general tight- 
ening” of the requirements, with few ex- 
ceptions, and establish new forms for the 
substandard label in some cases, according 
to an oral statement, May 26, by Dr. 
W. B. White, in charge of the food con- 
trol unit of the Federal Food and Drug 
Administration. 

The revised regulations take effect 90 
days from May 25, the date of their offi- 


vious regulations on forms of statements 
required on substandard canned foods, on 
the standards for canned peas, peaches, 
pears, tomatoes, apricots and cherries, and 
on the standards for fill of containers, ac- 
cording to the Department. The follow- 
ing additional information was provided: 

The od legend requirec for substandard 
canned foods, “Below U. S. Standard— 
Low Quality but not Illegal,” is retained 
for the vegetables, peas and tomatoes, but 
is changed for the fruits to read “Below 
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Regional Credit Plan 


Generally Favored by 


Group of Publishers 


White House Says Proposal 
Of President Approved; 
Activities in New York 
And Chicago Progress 


The program of the President for the 
organization of local reconstruction com- 
mittees in leading cities simiiar to that 
recently organized in New York City gen- 
erally received the support of more than 
30 newspaper publishers, according to an 
oral statement May 26 by the White 
House, following a conference of the pub- 
lishers with the President the preceding 
evening. 

Group Formed in Chicago 

This statement was coincident with oral 
annouricement by. the Secretary of the 
Treasury, Ogden L. Mills, that such a 
committee is being formed in Chicago, 


and that the New York committee, ac- 
cording to information which has been 
received by him, has agreed upon a plan 


for aiding homeowners through the Sav-/ 


ings and Loan Bank of the State of New 
York, and has under consideration a plan 
for increased use of trade acceptances. 

The committtees of bankers and indus- 
trialists, according to the White House 
announcement, are being formed for the 
purpose of making use in business activi- 
ties of the funds being built up as excess 
reserves at the Federal reerve banks. 

In was explained that President Hoover 
emphasized the necessity of cooperative 
action along this line as a prime remedy 
in the unemployment situation and in the 
restoration of business activity. 

The prevailing sentiment of the confer- 
ence was that Congress act speedily on the 
legislative program and adjourn at an 
early date, it was stated. 

Additional information made available 
at the White House regarding the confer- 
ence follows: 

The conference was in accord with the 
President’s policy of periodic conferences 
with leaders in the branches of the pro- 
fessional, business and industrial groups. 
He presented a program of setting up re- 
construction committees of leaders in the 
principal cities of the country. 


- Cooperative Action Needed 

The President outlined the necessity of 
cooperative action as one of the primary 
remedies to the present unemployment sit- 
uation and to the resumption of general 
business. The President called upon va- 
rious of the publishers who were present 
to express their views. Some 25 or 30 of 
those publishers expressed their views. 

They generally expressed entire sym- 
pathy and support of the program of set- 
ting up reconstruction committees. The 
manufacturers’ sales tax was one of the 
| Subjects discussed. 

Steps Taken in New York 

Mr. Mills announced that a committee 
of ‘industrialists and bankers will be 
| formed in Chicago to stimulate business 
| recovery. 
| He has been informed of two definite 
| steps which a similar committee in New 
| York, formed last week, is about to take, 
|the Secretary said. The New York com- 





}home loan discount bank and is taking 


[Continued on Page 3, Column 5.] 


Better Control of, Farm Surpluses 


Report to Senate 


in carrying out its declaration of policy.” 
| The report states further: 

“The proposed legislation is a com- 
posite plan presented by the three major 
farm organizations—the American Farm 
Bureau Federation; the National Grange, 
and the Farmers Educational and Co- 
operative Union—whose legislative rep- 
resentatives have been consulted in the 
| preparation of this report in order that 
| their views as to the operation of the 
measure might be given expression. 

“This bill amends the Agricultural 
Marketing Act by offering three alterna- 
| tive plans to make it possible for the 
Federal Farm Board to handle and con- 
| trol surpluses in ways which will not 
require the revolving fund, provided for 
in the Agricultural Marketing Act, to 
guarantee payment of all costs, losses 
and charges incident to such transac- 
tions.” 

The report continues: 

“The three plans contained in this 
amendment, unlike in certain particu- 
lars as relates to their machinery of 


(Continued on Page 7, Column 2.] 
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Tax Increases 


Of 58 Millions 
Voted in Senate 


Nearly All House Provisions 
For Manufacturers’ Levy 
On Numerous Items Re- 
stored in Revenue Bill 


Exemption Is Raised 


In Admissions Levy 


House Proposal to Exclude 
Newspaper Facilities From 
Tax on Communications Is 
Retained in Measure 


With Senator Walsh (Dem.), of Massa- 
chusetts, claiming that his general sales 
tax amendment was “gaining strength,” 
the Senate followed the lead of its Com- 
mittee on Finance, May 26, and accepted 


House proposals to levy a manufacturers’ 
sales tax upon numerous items in the 
pending revenue bill. 

The result of the day's action, according 
to Senator Smoot (Rep.), of Utah, Com- 
mittee Chairman, was to increase the 
revenue-producing capacity of the meas- 
| ure by about $58,000,000. 


| Excise Levies Restored 


The Committee, prior to the Senate 
session ,completely reversed its position - 
respecting the so-called luxury or nuisance 
taxes which the House had passed after it 
had turned down the sales tax. Through 
Senator Smoot, the Committee submitted 
to the Senate a new set of recommenda- 
tions which resulted in restoring virtually 
all of the House provisions for excise 
levies. 

Most of these were accepted by the 
Senate without debate, and were ap- 
proved as speediiy as they could be for- 
| mally offered and read. 
| arose over several, however, but the delay 
was temporary in each instance. 

Only in the case of admission taxes 
and the communications tax was the com- 
mittee turned back. The committee pro- 
vision to strike out the exemption for 
press facilities from tax, as carried by the 
| House bill, was rejected and the House . 
|exemption restored. 


Admission Tax Changed 

On admission taxes, the Senate made 
its own rate through an amendment of- 
fered by tor Johnson (Rep.),. of Cali~ 
fornia, exempting admissions of 40 cefits 
or under from tax. The House had pro- 
posed 45 cents exemption and the Senate 
Committee recommended 30 cents exemp- 
tion before the tax of 10 per cent applies. 

Senator Walsh stated orally that there 
was, in his opinion, a “considera gain” 
for his proposal of a general sales tax. 
As the revenue measure moves forward, he 
said, many Senators recognize the inequi- 
ties that are the obvious results of at- 
tempting to select “spots” for the man- 
ufacturers’ tax. He declared it could not 
go on that way, and that when the gen- 
eral sales levy is offered, it will have many 
more supporters than any one heretofore 
has supposed. 


Senate Action on Provisions 

The Senate action included the fol- 
lowing: 

Toilet preparations, House rate of 10 
per cént restored, but certain articles 
exempted. 

Jewelry, House rate of 10 per cent re- 
stored, with exemption of articles selling 
for less than $3. f 

Automobile parts and accessories, House 
rate of 1 per cent increased to 2 per cent 
but tires and tubes separately taxed. 

Mechanical refrigerators, House rate of 
5 per cent restored. ; 

Sporting goods, House rate of 10 per 
cent restored. . 

Firearms, shells and cartridges, House 
rate of 10 per cent restored. 

Cameras, House rate of 10 per cent re- 
stored, with aerial cameras exempted. 

Matches, House rate of 4 cents per thou- 
sand changed to 2 cents per thousand on 
wooden matches and one-half cent per 
thousand on paper matches. 

Candy, House rate of 5 per cent reduced 
te 3 per cent. 

Cereal beverages, House rate of 2 cents 


Controversies 





[Continued on Page 3, Column 3.) 


House Caucus Adopts © 
Garner Relief Bill 


Majority Approves Two-billion 
Plan Drafted by Speaker 


In a caucus of the majority Members of 


profitableness of operations are unprofit- | mittee is arranging credit for a New York| the House, May 26, the $2,100,000,000 pro- 


posed emergency relief program, spon- 
sored by Speaker Garner (Dem.), of 
Uvalde, Tex., was approved. 

The Speaker stated orally that the bill 
will be introduced by Majority Floor 
Leader Rainey (Dem.), of Carrollton, Il, 
on May 27 and hearings will be started 
before the Ways and Means Committee 
on May 30. 

The bill proposes an authorization of 
$100,000,000 to be given to the President 
for his use in relieving distress through- 
out the country; provides $1,000,000,000 ad- 
ditional capital for the Reconstruction Fi- 
nance Corporation to be used in making 
loans to stimulate employment, and pro- 
vides for a bond issue of $1,000,000,000 to 
make money available for rivers and har- 
bors projects already and to be authorized, 
public buildings, roads and flood control. 

(The statement by Mr. Garner explain- 
ing his program was printed in the issue 
of May 20.) 

After a conference with President 
Hoover at the White House May 26 on 
the legislative situation in Congress, Rep- 
resentative Crisp (Dem.), of Americus, 
Ga., acting chairman of the House W: 
and Means Committee, said he told 
President that in his opinion some form 
of unemployment relief would have to be 
adopted before adjournment. 

“Something must be done,” said Mr. ~ 
Crisp following his conference with Presi- _ 
dent Hoover. “I feel sure we won't ad- 
journ until we do get a relief a 
passed.” Mr. Crisp expressed the belie 
that there was hope of a compromise 


tween the relief program suggested by . 
Hoover and the plans advocated by ai 


[Continued on Page 3, Column.4.) 
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Priority Sought | 
On Home Loan 
Plan in House 


Rules Committee Defers | 
Decision After Hearing) 
Four Members of Group 
Which Reported Bill 


[Continued from Page 1.] 
come classes have their savings, to pay 

ligations. i 
ihe bat does not deal with the individ- 
ual at all, he poinfed out, but only indi- 
rectly through the building and loan as- 
sociations or similar channels. While | 
there may be some new construction, he 
said that would be incidental, and the 
board of directors in each case must de- 
termine the necessity ae home loan 
‘ on community needs. ee. | 
ie said he assumed that no institution | 
benefited by loans under the bill would ap- 
prove a loan for new construction in a} 
community where there are plenty of 
homes. Asked about the objection of Gov- 
ernment entering into private enterprise, 
he said the Government would gradually 








fade out of this home loan work as normal i) 


conditions are resumed in this country. 
Committee Not Unanimous 


He said the Banking and Currency ||) 


Committee is not unanimous on the bill, 
and cited two members who are opposed to 
certain of its provisions but said the dif-| 
ferences, are as to detail rather than to the 
bill as a whole. 

He said the home loan bank set-up could 
not function without the sale of the de- 
bentures. He said there is no maximum 
or minimum on the amount of stock or de- | 
bentures that may be issued under the 
bill. All expense, except in the first year 
to inaugurate the system would come out 
of the system itself, he said. 

He said the building and loan associa- 
tions are the only institutions that loan 
on 20 or 25 per cent payment basis. Some 





augurated. Asked if there could not be 
restriction in the bill to guard against 
over-construction under the home loan 
bill, Mr. Reilly said he anticipated the 
President might object to such a restric- 
tion. 


To Anticipate Emergency 


Representative Luce said the proposal 
is to meet a present emergency, to an- 
ticipate future emergency, and to allow 
capital to function more in the home loan 
field by discounting commercial paper. 

He said there exists a widespread but 
unfair feeling that the Reconstruction Fi- 
nance Corporation has not met the ex- 
pectations of the great masses of the peo- 
ple who feel nothing -has been done for 
them and the bill, he said, is to help this 
moderate and humble class of the people. 
He cited a letter from Indianapolis, Ind., 
which said the building and loan associa- 
tions have $150,000,000 locked up which 
they can not use; that the tying up of 
this money is as disastrous as the closing 
of a bank; and that this $150,000,000 is for 
the middle class and the poor and that 
it is appalling that they can not get a 
dollar. out of these institutions under 
present economic conditions without this 
legislation. 

“Withdrawals are such that it is esti- 
mated that it would take $500,000,000 to- 
day to meet the needs of the middle class 
and the poor in. this country that want 
and need their money,” Mr. Luce said. 
“Remember,” he said, “that the securities 
these associations would put up run into 
billions of dollars and all they ask is to 
give them the chance to use the money 
so secured. This would help 12,000,000 
people and help restore confidence among 
the people in this country.” 


Loans to States Likely 


Mr.| Luce said it looks as if Congress 
is going to pass some legislation to loan 
money to States, that there are some six 
or seven States that would come imme- 
diately under the scope of this bill and 
that others probably would have to have 
special legislation or special sessions or 
even in some instances perhaps amend 
their constitutions to come in under the 
proposed legislation. 

Representative Garrett (Dem.), of Hous- 
ton, Tex., said Texas probably would come 
in under it and Representative Purnell 
(Rep.), of Attica, Ind., said his State prob- 
ably would have to have special legisla- 
tion. Mr. Luce said he believed the bill 


will pass the House and the discussion | 


would be on amendments rather than on 
the bill as a whole. 

Mr. Luce said the bill would not di- 
rectly aid reorganization of building and 
Joan associations in process of liquida- 
tion but could aid them indirectly. He 
also said that there would be considera- 
tion of the tax exemption of the deben- 
tures when the bill is up on the floor. 

Representative Campbell said after this 
bill is disposed of he doubted if the Bank- 
ing and Currency Committee would vote 
out any more tax-exempt securities. Rep- 
resentative Stewart said he had raised 
the question of the tax exemption as Mr. 
Bankhead had. 

He said that while individuals can not 
get any loans directly under the bill, it 
would save a great many small home 
owners from disaster and that on the 
whole he favors the bill with reservation 
of right to offer some amendments. 





Average Expenditures 
For Candy Fall in Year 


(Continued from Page 1.) 


Tose as a result of this, the value de- 
creased as the average price per pound for 
plain-package goods dropped to the lowest 
level yet recorded. 


Sales of plain-package confectionery 
totaled 107,579,609 pounds valued at $30,- 
905,641 last year. ; 


A steadily decreasing number of firms 
making fancy-package confectionery has 


This tpye of 
candy retails at $1 or more per pound. The 


been evidenced since 1929. 


value of fancy-package candy last year 


was $20,335,036, based on manufacturers’ 
The poundage was 26- | 
439,830. Both volume and value were con- 
1930, and the average 
price decline was about one-half cent a/| 


net sales prices. 
siderably under 


pound 


Chocolate covered bars are the largest 


Last 
year the poundage was 330,497,195 worth 


371,761,803 


item turned out by candy makers. 


$53,638,700, compared with 
pounds worth $65,898,437 the year before. 


Sales of molded chocolate bars were 
valued at $24,059,923 last year and $29,- 
970,596 the year before. Sales of chocolate 
bulk confectionery dropped from $24,803,- 
700 to $21,092,549, while the quantity sold 
rose from 106,307,934 pounds to 109,866,381, 

Sales of bulk confectionery other than 
chocolate slumped from $47,247,217 to $38,- 


535,513, with the volume also dropping 


Sales of bars other than chocolate and 
chocolate-covered dropped from $9,445,673 


to $7,764,390. 


The volume of 5 and 10 cent packages of 
candy, other than bars, rose from 51,694,- 
087 to 53,230,172, but the value receded 
Penny 

showed a slump in volume from 
1930 to 1931 and the value was off also, the 
total value being $26,239'868 last year. The 
Eastern and Central States are the leading 


from $11,803,191 to $10,734,652. 


candy manufacturing regions. 
- 
















































Agriculture and Food 
Products 


Radio broadcast of information for farm- 
ers in Wisconsin described) by .William F. 
Renk, Commissioner, Department of Agricul- 
ture and Markets, State of Wisconsin. 

Page 8, col. 1 

Chairman Payne, of Red Cross, reports 
23,000,000 bushels of relief wheat already 
distributed. 

e.1, col, 4 


Pag: 
Schedules of reduced rates for handling 
livestock at St. Louis accepted by Secretary 


° 
ae Page 6, col, 1 
Grain prices advarice and cotton holds to 
market level while other farm products are 
weak in late May, says Department)of Agri- 
culture. 





. Page 6, col. 3 
Federal regulations covering canried foods 
revised by Department of Agriculture. 
Page)1, col. 6 
Better control of farm surpluses sought in 
proposed change in Marketing Act, says re- 
port on the bill (S. 4536) submitted to the 
| Senate by Senator McNary, Chairman of the 
Committee on Agriculture and Forestry. 
Pagé 1,-col. 5 
Grasshopper hordes again threaten’ crops 
in midwest, according to Department of Ag- 
riculture; Nebraska begins local aid plan. 
Page 3, col. 7 
Farmers, annual loss from depredations of 
| rats estimated by Agriculture Department. 
Page 3, col. 6 


e 8 e 
Aviation 
Development of manufacture of helium in 
United States for use in military aircraft 
described by R. A. Cattell, Chief Engineer, 
Helium Division, Technologic Branch, Bu- 
reau of Mines, Department of Commerce. 
Page 8, colj 3 
A bill (H. R. 8681) for a transoceanic mer- 
chant airship service will be taken up by 
the House under a special rule. 
Page 6, col. 4 
Engineers from 18 nations will meet in 
Milan, Italy, May 30 to seek standardization 
of aeronautical equipment. 
Page 6, col. 7 


Banks and Banking 


House Rules Committee deferred action on 
a request for prior consideration of a bill 
(H. R. 12280) for a home loan banking 
system. 

Page 1, col. 2 

House closes debate on Steagall bill to 
guarantee bank, deposits, and vote antici- 
pated at May 27 session. 

Page 1, col. 1 


tion statement as of May 25. 


nounced. 


says Reserve Bank at San Francisco. 


reserve bank credit outstanding for week. 


Open market operations of Federal 
serve banks continued but at 


Congress 


Bills signed by the President. 
Proceedings of May 16. 


See also under subject headings. 


Construction 


on bond security, to 
and improving highways. 


tion. 


Corporation Finance 


Company, described at Federal Trade Com 
mission inquiry. 


the Reconstruction Finance 


Commission. 


Credit Information 


zations. 


reserve bank credit ca for week. 


Current Law 


Latest decisions of 
courts. 





Federal 


| . 
| Education 
| State books and publications listed. 


Library of Congress, accessions listed. 


Engineering 





of aeronautical equipment. 


Federal Courts 





Half of Red Cross Wheat 
Already Given to Needy 


Continued from Page 1.) 
human relief is running along about as 
it was. Every State in the Union has re- 
ceived some of the wheat.” 


Judge Payne expressed the belief that 
the remaining 17,000,000 bushels would last 
through the Summer and wel! into next 
Fall. He said that if Congress should 
authorize the distributior. of wheat in ad- 
dition to the 40,000,000 bushels, the Red 
Cross would handle it, as it has in the 
past. 


| In the smaller cities and towns, in the 
rural districts, in the mining regions and 
in the lumber areas, where the Red Cross 
has. distributed flour milled from _ this 
wheat, the situation has been pretty well 
taken care of, said Judge Payne, but added 
that he did not know what the situation 
was in the large cities. 


The present rate of distribution of the 
40,000;000 bushels of Grain Stabilization 
Corporation wheat set aside for retef 
indicates the supply will be exhausted by 
Autumn, James C. Stone, Chairman of 
|the Federal Farm Board, stated orally 
| May 26. 





donation of additional wheat for distribu- 
tion by the American Red Cross, Mr. 
Stone said the Board has no objection to 
such action, but it still believes the Board’s 


the market price for the amount used. 


The effect of the distribution of the 
original 40,000,000 bushels, he said, was to 
reduce the revolving fund from $500,000,- 
000 to $475,000,000, and “to upset the 
Board’s financial program to the tune of 
$25,000,000.” 

A further move by the Congress to pro- 
vide food for the needy was made in the 
Senate May 26 with the introduction in 
that body of a bill (S. 4760) authorizing 
and directing the Federal Farm Board to 
-|make available 40,000,000 bushels addi- 
tional of the wheat of the grairi stabiliza- 
tion corporation. 

This wheat, under the provisions of the 
bill, would be made avaiable to the Ameri- 
can Red Cross, or other organization des- 
ignated by the Red Cross, “for use in 
providing food for the needy and dis- 
tressed people of the United States and 
territories and in the 1031 crop failure 
areas for feed for livestock.” 

A similar measure passed by the Con- 
gress earlier this session provided 40,000,- 





Federal reserve banks, consolidated condi- 


Page 7, col. 5 
Changes in status of State banks an- 


Page 7, col. 4 
Use of Federal reserve credit in twelfth 
district declines in late April and early May, 


Page 7, col. 4 
Increase of $61,000,000 shown in Federal 


Bills and resolutions pending in Congress. 
Page 5, col. 7 


Page 2, col. 3 
Page 2, col. 3 


Bill introduced in House by Representative 
Keller (Dem.), of Ava, Ill., proposes to make | 
$2,000,000,000 available, for loans to States, 
e used for building 

Page 6, col. 2 

Bonds in amount of $18,000,000 to be of- 
fered by State of New Jersey, proceeds to be 
used for highway and industrial construc- 


Page 7, col. 4 


Page 1, col. 4 


White House announces group of publish- 
ers who met with President generally favor 
plan for formation of regional credit organi- 


Page 1, col. 6 
Increase of $61,000,000 shown in Federal 


age 7, col. 7 


and State 
| Page 4, col. 4 


Page 5, col. 4 


Engineers from 18 nations will meet in 
Milan, Italy, May 30 to seek standardization 


Page 6, col. 7 


Suicidal mania suffered by missing insured 


Referring to proposals in Congress for! 


revolving fund should be remibursed at) 


| for amendments begun. 





held by Federal Circuit Court of Appeals in 
California to justify finding of death even 
though seven-year period for legal presump- 
tion of death had not elapsed. 

: , Page 5, col. 1 


s . 

Foreign Relations 
Linthicum resolution (H. J. Res. 378) for 
sharing the expenses of the World Court 
urged before House Committee on Foreign 
Relations by Representative Lewis (Dem.), 
of Cumberland, Md., and the Rev. Glenn R, 

Phillips, of Hollywood, Calif. 
Page 2, col. 6 


Germany signs agreement to refund des 
ferred payment under moratorium proposal. 
Page 1, col. 4 

State Department advised of formation of 
new cabinet in Japan and of measures taken 
by foreign officials to cope with strike of 
Chinese postal employes, , 
Page 3, col. 2 


General Business Conditions 


White House announces group of publish- 
ers who met with President generally favor 
plan for formation of regional credit organi- 
zations. 

Page 1, col. 6 

House majority caucus approves Garner 
relief program. 

Page 1, col. 7 

Business continues fair in Hawatian 
Islands, according to report to Commerce 
Department. 

Page 3, col. 7 
| Weekly business indicators for week ended 
May 14 made public by Commerce Depart- 
ment. 

Page 5, col. 2 

Weekly business statistics assembled and 
made public by the Department of Com- 
merce. 

Page 6, col. 4 


Government Aid and 
Control of Marketing 


Better control of farm surpluses sought in 
proposed change in Marketing Act, says re- 
port on the bill (S. 4536) submitted to the 
Senate by Senator McNary, Chairman of the 
Committee on Agriculture and Forestry. 


A bill for Government aid to hotels intro- 
duced in Italy, according to Commerce De- 
partment. 

Page 3, col. 2 

Schedules of reduced rates for handling 
livestock at St. Louis accepted by Secretary 
Hyde. 

Page 6, col. 1 


Government Finance 


Mansfield bill (H. R. 4698) for $500,000,000 
bond issue for river and harbor development 
sogtend by railway spokesmen at hearing 
before subcommittee of House Ways and 
Means Committee. 

Page 1, col. 5 

Daily statement of the United States 
Treasury. 

Page 6, col. 2 

Bill introduced in House by Representative 
Keller (Dem.), of Ava, Ill., proposes to make 





Page 7, col. 7 | $2,000,000,000 available for loans to States, 
re- 
reduced rate. 
Page 3, col. 6 


on bond security, to be used for building 
and improving highways. 
Page 6, col. 2 
Tax increases totaling $58,000,000 voted in 
revenue bill by Senate. 


Health 


The bill to permit dissemination of infor- 


Page 1, col. 7 


versely reported to House from Committee 
; on Ways and Means. 
Page 3, col. 5 
Regulations of State Board of Health re- 
quiring proprietors of soda fountains, root 
beer stands, ice cream parlors, etc., to steri- 
lize receptacles or use paper receptacles 
held void as beyond its power; Utah v. 
Gass; Utah Supreme Court. 
Page 4, col. 1 
Qualities of smokes and fumes injurious 
to health and destructive of buildings de- 
scribed by David A. Chapman, Director, Di- 
vision of Smoke Inspection, Department of 
Public Utilities, Commonwealth of Massa- 
chusetts. 





Page 8, col. 1 
Purity of milk produced in New Jersey 


Appreciation of more than $9,000,000 in under State regulation discussed by Dr. 
assets of the Louisiana Power & Light Com- 
pany, subsidiary of Electric Bond & Share | periment Station, State of a ‘ 


Jacob G. Lipman, Director,. Agricultural Ex- 


Misfitting shoes as cause of physical ail- 


Page 5, col. 2} ments discussed by Dr. Thomas B. Appel, 
Loans to 37 railroads of $167,108,513 from | Secretary of Health, Commonwealth of 
Corporation 
have been approved by Interstate Commerce 


Pennsylvania. 
Page 8, col. 6 


Insurance 


Use of false statements to obtain contract 
of insurance, indemnity or suretyship would 
be prohibited under bill passed by New 
Jersey Assembly. 


Page 5, col. 1 


tion of death had not elapsed. 
Page 5, col. 1 


International Finance 


Foreign exchange rates at New York. 


Labor 





| 
| Page 5, col. 7| tion of the 6-hour day at hearing before 
| Government books and publications listed. | Interstate Commerce Commission. 

Page 5, col. 7 Page 3, col. 2 


Employment conditions in States outlined 
in reports by United States Employment 


Service. 


of Conciliation Service. 
Page 6. col. 4 


House majority caucus approves Garner 


relief program. 











UNITED 


Senate 


HE Senate convened at 10 a. m., May 
26, following a recess from the pre- 
ceding night when it had agreed to the 
amendment to the tax bill, proposed by 
the Committee on Finance, to tax parts 
and accessories of automobiles at 2 per 
cent of the manufacturer's or importer’s 
selling price in lieu of the House rate 
of 1 per cent. (Discussion of the tax 
bill is printed on page 1.) 

Senator Smoot (Rep.), of Utah, pre- 
sented amendments for the Committee 
on Finance to replace its recommenda- 
tions respecting the excise, or manu- 
facturer’s sales tax section of the pend- 
ing revenue bill. These restored most 
of the House text of the excise tax title 
in the bill, with the rates revised. 

Consideration of the tax bill was con- 
tinued in night session. 


i 
House of Representatives 


Ts HOUSE met at noon on May 26, 
following a night session at which 
private bills were passed. The Steagall 
bill for guaranty of deposits in Federal 
reserve banks was called up by its spon- 
sor, Representative Steagall (Dem.), of 
Ozark, Ala., and general debate was 
concluded and the reading of the bill 
(Discussion of 
the bill is printed on page 1.) Repre- 
Sentative Woodruff (Rep.), of Bay City, 
Mich., sought to have a night session 


ulations. 


able any time before May 1, 1933. 


Bill Signed by President 


amend the naturalization 
other purposes. 





Page 1, col. 5 | 


}mation relative to birth control was ad- | 


Suicidal mania suffered by missing insured 
who was not expected to live six months 
held by Federal Circuit Court of Appeals in 
California to justify finding of death even 
though seven-year period for legal presump- 


Page 7, col. 7 


J. G. Luhrsen, president of the American 
Train Dispatchers Association, urges adop- 


Page 5, col. 5 
List of labor disputes supplied by Director 


Page 1, col. 7 


in the CONGRESS of the 


Proceedings of May 26, 1932 


000 bushels of wheat under identical stip- 
It is provided in the bill that no 
expense of distribution is to be borne by 
the Government or the Federal Farm | 
| Board. The wheat is to be made avail- 


President Hoover has approved a bill 
tecently passed by Congress, as follows: 
May 25, H. R. 6477, an act to further 
laws, and for 








« « « READERS’ SUMMARY » » » 


who was not expected to live six months 


Law Enforcement 


Governor of Utah discusses purposes of 
Government to protect life and property, 
suppress crime, educate youth, preserve 
health and promote common welfare. 


Page 8, col. 5 
Leather 


Collaboration of the leather industry in 
research work of scientists in planning ob- 
jectives of studies proposed by W. E. Emley, 
of Bureau of Standards. 

Page 1, col. 1 


Market Statistics 


Grain prices advance and cotton holds to 
market level while other farm products are 
ae in late May, says Department of Agri+ 
culture. 


Page 6, col. 3 
Mines and Minerals 


Continued decline in output of soft coal 
and anthracite reported by Department of 
Commerce. 

Page 6, col. 4 

Opposition to Davis-Kelly bill for regula- 
tion of soft, coal industry opposed at hearing 
of subcommittee of Senate Mines Committee 
by two spokesmen for Pocahontas Coal Op- 
erators’ Association. 

Page 2, col. 6 


Motor Transport 


Massachusetts Legislature refers to next 
session bill to place taxicabs under State 
supervision. 





Page 5, col. 5 

Deaths from auto accidents decrease in 85 

larger cities, Department of Commerce 
states. 


| 
Page 5, col. 5} 
Proposal of railroads in Chicago switching 
district for optional use of motor vehicles 
found not justified by Interstate Commerce 
Commission. | 
Page 6, col. 1} 
Increased penalty for “hit-run” auto driv- 

ing becomes effective in Massachusetts. 

Page 2, col. 7 | 


National Defense 


Development of manufacture of helium in 
United States for use in military aircraft 
described by R. A. Cattell, Chief Engineer, 
Helium Division, Technologic Branch, Bu- 
reau of Mines, Department of Commerce. 

Page 8, col. 3 


Petroleum and Its Products 


Development of manufacture of helium in 
United States for use in military aircraft 
described by R. A. Cattell, Chief Engineer, 
Helium Division, Technologic Branch, Bu- 
reau of Mines, Department of Commerce. 

Page 8, col, 3 


Postal Service 


House Committee on Ways and Means or- 
ders favorable report on bill for import 
duties on foreign-made goods entering 
gin Islands by parcel post. 


ir- 


Page 4, col. 3 


President 
The President’s day at the Executive 
Offices. 
Page 3, col. 6 
Public Utilities 


Appreciation of more than $9,000,000 in 
assets of the Louisiana Power & Light Com- 
pany, subsidiary of Electric Bond & Share 
Company, described at Federal Trade Com- 
mission inquiry. 
Page 5, col. 2 
Massachusetts Legislature refers to next 
session bill to place taxicabs under State 
supervision. 
Page 5, col. 5 
Decline of 1.5 per cent in aggregate rate 
| of return for year shown by electric utilities 
in New Hampshire. 


Radio 


Radio broadcast of information for farm- 
ers in Wisconsin described by William F. 
Renk, Commissioner, Department of Agricul- 
ture and Markets, State of Wisconsin. 

Page 8, col. 1 

Order staying decision of Federal Radio 
Commission for interchange of facilities 
by Stations WNYC and WPCH, both of New 
York, issued by Court of Appeals of District 
of Columbia. 

Page 4, col. 4 


Applications made public by the Federal 
Radio Commission. 


Page 5, col. 5 





Page 2, col. 4 


Railroads 


Loans to 37 railroads of $167,108,513 from 
the Reconstruction Finance Corporation 
have been approved by Interstate Commerce 
Commission. 

Page 1, col. 4 

J. G. Luhrsen, president of the American 
Train Dispatchers Association, urges adop- 
tion of the 6-hour day at hearing before 
Interstate Commerce Commission. 

Page 3, col. 2 

Proposal of railroads in Chicago switching 
district for optional use of motor vehicles 
found, not justified by Interstate Commerce 
Comniission. 

Page 6, col. 1 

Rate and finance decisions are announced 
by Interstate Commerce Commission. 

Page 6, col. 2 


eye 
Retailing 

Average expenditure for candy declined 82 
cents per capita in last year below 1931 


amount, Department of Commerce states. 
Page 1, col. 2 


Scientific Research 


Collaboration of the leather industry in 
research work of scientists in planning ob- 
jectives of studies proposed by W. E. Emley, 
eof Bureau of Standards. 

Page 1, col, 1 


. . 
Shipping 
Mansfield bill (H. R. 4698) for $500,000,000 
bond issue for river and harbor development 





STATES 


for a “general debate on the state of 
the Union,” to permit members to speak 
on general economic conditions aside 
from the pending. bill, but was blocked 
by an objection. 

Representative Greenwood (Dem.), of 
Washington, Ind., presented from the 
Committee on Rules a special rule for 
priority of consideration of the Crosser 
merchant airship service bill. 


Representative LaGuardia (Rep.), of 
New York City, announced a meeting 
of members in the House office building 
on May 26 to consider the economic sit- 
uation, with President Green, of the 
American Federation of Labor and a 
representative of the National Grange. 

The House at 4 p. m.—making way 
for a meeting of minority members to 
consider the Garner threefold program 
of $2,100,000,000 relief, in the House 
chamber immediately following—ad- 
journed until noon, May 27. 





| Applications Received 


Federal Radio Commission follow: 
Broadcasting applications: 


Se ds 
granted Feb. 5, 1932, 
locally and make changes in equipment. 
WAPI, 
mingham, 
permit for 


Ala., 
25 kw. 


15, 1932, and Dec. 15, 1932, respectively. 
WSOC, Inc., Gastonia, N. C., 
matic frequency control. 


Fla., 
questing change from 1,120 kc. 


580 
amended to omit 


to ke 


Colo., 
granted Jan. 


15, 
locally. 


1932, 


install automatic frequency control. 
Applications other than broadcasting: 








: from 





By Radio Commission 
Applications made public May 26 by the 


WGCP, May Radio Broadcast Corp., Newark, 
license to cover construction permit 
to move transmitter 


WAPI Broadcasting Company, Bir- 
modification of construction 
Requests extension of 
commencement and»completion dates to June 
install auto- 


WDBO, Orlando Broadcasting Co., Orlando, ! 
modification of license resubmitted re- 


request for increase power 
\ 


to 500 w. 
KFXF, Colorado Radio Corporation, Denver, 
license to cover construction permit 


to move transmitter 
KVOA, Robert Marion Riculfi, Tucson, Ariz., | 


American Airways, Inc., NC-10858, Six new 
licenses for aircraft on 3,105, 3,222.5, 3,232.5, 


op’ d by railway spokesmen at hearing 
before subcommittee of House Ways and 
Means Committee. 


Page 1, col. 5 


Simplified Practice 


Flax and hemp twine industry accepts 
simplified practice rules. 
Page 6, col. 4 


Social Welfare 


Chairman Payne, of Red Cross, reports 
23,000,000 bushels of relief wheat already 
distributed. 

Page 1, col. 4 

‘The bill to permit dissemination of infor- 
mation relative to birth control was ad- 
versely reported to House from Committee 
on Ways and Means. 


State Courts 


—— of State Industrial Commission 
required to compensation agreement, North 
Carolina Supreme Court rules. 
Page 5, col. 1 
Regulations of State Board cf Health re- 
quiring proprietors of soda fountains, root 
beer stands, ice cream parlors, etc., to steri- 
lize receptacles or use paper receptacles 
held void as beyond its power; Utah v. 
Gass; Utah Supreme Court. 
Page 4, col. 1 
Intangibles owned by nonresident exempt 
innesota death tax; Baker v. Min- 
nesota; Minnesota Supreme Court. 6 
col, 


Page 4, 
See also special digest of full text decisions 
on page 4. 


State Finance 


Governor Pinchot, of Pennsylvania, says 
rising costs of State government are due to 
demands of group interests. 

Page 1, col. 3 


/ 

Bonds in amount of $18,000,000 to be of- 
fered by State of New Jersey, proceeds to be 
= for highway and industrial construc- 
tion. 


Page 3, col. 5 


Page 7, col. 4 
Supreme Court 


Petition for reconsideration of the Su- 
preme Court’s refusal to review conviction 
of Alphonse Capone on income tax charges 
filed, claiming chargec were barred by stat- 
ute of limitations. ~ 

Page 2, col. 6 


Tariff 


House Committee on Ways and Means or- 
ders favorable report on bill for import 
duties on foreign-made goods entering Vir- 
gin Islands by parcel post. ; 

Page 4. col. 3 


Australia removes tariff surcharges on cer- 
tain auto and refrigerator parts. 
Page 3, col. 7 


Taxation 


New Jersey Court of Tax Appeals rules 
capital invested in refrigeration by cold stor- 
age firm is mot devoted to manufacturing 
and not exempt. 

Page 3, col. 5 

A receiver for a corporation is liable for 
the corporate franchise tax, the California 
Attorney General has ruled. 

Page 4, col. 4 
Deisions promulgated by the Board of Tax 


Appeals. 
Page 4, col. 5 
Intangibles owned by nonresident exempt 
from Minnesota death tax; Baker v. Min- 
nesota; Minnesota Supreme Court. 
Page 4, col. 6 
Petition for reconsideration of the Su- 
preme Court’s refusal to review conviction 
of Alphonse Capone on income tax charges 
filed, claiming charges were barred by stat- 
ute of limitations. 
Page 2, col. 6 
Tax increases totaling $58,000,000 voted in 
revenue bill by Senate. 


. Page 1, col. 7 
Territories 

Business continues fair in Hawaiian 
Islands, according to report to Commerce 


Department. 
Page 3, col. 7 
House Committee on Ways and Means or- 
ders favorable report on bill for import 
duties on foreign-made goods entering Vir- 
gin Islands by parcel post. 


Trade Mark 


Registration of mark for electrical resist- 
ance devices denied despite consent of 
owner of prior registration of same mark 
for incandescent lamps, since latter did not 
abandon mark; Ex parte International Re- 
sistance Co.; Commissioner of Patents. 

Page 4, col. 3 


Page 4, col. 3 


Trade Practices 


Additional trade practices rules were 
adopted at trade conference of scrap iron 
and steel industry, Trade Commission an- 
nounces. 

Page 5, col. 4 


Waterways 


Mansfield bill (H. R. 4698) for $500,000,000 
bond issue for river and harbor development 
opposed by railway spokesmen at hearing 
before subcommittee of House Ways and 
Means Committee. 


Weather 


Wide variations in rainfall in past 50 years 
over continental United States shown in 
charts prepared by Weather Bureau. 

Page 2, col. 7 


Workmen’s Compensation 


Injury by faljing tree to workman sleeping 
in bunkhouse provided by employer held 
compensable in Washington State. 

Page 5, col. 1 

Approval of State Industrial Commission 
required to compensation agreement, North 
Carolina Supreme Court rules. 


Page 1, col. 5 


\ Page 5, col. 1 
Average weekly wage for determining com- 
pensation award defined in ruling by Ken- 

tucky Workmen's Compensation Board. 
Page 5, col. 1 


Government Regulations 


[Continued from Page 1.] 


Grade.” 


bel 


entirely new. 


ment. 


ot their character. 


| be so labeled. 











On Canned Food Revised 


U. S. Standard—Good Food—Not High 


Changes are prescribed in the charac- 
teristics of the box in which the legend 
is required to be placed on the label, to 
reduce in some cases the size of the box 
and to prevent jamming of the type by 
specifying certain distances of the type 
from the sides of the box and certain dis- | 
tances between lines. The substandard | 
legend is required also to be used wherever 
a picture of the products is placed on the 
label, not only, as formerzy, where the 
name of the product is printed on the 


abel. 

Slack-filled cans now must bear the} 
substandard label with e statement of the 
reason for the label, such as “Slack fill— 
contains excess liquid” where an excess 
of liquid is added over the amount needed 
for satisfactory packing. This conception 
of slack fitling based on excess liquid is 


The requirements governing slack fill 
of container apply to all canned foods, 
not only to the six for which quality stand- 
ards have been established by the Depart- 


For peas, a new requirement is added | 
that they be free of foreign material and | 
be in a reasonably clear liquor, and it is 
required that not more than 4 per cent | 
of the peas may be off color because of 
whiteness of yellowish whiteness if they 
are not to bear the substandard label. 
This is in addition to the old color re- | 
quirements. Soaked dry or artificially 
colored peas which are canned must bear 
the substandard legend and a statement 


{ Special forms of statements are pre- 
scribed for products which are not of low 
quality but are different from the con- | 
ventional product. Feaches canned in wa- 
ter instead of sirup, for instance, must 








4,917.5, 5,602.5, 5,612.5, 5,632.5 ke., 50 w. 


lotte, N. C., 
and change in power to 100 w. 


KOR, 


| 9,480 ke., 60 kw. 


service. 





York, N. Y., renewal for 95, 99 k 


Sn 
Special experimental service. 





3,242.5, 3,257.5, 3,447.5, 3,457.5, 3,467.5, 3,485, 


WPDV, Police and Fire Departments, Char- 
construction pérmit for new 
equipment, change in frequency to 1,712 ke. 


. KET, R. C. A. Communications, Inc., 
Bolinas, Calif., license covering construction 
permit for additional transmiter on 18,040, 
Point to point telegraph 


W2XH, American Radio News Corp., New 
750 w. 








‘Two Soft Coal Men \Wide Variations 


Oppose Regulation 


Hearings by Senate Subcommit- 
tee to Be Finished Early 
Next Week 


Opposition to the Davis-Kelly bill, to 
provide for the regulation of the coal in- 
dustry by a Federal commission, was ex- 
pressed before a subcommittee of the Sen- 
ate Committee on Mines and Mining on 
May 26 by H. R. Hawthorone, of the Poe 
cahontas Fuel Company, New York City, 
representing the Pocohontas Coal Opera- 
tors Association of West Virginia, and by 
W. E. E. Coepler, of Bluefield, W. Va., 
secretary of the essociation. 

Hearings on the bill»which have been in 
progress for a number of weeks 
subcommittee of the Senate comets 
will be completed early next week a 
report made@o the full Committee, it. was 
announced in an oral statement by 
ator Hatfield (Rep.), of West Virginia, 
chairman of the subcommittee. 

“We believe it very unreasonable and 
unsound,” Mr. Hawthorne told the Gom- 
mittee, “to set up an arbitrary system that 
will bring a coal field like ours 100 per 


‘ they will come under this Federal law or 
not. 


and baggage to the United Mine Workers 
of America.” 





the Davis-Kelly bill.” 


Capone Case Review 


Again Is Requested 


Petition Says Limitations Stat- 


ure Barred Tax Charges 


A petition seeking reconsideration by 
the Supreme Court of the United States 
of its refusal to review the judgment of 
conviction against Alphonse Capone for 
violations of the internal revenue laws 
was filed with the court on May 26 by his 


counsel. 


The charges of attempting to defeat the 
Federal income tax for the years 1925, 
1926 and 1927 are declared in the petition 
to have been barred by the statute of 
limitation prescribed by Section 1110 of 
the Revenue Act of 1926. The court, it is 
stated, apparently overlooked the admis- 
sion in the Government’s brief that the 
indictment alleged the exact date of each 
offense charged. This being so, it is urged 
that the indictment was not filed unti! 
more than three years thereafter, and 
therefore the lower court was without any 
jurisdiction to try the offenses and enter | 


the sentences imposed. 


The statuts of limitations, by reason of | 
its peculiar wording, is claimed not merely 
to grant a defense which may be inter- 
posed, but to extinguish the right to prose- 
cute. In the Government’s brief opposing 
the grant of review, the court was told 
that the question of the statute of limita- 
tions had not been raised in the lower 


courts. 


It is further urged, in support of the 
that the 
counts of the indictment were not suffi- 
ciently specific to protect against a second 


petition for reconsideration, 


prosecution for the same offenses. 


Bill to Share Expenses 





Of World Court Urged 


Representative Lewis (Dem.), of Cum- 
berland, Md., advocating before the House 


Committee on Foreign Affairs, May 26 


the House in respect to treaty relations 
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* let. 


cent under Federal control and yet leave 
other large fields free to elect whether} 


“It is too obvious to warrant argument,” 
he continued, “that the purpose of this 
bill is to attempt by act of Congress to 
turn over the bituminous coal industry bag 


Mr. Coepler testified that “it would be 
disastrous to the coal industry for any 
agency such as a governmental commis- 
sion to attempt to define special purpose 
coals and to outline the markets for the 
other coals by a zoning plan such as has 
frequently been attempted and could un- 
doubtedly be again promulgated under 


the Linthicum resolution (H. J. Res. 378) 
to contribute to expenses of the Perma- 
nent Court of International Justice, em- 
phasized the importance of the powers of 


Calif., also spoke in favor of the resolu- 
tion. The resolution would authorize the 
appropriation of $53,896 as the contribu- 
tion of the United States toward expenses 
of the World Court for the calendar year 
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Shown in Rainfall 
Of Past 50 Years 


Conditions Most Reliable in 
New York and Least Stable 
From Oregon to Texas, 

| Says Weather Bureau 








» Charts of rainfail during the last 50 
years, show-wide variations in the stability 
Of Weather conditions in different sections 


the United States, with the least varia- 

s from normal in New York and sur- 
Mounding regions and in a strip extending 
‘down the east coast into Florida, accord- 
‘img to an oral statement, May 26, by Dr. 
Q..L. Fassig, meteorologist of the United 
jStates Weather Bureau. 

Wew York State stands out preeminently 
‘asthe area having the most stable rain- 
‘fall—that is, as being least liable to ex- 
cessive droughts or floods, Dr. Fassig said. 
Except for New York,*he said, classifica- 
tion of the States in the order of stability 
of their rainfall is apt to be deceptive; 
since, in a group of States having nearly 
the same conditions, one may be classed 
far below another having almost as good 
conditions, the differences between the in- 
tervening States being very small. 

Four Regions of Stability 

He provided the following additional in- 
formation: 

The United States falls roughly into 
four regions when classified on the basis 
of stability of rainfall. The most stable 
fmtludes New York, New England, the 
Great Lakes area, the central Mississippi 
valley, Tennessee, North Carolina, north- 
ern Georgia and northern South Caro- 
lima, and Florida. 

The region of next greatest stability 
borders around the region just described, 
extending south to the Gulf of Mexico, 
and takes in also western Oregon, western 
Washington and the northern tip of Cali- 
fornia as a separate area. 

The third ranking region includes the 
great wheat-growing territory covering 
Iowa, Nebraska, the Dakotas, Minnesota, 
Idaho, and Montana. 

The region of least reliability covers 
eastern Oregon and eastern Washington, 
all but the northern tip of California, 
Nevada, Utah, Wyoming, Arizona, New 
Mexico, and much of Texas. 

A peculiarity of maps showing the re- 
liability of rainfall is a small region cov- 
ering only West Virginia and northern 
Virginia, whch stands out as an area of 
comparatvely unreliable rainfall in the 
midst of the most reliable region. This 
condition probably is accounted for by the 
fact that the area falls between two major 
“storm paths,” storms frequently going 
past to the north or south but largely 
missing the small area between. Some 
exceptionally severe droughts have oc- 
curred in this area in the last 50 years, 
notably the excessive drought of 1930, 
which, however, spread over many States. 
| The measure of stability of rainfall is 


region by the rainfall of the driest year. 
This has been found to be about the most 
reliable index devised for the purpose. It 
is generally considered that the weather 
of a region is satisfactorily dependable 
when the quotient is two or less, where 
the data cover 50 years. 





Massachusetts Increasse 
‘Hit-run’ Driving Penalty 
Boston Mass., May 26. 


motor vehicle law which increases the 


effective 
viction for one year. 


,| posed remain unchanged. 


have been killed and 1,590 injured by hit- 
run drivers. 
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obtained by dividing the inches of rain-; 
fall of the wettest year on record for 


A recent legistative amendment to the 


penalty for causing injury to any person 
by so-called “hit-run” driving has become 
in Massachusetts. Under the 
former law an operator convicted for a 
, | first offense had his license revoked for 60 
days and for a second or subsequent con- 
Now the penalty is 
revocation of one year for the first offense 
and two years for a second. Fines and 
.|terms of imprisonment that may be im- 


During the last three years and in- 
cluding the first four months of this year, 
according to the State Registrar of Motor 
Vehicles, Morgan T. Ryan, 129 persons 
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Foreign Offices 
Coordinated by 


Two Departments 








Minor Branches of Depart- 
ment of Commerce to Be 


Handled in Future by De- 
partment of State 





[Continued from Fage 1.] ‘ 
is national in scope or calling for informa-| 
tion concerning Markets and conditions 
which would have to be obtained from 
sources outside of his consular district. 

For each trade inquiry which falls under 
classification (A) above, the consular “of- 
ficer shall prepare a prompt reply ad- 
dressed to the inquirer, which he will for 
ward to the Consulate General for trans | 
mission through the office of the Com- 
mercial Attache. The original letter: of 
reply so mailed to the Consulate Genera! | 
will be accompanied by the letter received | 
from the American firm (which shalhese | 
returned after inspection by the Com- 
mercial Attache and the Consul General) 
and five copies of the reply for distribu- 
tion as follows: For the files of the Con- 

* sulate General; for the files of the Com- 
mercial Attache; for the Bureau of For-| 
eign and Domestic Commerce; for the) 
appropriate district office of the Bureau | 
of Foreign and Domestic Commerce; for | 
the commercial office, Department of| 
State. . 

When a trade inquiry received by a dis- 
trict consular officer falls under classifi- 
cation (B) the consular officer shall for- 
ward the original letter to the supervising 
Consul General and will, at the same 
time, notify the inquirer by letter that 
as the inquiry relates to a market sur- 
vey for a commodity for which his dis- 
trict is not a primary distribution center, 
his letter has been communicated to the 
supervising officers in order that infor- 
mation may be provided concerning the 
methods of entering the market by the 
officer or officers situated in the primary 
distribution centers for the imported mer- 
chandise concerned. The Commercial At- 
tache and the supervising Consul General 
shall, after examination of the inquiry, 
determine the officer or officers that shall 
prepare the complete market survey. In 
the event that the Commercial Attache 
has received a similar inquiry the reply 
will be prepared by his office. The Com- 
mercial Attache may also prepare the 
reply to an inquiry directed to a consular 


officer where he has had previous corre- | 
spondence with the American firm con-) 


cerned or where the complete data for 
the reply are readily available to his office, 
as well as, where the subject matter of the 
inquiry treats of a commodity for which 


technical assistants or specialists are as-| 


signed to his office. 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, Brine 
Pus.tisHED WITHOUT COMMENT BY THE UniTep States DAILY 
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Dispatcher Urges 
6-hour Rail Day 


President of Association Says 
Shorter Hours Would Aug- 
ment Efficiency 


Hearings before’ the Interstate Com- 
merce Commission on its investigation of 
the effect of a six-hour working day for 
railway labor upon the operation, service 
and expenses of the railroads continued 
May 26 with cross-examination of J. G. 
Luhrsen, president of the American Train 


Dispatchers’ Association, by counsel for 
the carriers. (Ex parte 106.) 


Mr. Luhrsen testified May 25 that the 
train dispatchers’ needed shorter hours in 
the interest not only of public service and 
the operating efficiency of the carriers, but 
of health itself. He said that the “ex- 
acting” duties of the train dispatcher 
made it imperative that he have more 
leizure time in order that he might pur- 
sue his duties with efficiency and less 
hazard to his health. 

The witness declared that any added 
cost to the carriers of giving the dis- 
patehers a 6-hour day would more than be 
made up in the improved service which 
would result, and pointed out that such a 
change would take care of many men 
numbered in the ranks of the unemployed. 

The Commission’s investigation of the 
effect upon railroad operation, service and 
expenses of apploying a 6-hour instead of 
the present 8-hour schedule to all classes 
of rail employes is being conducted by 
direction of a joint congressional resolu- 
tion. The facts in the proceedings de- 
termined by the Commission are to be 
reported to Congress by Dec. 15. 


Department of State 
Advised of Formation 


Of Japanese Cabinet 


Diplomatic Dispatches From 
Far East Also State For-. 


per gallon reduced to 1% cents per gal- 
lon; grape juice taxed separately at 5 
cents per gallon, and House rate of 9 
cents per gallon on fountain syrup reduced 
tc 6 cents. 


uf‘acturers’ selling price stricken out and 
a@ new license tax on an annual basis sub- 
stituted. 


and tax of 2% cents per pound on tires 
and 4 cents a pound on tubes accepted. 
Telephone, telegraph, radio and cable 
facilities, telephone conversations: Charge 
of 50 cents to $1, 10 cents; $1 to $2, 15 
cents; $2 or more, 20 cents. Telegraph 
dispatches, 5 per cent. Cable and radio 
mesages, 10 cents. House rates changed 
in these items, but House exemption for 


Leased wires, 5 per cent instead of the 
House rate of 10 per cent of the amount 
paid, except for broadcasting noncommer- 
cial programs. 

Admission tax, House rate of 10 per cent 
accepted but exemption reduced to 40 
cents from House figure of 45 cents. 

The Senate, accepting its Committee’s 
recommendation, struck from the bill the 
increased stamp tax on sales of produce 
for future delivery, which the House had 
provided. Senator Frazier (Rep.), of 
North Dakota, gave notice he would file a 
motion to reconsider. 


Committee Recommendations 
Acted Upon by Senate 


Convening two hours earlier than usual, 
the Senate proceeded to dispose of many 
committee recommendations that had just 
received approval of the committee in an 
early morning session. 

The first acfion was to eliminate the 
original committee proposal to strike out 
|the tax on toilet preparations carried by 
the House section 602, thus restoring that 
10 per cent levy, except on certain ex- 
empted items which 4 ere — 

° ° e e., |chould not be taxed. e articles include 
eign Officials Coping With |by the House bill and eliminated by the 

Senate were tooth and mouth washes, 
dentrifices, tooth paste and toilet soaps. 


Mail Strike in China 
Senator Smoot stated the restoration of 


| Viscount Admiral Makoto Saito has this House item as altered by the exemp- 
| formed a new cabinet in Japan, of which | tion would raise $12,000,000 in revenue an- 
he will be not only premier but minister | Nually. is 

of foreign affairs, according to a diplo-| The 10 per cent tax on jewelry, car- 


i , by the Depart-|Tied in the Housey section 602, also was 
feo Jina . , |restored on committee recommendation 


Meanwhile American consular officials) >but with amendments. The amendments 
in China have reported to the Department | added parts of watches selling for more 
that foreign officials in China are taking|than 9 cents as subject to the tax, but 


measures to cope with the strike of Chi- | made the tax inapplicable to other arti- 
| nese postal employes. |cles selling for less than $3 and also ex- 








As a general rule trade inquiries ad- 
dressed to the Commercial Attache that 
relate solely to a consular district other 
than that assigned to the supervising 
Consulate General shall be forwarded im- 
mediately through the supervising office to 
the Consular officer in charge of the dis- 
Arict concerned, who shall prepare a re- 

Gyn accordance with the provisions of 
classification (A), Section 3, of this Agree- 
ment. The Commercial Attache shall in- 
form the inquirer of this action and the 
reason therefor. 

+ + 

Section 4.—All trade and economic re- 
ports other than those prepared for the 
use of the Department of State and all 
trade letters prepared by consular officers, 


shall be transmitted to the Commercial | 


Attache through the Consulate General, 


extra copies being prepared in each case | 


for the files of the Commercial Attache 
and of the Consul General. The Com- 
mercial Attache shall also forward to the 
Consulate General copies of trade letters 
and of all commercial and economic re- 
ports prepared by his office. In practice, 
all commercial material received by the 
Commercial Attache from consular offi- 
cers except trade letters shall be trans- 


mitted by him directly to the Department | 


of Commerce. The Commercial Attache 
shall transmit the original of consular 


addressee sending at) 5 
eer oes oe . | ported to the Department that the Tient- | 


the same time a copy to the appropriate 
District Office of the Bureau of Foreign 
and Domestic Commerce in the district 
where the addressee ie qeaaies. 


Section 5.—Nothing in this agreement) 


shall be construed as abolishing voluntary 
economic and trade reports by consular 
officers on current developments within 


their districts. With advance authoriza- | 


tion by the Consul General, which shall 
be given with the approval of the Com- 


mercia: Attache, a consular officer may, 


under special circumstances, prepare a 
voluntary report, the scope of which ex- 
tends beyond his district. 


Before engaging in the preparation of a|not issued instructions to shipping com- | 
voluntary basic report, the completion of 


which will require an unusual amount of 


Announcements by the Department of |empted articles to be used for religious 





Nearly All House Provisions for Excise Levies | 
On Numerous Items Restored 





[Continued from Page 1.] 


| Boats, House rate of 10 per cent of man- | 


Rubber, House provisions stricken out | 


press dispatches and facilities restored. | t 





with the Committee proposal on the 
ground that the rate was inequitable. 

It was Senator Bulkley’s contention that 

tires were being taxed 4 times as great as 
|} other automobile accessories jand that 
tubes were taxed 7 times more. He argued 
also that provision had not been made in 
the bill for refund to dealers of taxes 
paid on tires and tubes which they may 
have in stock when the period of the tax 
expires, as was done specifically for other 
accessories. 
The Ohio Senator called attention to the 
fact that the Senate at the preceding 
night session had increased the tax on 
accessories from 1 per cent, as proposed | 
in the House bill, to 2 per cent, but that 
even this action had not accomplished 
“anything like a parity” in the rates of 
ax 





Senator Reed (Rep.), of Pennsylvania, 
a member of the Committee on Finance, 
responding to Senator Bulkley’s inquiry, 
declared the tax had been laid on this 
industry because it was able to pay. 

“We had to dig here and there and 
everywhere,” said Senator Reed, “to find 
revenue. We had to have it, as everyone 
knows. The natural thing to do was select | 
the most convenient places to lay the tax, | 
and since we have not yet reached the 
point of agreeing to a general sales tax, 
this was the alternative.” 

, Senator Bulkley was defeated in an ef-| 
fort to class tires and tubes as parts and | 
accessories which would have made the} 
tax 2 per cent on the manufacturers’ 
‘sales price. The Committee amendment 
| specifically eliminating tires and tubes 
from the tax prescribed therein was | 
agreed to by a vote of 39 ayes to 36 nays. 
Reaching the main question of a manu- 
facturers’ tax on tires and tubes, the Sen- 
ate debated the rate only briefly before 
it rejected a motion to make the levy 2 
cents per pound on both tires and tubes, 
and proceeded to adopt the Committee 
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Tax Increases of 58 Millions 
Voted in Revenue Bill by Senate 


Publishers Favor 
Regional Plan to 
Promote Credits 


White House Says Proposal 
Of President Approved; 
Activities in New York 
And Chicago Progréss 


(Continued from Page 1.) 
steps to increase the volume of trade ac- 
ceptances, according to Secretary Mills. 

Announcing himself “well pleased” with 
the results of a trip to Chicago, the Sec- 
retary said that he .might go to other 
Federal reserve bank cities where com- 
mittees are being considered. He hopes 
that eventually some committee like those 
in New York and Chicago will be in exist-| 
ence in every Federal reserve district, he 
said. 

The group of men “representing the 
banking and mercantile interests” with 
whom Secretary Mills and Eugene Meyer, 
Governor of the Federal Reserve Board, 
met in Chicago will study methods of mak- 
ing the open market operations of the 
Federal reserve banks more effective for 
business revival, the Secretary pointed out. 

In New York the move to increase the 
volume of trade acceptances is taking the 
form of having large firms endorse ac-| 
ceptances for smaller concerns thus mak- 
ing them more easily discountable, Secre- 
tary Mills explained orally. The bank| 
which is to receive the credit being ar-| 
ranged by the New York committee is a! 
State institution exactly like the Federal | 
home loan discount banks being urged by | 
the President, the Secretary said. The| 
bank is to make funds available to small | 
home owners and builders, he declared. 





Bond Issue in New York 
New York, N. Y., May 26.—The action 
of the committee of 12 bankers and in- 
dustrialists organized to cooperate with 
the Federal Reserve Bank of New York in 
| making effective the open market policy 





proposal without a record vote. 

This action was followed by adoption 
of numerous committee amendments of 
an administrative character. Among 
these was an amendment which pro- 
vides for a credit to automobile man- 
ufacturers as an offset for the cost of 
tires with which the cars are equipped 
when they leave the factory and on which 
the tax had been paid. 


Tax is Approved 


On Communications 
The Committee proposal for taxes on 


| of the system, by making an arrangement 
‘ with the Savings and Loan Bank of the 
| State of New York for underwriting of 
| an issue of bonds by that institution, was 
| praised, May 25, by State Senator Charles 
| O'Connor Hennessey, Chairman of the 
Executive Committee of the Savings and 
Loan Bank, and by William H. Judson, 
its president. , 

“This action of the Committee of 
bankers and industrialists headed by 
Owen D. Young in intersting a notable 
group of powerful New York banks in the 
work of financeial aid to distressed home 
owners throughout the State, seems to me 








' affairs. 






o 6 wee 
PRESIDENT’S DAY 
At the Executive Offices 


May 26, 1932 

9 a. m.—Patrick J. Hurley, the Secre- 
tary of War, callea to discuss depart- 
mental matters. 

9:30 a. m—Senator Moses (Rep.), of 
New Hampshire, called to discuss legis- 
lative matters. 

10:30 a. m—Judge John Barton 
Payne, chairman of the American Red 
Cross, called to report on the distribu- 
tion of the 40,000,000 bushels of wheat 
authorized by Congress. 

11:15 a. m—Mrs. Marie Meloney, 
editor of the Sunday section of the New 
York Herald-Tribune, called. Subject 

of conference not announced. 


11:30 a. m.—Representative Crisp 
(Dem.), of Americus, Ga., acting chair- 
man of the House Committee on Ways 
and Means, called to discuss the legisla- 
tive situation. 

11:45 a. m.—Representative Chindblom 
(Rep.), of Chicago, Ill., called to pay 
his respects. 

12 m.—Governor Wilber M. Brucker, 
of Michigan, called to discuss the pro- 
posed automobile tax and the home 
loan discount bank bill. 

12:15 p. m—Harry F. Guggenheim, 
American Ambassador to Cuba, called 
to pay his respects. 

12:30 p. m—A committee headed by 
G. C. Wilkinson called to invite the 
President to attend the annual com- 
petitive drill of colored high school 
cadets of Washington to be held at the 
American League Baseball Park June 9. 

12:40 p. m.—Photographed with the 
members of the Scandinavian Fra- 
ternity of America. 

12:45 p. m.—Posed for photograph 
with the Ohio State George Washing- 
ton Bicentennial Commission. 

12:50 p. m.—Ogden L. Mills, Secretary 
of the Treasury, called to discuss fiscal 





3:30 p. m.—Ogden L. Mills, Secretary 
of the Treasury, Arthur A. Ballantine, 
Undersecretary of the Treasury, and 
Gen. Charles G. Dawes, President of 
the Reconstruction Finance Corporation, 
called to discuss several matters, in- 
cluding a statement by Mr. Mills reply- 
ing to one issued by former Governor 
Alfred Smith of New York, relative to 
unemployment relief legislation. 


4 p. m.—J. Clawson Roop, Director 
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Crops in West 
Again Menaced — 
By Grasshoppers 

Insects Already Hatched and 
Damage Begun in Some: 


Sections; Local Aid Plan 
Begun in Nebraska 


$ 
n 








Hordes of grasshoppers have hatched 
throughout the mid-western States from 
Texas to Canada and already have begun 
to damage crops over extensive areas, ac- 
cording to an oral statement May 26 by” 
Dr. W. H. Larrimer, in charge of the 
division of cereal and forage crop insects, 
Department of Agriculture. 

There is the highest probability, Dr.” 
Larrimer said, that damage by the pests 
will be as severe and will cover a much 
wider region than last year, and that com- 
plete destruction of crops will occur in 
some regions. The following additional 
information was provided: 

Reports of heavy infestation with grass- 
hoppers have come from all over the cen- 
tral region, as: had been anticipated since 
a survey showed vast numbers of eggs of 
the insect had passed through the Winter 
in good condition. 

All the information on grasshopper con- 
trol available in the division of cereal and 
forage crop insects has been distributed 
to State and county officers in the region 
affected, and it is understood that these 
officers are planning, and have begun in 
some regions, campaigns for poisoning the 
grasshoppers. 

The time to start the campaign has ar- 
rived, and to be effective the poison must 
be distributed at once. Where the work 
is done satisfactorily there is still a good 
chance to control the pests, and this prob- 
ably will be accomplished in some regions. 

The Department of Agriculture has ad- 
vised those interested where they cah get 
the poison bran used in combating the 
insects. It also has advised local authori- 
ties that there appears little chance of the 
|Department being able to provide the 
; Poison bait in time to be effective. 

The young grasshoppers normally stay > 
in the grassy lands where tehy are hatched 
for the first week or 10 days of their lives, 
after which they begin their attack on: 





of the Budget, called to discuss budget 
matters. 

Remainder of day—Engaged with 
secretarial staff and in answering cor- 
respondence. 


Reserve Purchases 





crops. This period of development has 
passed in most regions and the damage 
has begun. 

The heaviest infestations are reported 
in northwestern Minnesota, northeastern 
North Dakota, central and eastern South 
Dakota, northern and eastern Nebraska, 
and western Iowa, although reports of 
heavy infestation have come from many 


| State regarding the situation in the Far 
East follow in full text: 


| Japanese Cabinet Installed 
| Japan.—The American Charge d’Affaires 
| at Tokyo, Edwin L. Neville, reported to the 
| Department of State that a new cabinet 
| was installed on the afternoon of May 26. 
|For the time being Viscount Saito will 
hold the office of Foreign Minister in ad- 
dition to his post as Prime Minister. The 
cabinct contains members of both polxi- 
cal parties besides some men of no politi- 
cal affiliations. It was expected that the 
| Diet will be called in session next week 
|when the government will present plans 
for meeting the present crisis. 

China.—The American Consul General 
at Harbin, George C. Hanson, has reported 
to the Department that recent press re- 
ports of an American having been 
wounded were not correct. No American 
has been wounded or molested by soldiers 
or brigands. James Smith, an English- 
man who lives near Sungpu, where there 
has been fighting betwen Japanese troops 
and opposing Chinese forces for several 
days, was shot, but not fatally, and beaten 
by a spy who was attempting to reach a 
place of saftey. 

Mail Service in China 

Tientsin—The American Vice Consul 

at Tientsin, George Atcheson Jr., has re- 





sin General Chamber of Commerce is 
planning an emergency post office for 
Tientsin similar to that reported to have 


coast, port and overseas mails to be de- 
spatched by British vessels to Shanghai 
and by Japanese steamers to Dairen. 
lis understood that the effectuation of the 
plan depends largely upon the consent 
|of the Inspector General of Customs to 
grant the mails customs clearance. 
Shanghai—cConsul General 
Cunningham reported on May 25 that in- 
|coming mail was still being held in go- 
downs as the Postal Commissioner had 


panies to deliver the mail to the Shang- 
|hai Municipal Council. 


|been established at Shanghai, outgoing, | 


It | 


Edwin Ss. 


» by consular officers having limited prac-| 


research and labor, a consular officer shall 
obtain the authorization of the Consul 
General, who will consult with the Com- 
mercial Attache, in each instance, in or- 
der to avoid possible dupzication and to 
ascertain whether the results will be of 
sufficient value to justify the effort in-| 
volved. In the event of doubt in the minds | 
of either the Consul General or the Com- 
mercial Attache, the question shall be re-| 
ferred for decision to the appropriate Di- 
vision of the Bureau of Foreign and Do-| Port to the Commerce Department oe 
mestic Commerce in Washington. The | Commercial Attache Mowatt M. Mitchell, | 


: | Rome. 
procedure herein outlined will avoid the) Complete details of the law not yet| 


preparation of lengthy economic surveys | available, but a resume states that the| 
government will put certain sums at the | 





‘Government Fund Asked 
In Italy to Aid Hotels | 


Italian hotels may get governmental as- | 
sistance during the period of depression | 
when there is a lack of tourist travel if a | 
bill recently introduced in the Italian} 
parliament is passed, according to a re-| 





/ tical vatue or of use only as background | 
‘ information where, it is believed, such} 
activity can more properly be directed to} 


ey proparetion of Gate having & dest commission to assist in the payment of the | 
peering 20 the promotion of American) interest on debts which hotels may have | 
a eee. ia ~ ale | incurred in expanding their facilities. (De- | 

| partment of Commerce) 


disposal of the semi-official commission | 
on tourist travel, which will be made} 
available upon recommendation of this 


Section 6.—Consular officers shall for- | 
ward all trade lists, World Trade Direc- = 
tory reports and trade opportunities to| of Foreign and Domestic Commerce main- | 
the supervising Consul General for trans-| tains branch offices shall be subject to the 
mission to the Commercial Attache and | closing of such branch offices as a con-| 
the Department of Commerce. Copies of | dition precedent. 
all commercial material shall be included | ++ + : 
for the files of the Supervising Consul| Section 9.—For the purpose of effecting | 
General, the Commercial Attache and the | proper coordination, economy in admin: | 
Commercial Office of the Department of | istration and the most efficient treatment 
State. It is understood that Commercial|of the problems affecting trade promo- 
Attaches will continue to provide appro-|tion work, the Commercial Attache and 
priate consular officers with copies of | Consul General will meet in informal fort- 
World Trade Directory reports prepared in| nightly conferences under such arrange- | 
connection with trade opportunities sub- | ments as may be mutually made. Formal | 
mitted by them, or in the handling of re- | reports of these meetings are not required, 
quests from American firms for sugges-| unless a disagreement arises in connection | 
tions relative to sales agents. |with the administration of this instruc-| 


| purposes. 

An attempt was made to exempt ster- 
ling silver on the ground that it would 
| create an added burden and would further | 
|depress silver bullion prices, but after 
|some debate that was rejected. The vote 
}to include silver was 43 to 29. 

Mechanical refrigerators which the 
House had taxed at 5 per cent but which 
the Committee of the Senate originally 
had moved to eliminate again were made 
|subject to the tax under the new Com- 
mittee recommendation which received 
Senate approval without debate and with- 
{out a record vote. It was estimated that 
|this tax on the manufacturers’ selling 


Tax Is Restored 


On Sporting Goods 


The tax on sporting goods, of 10 per 
cent on the manufacturers or importers 
selling price as proposed by the House, also 


Committee’s recommendations. Some 
changes were made in the House text, 
| however, all of which the Senate Commit- 
|tee originally had proposed to strike out. 
| Tennis frames and strings and football 
uniforms were included in the itemized 





| articles, but football goal frames, included | 


in the House text, was stricken out. 
| The entire section on firearms, shells 
jand cartridges included in the House bill 
| as section 610, was accepted by the Senate 
after the Committee, which had proposed 
its elimination, reversed itself and brought 
in a new recommendation to keep the 
House rate of 10 per cent on the articles 
| covered. ° 

A tax of 10 per cent on cameras, carried 
by the House bill in section 611, was re- 
stored by the Senate upon a new recom- 


| price would produce $6,000,000 in revenue. | 


was restored by Senate approval of its| 


mendation to that affect by the Commit-| 


communications was accepted with little| 
debate, except the recommendation that 
would have stricken from the bill the 
House language exempting press messages | 
and facilities used in the gathering and} 
distribution of news. This was rejected 
without a record vote. | 
Senator Bankhead (Dem.), of Alabama, | 
questioned the constitutionality of a tax | 
on these facilities and services, contend- 
ing that the Constitution prohibited 
abridgement of the freedom of the press. | 
He suggested that since the power to tax | 
was the power to destroy, it was not a far | 
cry from the tax which the Senate Com- | 
mittee would have imposed to the imposi-| them for payment of overdue mortgages 
tion of a tax that would drive newspa- | held by private lenders or by institutions 
pers out of the publishing business. | other than savings and loan associations. 
Senator Bankhead added that the low; “It may now, I think, be reasonably as- 
level of business activities had left many | Sumed that in all cases of owner-occupied 
newspapers almost devoid of revenue and | Small dwellings the owner who has ade- 
that should they be compelled to bear the | quate security and is able to show his 
added burden of a tax, on the news trans- | ability to carry a long-term savings and 
mitted to them in the shape of a com-| loan association mortgage should have no 
munications levy, it would not be surpris- | difficulty in refinancing his mortgage debt, 
ing to see hundreds of them quit. and thus be relieved of the danger of los- 
Senator Smoot interjected that he had ing his home through foreclosure. 
no objection to restoration of the House|, The suggestion of the banker group that 
language exempting newspapers from this| the funds made available might also be 


tax, and added, in reply to Senator Bank-| Used by present borrowing members of 


| : . 
savings and loan associations for neces- 
head, that he would support the Alabama sary repairs and rehabilitation of their 


mittee amendment. Senator Smoot said 
er 7 dwelling houses we also consider to be 
it involved only about $1,000,000 in tax. highly constructive for, obviously, it 


Senator's motion to reject the Com-) should tend considerably to reduce unem- 
Exemption Is Made ployment in many communities through- 


ae he State.” 
To Admissions Tax = Text of Statement 
In considering the 10 per cent admis- | Mr. Judson’s statement follows in full 
sion tax, the Senate agreed to an amend- | text: 
ment exempting from the tax all admis- The Savings and Loan Bank of the 
sions under 41 cents. The amendment | 


State of New York has made an arrange- 
proposed by Senator Johnson (Rep.), of | ment with the Young committee of bank- 


California,’ was agreed to by a vote of 44| ers and industrialists by which a group 
to 33. Senator King (Dem.), of Utah, | of banks will underwrite an issue of bonds 
changed his vote from no to aye in order | by the Savings and Loan Bank as and 
to enter a motion for reconsideration. |when that institution requires funds 

The Finance Committee earlier in the| either (a) to make advances to its 166 
day had acted to exempt all admissions| member savings and loan associations 
|under 31 cents, thus modifying its original | throughout the State for the purpose of 
recommendation to the Senate of levying relieving the hardships that in many in- 


to be a move of a highly practical and 
constructive character,” Mr. Hennessey 
said. “The Savings and Loans Bank, the 
central credit organization of 166 of the 
leading cooperative savings and loan insti- 
tutions throughout thé State, was the nat- 
ural medium for doing the essential job 
that the Young Committee had planned. 


Psychological Aspects 
“That job, in brief was, primarily, to put 


in many parts of the State, had been 
caused by the inability of solvent and 








tee. The Committee’s first proposal for 
| elimination was dropped. Its recommenda- 
tion exempted aerial cameras from the 
tax, and this modification was accepted. 

The House rate of 4 cents per 1,000 
| matches was reduced by Senate Commit- 
tee recommendation and then by Senate 
action to 2 cents per 1,000, and made to 
apply on wooden matches only, whereas 
the House provision of section 612 applied 
generally. To this the Senate added a tax 
of one-half of 1 cent per 1,000 paper 
matches. 


Rates Are Reduced 
On Chewing-gum and Candy 


A tax of 2 per cent on candy was agreed 
to by the Senate upon its Committee’s 
recommendation in lieu of 5 per cent rate 
prescribed by the House, and a rate of 3 
per cent was accepted for chewing gum, 
reducing the House rate, which was 5 per 


{cent. Earlier recommendations by the Sen- 
ate Committee called for elimintaion of | 
| the entire candy section, designed 614. The 


chewing gum section had previously had 
Senate Committee approval at the reduced 
rate of tax. 

Restoration of a tax on cereal beverages 


| was voted by the Senate upon reversal 


by the Committee of its previous rec- 
ommendation, but the rate of tax was 
made 1% cents per gallon instead of 2 
cents as provided in House section 615. 

Grape juice was subjected to a tax of 
5 cents a gallon in a new paragraph added 
to Touse section 615. 

Other paragraphs of this section relat- 


|ing to soft drinks were restored as the| ceived reports that about 30 Representa- 


House had written them excepting the 
necessary exemption of grape juice that 


was separately taxed. The House rate of | 


9 cents per gallon on fountain syrups 


was reduced to 6 cents per gallon. The | 
| Senate Committee reported the bill with 


all of these items stricken out. 
The Senate struck out the House tax 


the 10 per cent tax on all admissions above | stances are suffered by solvent and de- 
10 cents. The House bill had exempted serving home owners through their in- 
all admissions under 46 cents. ability under present conditions to re- 
It is estimated that the tax on the basis | finance maturing mortgage obligations, 
of the Johnson amendment will return a| where payment has been called by the 
revenue of $44,000,000. | holders of such obligations, or (b) to make 
Senator Wagner (Dem.), of New Yorky| reasonable advances to its member asso- 
proposed an amendment which would ex-|ciations for the purpose of making funds 
empt all admissions to the legitimate | available for repairing and reconditioning 
spoken drama costing less than $3. This | owner-occupied dwellings now mortgaged 
was rejected 39 to 28. to savings and loan associations when 
The Committee amendment to exempt|such advances are adequately protected. 
from the admissions tax the games of the It is the aim of the bankers to use the 
| tenth Olympiad at Los Angeles next Sum-| facilities of the Savings and Loan Bank 
|mer was agreed to without a record vote.| of the State to provide savings and loan 
Senator Oddie (Rep.), of Nevada, pro-| associations with additional funds that 
posed an import excise tax of 1 cent| may enable worthy families having ade- 
per pound on the metallic manganese| quate security in the ownership of their 
content of manganese ore and of 117-8|home premises to be relieved from the 
jcents per pound on the metallic man-| anxiety of threatened foreclosure in those 
ganese content of manganese metal, man-| cases where financial ability to meet the 
| ganese silicon, ferromanganese, and spieg-| savings and loan payments on a new 
|eleisen. This was rejected, 53 to 22. mortgage contract is in evidence. 
| —_————————_____. This program should make further op- 
portunities for employment in many com- 
munities in the State. 





House Majority Caucus 


| Adopts Garner Relief Bill 


(Continued from Page 1.) 
leadership of his party in Congress. He 
declined, however, to say what form he 
thought the compromise might take. 
| Mr. Crisp said he also had talked over | 
the general legislative program but had); public matters of the highest 
| made no specific mention of the manufac- | tance, the House Committee on Ways and 
| turers’ sale tax which he supported when! Means has concluded that it is unwise 
the Ways and Means Committee formu- 
lated its tax bill. He said he had re- 





Birth Control Measure 
Adversely Reported to House 


Because Congress is under the neces- 
sity of giving its undivided attention to 





bill (H. R. 11082) for the dissemination 


tives who voted against the sales tax 
would favor it if they were given an op- 
portunity to vote on the proposal again. | 
He voiced the opinion that if the sales 
tax were placed before the House again it 
would have an execellent chance of pas- 
sage 


into the House or the country, according 
to the report adverse to the measure filed 


(Dem.), of Americus, Ga., May 26. 
“After the hearings were concluded, the 


| the bill. 


other areas. Nevada, Texas and Washing- 
ton also have reported damage to crops 
by the insects. 


The grass hoppers feed on numerous 


Of Securities Drop 


Open Market Operations Dur- 


worthy home owners to meet calls upon | 


| ing Week Are Reduced 


| Federal reserve bank open market op- | 
erations dropped to a little more than) 
their recent volume during the week ended | 


$59,000,000 worth of Government secur- 
ities, according to statistics made avail-| 
|able May 26 at the offices of the Federal | 
| Reserve Board. 


Reserve Bank sold $67,500,000 worth of se- 
| curities after buying continuously for six 
weeks, while the Dallas and San Fran- 
cisco banks neither increased nor reduced | 
their holdings, according to the statistics. 
Additional information furnished follows: | 
Member bank balances, which the open 
market operations seek to increase, con- 
tinued their rise last week and advanced 
$22,000,000 to a total of $2,214,000,000. The 
| reserve bank holdings of Goverment se- 
curities rose to a new high record of $1,- 
525,000,000. 
| For six weeks between April 6 and May 
| 18, the reserve banks purchased Govern- 
ment securities at an average rate of $100,- 
| 000,000 a week. For seven weeks prior to 
April 6, they had been buying these se- 
curities at the rate of $25,000,000 a week. 
After the close of the six weeks of inten- 
sive buying, governors of the reserve banks 
met in Washington, decided to continue 
|the operation, but agreed to adjust the 
| volume to meet changing conditions.,, 





Farm Loss From Rats 
186 Millions Yearly 


Concerted Campaign Necessary, 
Says Biological Survey 


Estimates of 6,000 farmers indicate that 
the annual loss to all farmers in the 
United States from depredations of rats 
is about $186,000,000, James Silver, biolo- 


| Buying of securities, however, was gen-| 
| eral among all but three banks. New York | 


crops, including wheat, rye, oats, barley, 

flax, alfalfa, and hay in general. From 

South Dakota southward they attack the 
corn crop. 

Lincoln, Nebr., May 26. 

Abandoning hope of Federal aid to com- 


an end to the despairing psychology which, | May 25 as the reserve banks bought only|bat the threatened grasshopper plague, 


Governor Bryan has announced a plan 
for self-help in Nebraska, expressing the 
hope that the people of South Dakota 
will be able to take similar action, as 
otherwise the efforts of Nebraskans in 
northern counties may be unavailing. 

Only $18,000 remains in the State’s in- 
sect pest fund, the Governor said, but 
he stated that he will call upon the coun- +: 
ties to use whatever funds they can find* 
available and that the State, so far as‘ 
possible, will duplicate county purchases 
of bran poison. 

The counties under his plan, Governor 
Bryan said, will sell the poison to those 
able to pay and give it to those unable 
to buy. ' 

He stated that he is receiving numerous 
telegrams telling of the need of fighting 
grasshoppers, and has received a letter 
from the Secretary of Agriculture, Arthur 
M. Hyde, telling of the failure to obtain 
favorable action in the House. 

“It\is probable,” Governor Bryan stated 
orally after announcing his plan of State 
and county cooperation, “that money 
loaned in Nebraska and the Dakotas 
the Government for seed and feed will be 
wasted if the Federal Government sits 
idly by and permits the pest to devastate 
crops. As the Federal Government has a 
lien upon crops and livestock, it will be 
in a position to take all chattels, stock and 
crops of the farmers.” 

St. Paul, Minn., May 26. 

An emergency appropriation of $50,000 
was voted yesterday by the State Execu- 
tive Council to fight what was described 
as the greatest grasshopper horde ever 
to threaten Minnesota. 

The appropriation is made subject to 
possible passage of a Federal appropria- 
tion of $1,450,000 for fighting the pest. If 
the Federal money is available in time, it 


impor- | 


at this time to inject a discussion of the| fe, 


of information relative to birth control | 
in the House by Acting Chairman Crisp | 


| Committee in executive session considered | 
After debate, by a vote of 19 to 


will be used instead of the State emer- 
gency appropriation, it was explaind. 
A. G. Ruggles, State Entomologist, esti- 


| gist of the Bureau of Biological Survey, 
| Department of Agriculture, said in a re- 
cent radio address. 

| Control of the rodents is not an indi- 
vidual problem, but a community, State, 
national, and even international problem, 
Mr. Silver declared. He urged county- 
wide cooperative campaigns to control 
| rats, and offered the aid of the Biological 
| Survey in providing poison bait. 

“A very large percentage of farms, cer- 
tainly more than 75 per cent, have a rat 
problem,” Mr. Silver said. “In other 
| words, something like 4,650,000 farms in 
| the United States are unwilling hosts of 

the most destructive animal pest known. 
| According to estimates of over 6,000 farm- 
}ers, their average loss per farm from 
depredations of rats is approximately $40. | 

“This problem can be solved only by 
| organized campaigns against this com- 
;mon enemy. We have made great prog-| 

ress in developing cooperative rat-control 
campaigns, particularly rural campaigns | 
on a county-wide basis. In recent months 
| we have conducted over 50 of these. The 
results have brought a demand for more. 

“The fundamental idea in these cam- 

aigns is that all farmers in a rat-in- 
| fested county are expected to expose ef- 
ctive bait at the same time, so there. 
| Will be no rats on the neighbor’s or the 


Minnesota are periled by the insects. He 
asserted that the oncoming grasshopper 
horde is the greatest in the history of the 
State. Tests, he said, show that eggs laid 
last Fall average up to 9,000 to the square 
foot, and indications point to an almost 
100 per cent hatch, for the eggs came 
through the Winter unharmed. 








Business Continues Fair 
In Hawaii Islands Group 


453-——_—_- — — — — — — 

Business continues fair on the islands of 
Kauai, Maui, and Hawaii, but collections 
throughout all the Islands are slow and 
difficult, according to a report to the Come. 
merce Department from Honolulu Cham- 
ber of Commerce, Honolulu. 

Jobbing and retailing have suffered 
severe declines due to low sugar and pine- 
apple prices, small returns from invest- 
ments, lower salaries and wages in all in- 
dustries, and a decline in trans-pacific 
trade. Banks report a slight gain in say- 
ings deposits compared with last year but 
commercial deposits are lower. (Departe 
ment of Commerce) 








| neighbor’s neighbor’s farms, and therefore 
no immediate opportunity for reinfesta- | 
| tion. The feature that makes a concerted 
campaign by all farmers possible and prac- 
tical is that we distribute a ready-pre-| 
pared, safe, and effective rat bait. 
“Nearly 60 per cent of. the farmers coop- 
erating have obtained complete control of 





Certain Tariff Surcharges 
3 Removed by Australia 


Effective May 25, the Australian surtax of 
one-half of the duty has been removed 


rated that 1,400,000 acres of land in 


Section 7.—The Consul General, as well 
as all consular officers, shall give such! 
aid in trade extension activities, consis- | 
tent with his other duties, as the Com-| 
As herein- | 


mercial Attache shall request. 


is not involved. 


tion, in which case the question shall | 


Representative Crisp said he also had | 


4, the Committee reported the bill back 


concerned for decision. 
+~ + + 


tion between the Commercial Attache and | difficulties that may have arisen. 


| a. 4.\@ 


mutually be referred to the departments 


Section 10.—A coordinating committee | 
before stated, the Commercial Attache will,| composed of the Liaison Officers of the | 
at all times, provide such commercial data | Department of State and the Department | 
as consular officers may require, provided | of Commerce shall meet in Washington, at | 
that interference with his regular duties| least fortnightly, for the purpose of dis- 

|ecussing the work performed under the 
The customary channel of communica- | foregoing provisions and adjusting any | 


of 10 per cent on manufacturer’s selling 
| price of boats as provided in section 606, 
|and laid a tax for two years on operation 
of boats 28 feet in length or more. This 
license tax, as recommended by the Com- 
mittee and accepted by the Senate, pro- 
vides for an annual fee of $10 per annum 
for 28 foot. boats and ranges upward to 
$200 per annum on boats in excess of 
200 feet in length, if they are American 
made. If such craft are foreign products, 
the levy is double that on domestic boats. 


discussed with the President the necessity 
of balancing the budget. “I have earnestly 
advocated that objective all during this) 


| session,” Mr. Crisp added. ° 
Some safe relief plan would have to be| New Jersey Storage Firm 
Loses Exemption Plea 





worked out, he said he told Mr. Hoover. 
Conditions in the country required such a 
program, he said. He added that he had 
made specific suggestions as to a com- 
| promise: program but he refrained from 
making them public. They were along 
conservative lines, he declared. 


|to the House with the recommendation 
| that it not pass,” according to the report. 


Trenvon, N. J., May 26. 


Capital invested in refrigeration by a/| 
cold storage company is not devoted to 


| the rats on their farms.” 








| eration is concerned, consists of the stor- 
age and preservation of perishable food- 
| stuffs for those who handle such com- 
|modities,” said the opinion. “These ar- 
| ticles enter the warehouse as foodstuffs 
}and emerge as foodstuffs; they acquire 
|no new form and acquire no new qualities. 
This business is not manufacturing, but 
cold storage—the preservation of the ar- 


from pneumatic tires and tubes, and cere 
tain automotive and refrigerator parts,’ 
according to a radiogram received in the 
Department of Commerce yesterday from 
Assistant Trade Commissioner Herbet P, 
Van Blarcom, Sydney. 

At the same time the duties were in- 
creased on wireless tubes and certain 
clocks, watches, and their movements. 
These changes are provisionally effective 
pending the approval of the Australian 
Parliament.—(Department of Commerce.) | 





manufacturing within the meaning of the 


consular officers shall be through the su-| 
pervising Consul General, but. in urgent| Section 11.—The supervisory powers of | 
cases, or those involving minor transac-|the Consul General in connection’ with 
tions, such communications may be made | this agreement are those contemplated by 
direct provided that copies of all such|the provisions of section 94 of the revised 
communications are simultaneously for- | consular regulations and the notes thereto. 


warded for the files of the supervising 


Gecgul General. 
al ok + > + e thi | A modern Swedish galosh factory has just 
t 8—The extension 0 IS ATe€- | been completed in Istanbul, Turkey.—(De- 


nt to countries in which the Bureau partment of Commerce.) 


| Galosh Factory in Turkey 





Exemption from the license tax was ac- 


corded fishing and freight boats and craft | 


used in national defense. 

Formal presentation of the Committee 
recommendation for a manufacturers’ 
tax of 2% cents per pound on automobile 
tires and 4 cents per pound on tubes 
precipitated a fresh discussion of the ef- 
fest of such levies on business. Senator 
Bulkly (Dem.), of Ohio, and Senator Fess 
(Rep.), of the same State, took issues 


Governor Wilber M. Brucker of Michi- | 
gan discussed the proposed automobile tax | 
with the President and told him such a levy 
|as was before the Senate would “cripple” 
|the automobile industry. The Governor 
| said he favored the Home Loan bank bill, 
| pointing out that it would be a tremendous 
|help to Michigan. He also expressed the 
| belief that if Congress would enact its| 
| program quickly it would be a great help 
| to business. j 


New Jersey corporate franchise tax law, 
the Board of Tax Appeals of that State 
has held. 

Under the New Jersey law, corporations 
having more than 50 per cent of their 
capital stock invested in manufacturing 
in New Jersey are exempt. When less 
than one-half is so employed, a deduction 
equal to the assessed value of the manu- 
facturing property is permitted. 

“Appellant’s business, So far as refrig- 








ticle stored until it is required for market.” 

It was agreed, however, as stipulated by 
counsel, that the corporation was entitled 
to a deduction for capital invested in the 
manufacture of ice. 





American Oil Exports. 


States in the fret quarter of 1932 aggregated Siensenn ine r 
| n ret quarter o aggregat 

577,650 pounds, as compared to 510,600 pounds apes Sve nee VF 
‘in the corresponding period last year.—(De- = 
| partment of Commerce.) Modern s 
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_ State Regulation of Soda Fountains 
Held Invalid by Utah Supreme Cour 


® 


Board of Health Declared to Have Exceeded 
Powers in Requiring Sterilization 
Or Use of Paper Receptacles 


Salt Lake City, Utah 
State or UTAH 


v. 
J. F. Goss. 
Supreme Court of Utah. 
No. 5055. 
’ On appeal from the District Court of Salt 
Lake County. 
Opinion of the Court 


Foutanp, J.—This is an action by the State 
of Utah against the defendant who is charged 
with committing “the crime of violating rules 
and regulations adopted by the Utah State 
Board of Health affecting sale of sodas, soft 
drinks and other beverages, as follows, to-wit: 

“That the said J. F. Goss, at the time and 
place aforesaid, then and there being the 
owner and operator of a root beer stand 
known as the A. & W. Root Beer located at 
161 South Main Street, Salt Lake City, Salt 
Lake County, State of Utah, did then and 
there wilfully and unlawfully and knowingly 
serve root beer in a glass container to L. H. 
Male, aforesaid, said glass container not be- 
ing sterilized in accordance with requirements 
of the Utah State Board of Health issued July 
1, 1929: contrary,” etc. 

The action was commenced in the city court 
where a demurrer interposed by defendant to 
the complaint was sustained. Upon appeal to 
the district court the demurrer was again sus- 
tained, and, the State electing to stand upon 
its complaint the cause was dismissed and de- 
fendant discharged. The State appeals. The 
ground of demurrer was “that the facts stated 
do not constitute $ —, offense.” 


The only reasons urged in support of the 
demurrer are that the State board of health 
had no power or authority to adopt the rules 
and regulations in question or to enforce them 
and that in so doihg it attempted to exer- 
cise a legislative function which may not by 
the Legislature be delegated to the board of 
health. The rules and regulations adopted by 
the Utah State Board of Health were the 
following: 

“In order that the sale of sodas, soft drinks 
and other beverages may be conducted under 
sanitary conditions, the operators of soda 
fountains, root beer stands, ice cream par- 
lors and other establishments serving bever- 
ages are hereby required to dispense such 
goods only in clean sterile containers. To this 
end it is ordered that all of the said beverages 

be dispensed in: 
mt Rece| tacles that have been serilized be- 
fore each individuai service by live steam, or 

“2. Completely immersed in actually boiling 
water not less than 3 minues, or in 

“3. Individual paper receptacles used for one 
service only. e said receptacles shall be 
destoryed immediately after being used to 
serv customer. 7 

“These requirements shall take effect July 
1, 


nis the contention of the State that the 
power to ado) 
uestion is 


t the rules and regulations in 
erived from the provisions of 
p. Laws Utah 1917, Sec. 2705, and that 
such an authorization is not the delegation 
of a legislative function. This section is 
found in Comp. a 1917, Chap. 1 of 
le 40, and is as follows: 
iethe ‘Board shall have the general super- 
vision of the interests of the health of the 
citizens of the State, and shall especially 
study its vital statistics. It shall have general 
supervision of all matters pertaining to 
quarantine, shall have coordinate powers as 
a board of health with every local board, and 
shall have authority to make such rules and 
regulations not contrary to law as may be! 
deemed necessary for the preservation of 
ublic health. 
. +~++ 


“{"t shall make sanitary investigations and 
inquiries respecting the causes of diseases, 
especially of epidemic diseases, including those 
of domestic animals, the sanitary conditions 
and effects of localities, employments and 
circumstances of the public health, and it 
shall gather such information in respect to 
these matters as it may deem proper for 
diffusion among the people.” 

The material part of this section under 
which the State Board of Health acted is 
that the Board of Health “shall have author- 
ity to make such rules and regulations not 
contrary to law as may be deemed necessary 
for the preservation of public health.” This 
language is exceedingly broad in its scope 
and if taken literally would confer upon the 
State Board of Health all the power which 
the Legislature itself might exercise with re- 
spect to public health with the limitation 
only that the rules and regulations be “not 





contrary to law.” 

The legislative power of the State is by the 
Constitution vested in the Legislature, and, 
under circumstances meres =. = oo 

le of the State, and suc egislative 
power may not by the Legislature be dele- 
gated to other agencies except where ex- 
pressly directed or permitted by the Con- 
stitution. 

Where, however, a certain policy has been 
prescribed by statute the power to make rules 
and regulations to carry such policy into ef- 
fect may be conferred upon or delegated to 
an administrative agent such us a board or 
commission. 12 C. J. 847. The general rule 
with respect to the delegation of such powers 
has been stated by text writers and the 
courts, as follows: ie 


“Boards and commissions now play an im- 

rtant part in the administration of our 
laws. The great commercial and industrial 
evolution of the past century, and the many 
demands upon our Legislatures by the in- 
creasing complexity of human activities, have 
made essential the creation of these admin- 
istrative bodies and the delegation to them 
of certain powers. 

“Though legislative power cannot be dele- 

ted to boards and commissions, the Legis- 
lature may delegate to them administrative 
functions in carrying out the purposes of the 
statute and various governmental powers for 
the more efficient administration of our laws.” 
1 o- ley, Constitutional Limitations, 8th Ed., 
p. 231. 

“A Legislature in enacting a law complete in 
itself, designed to accomplish the regulation 
of particular matters falling within its juris- 
diction, may expressly authorize an adminis- 
trative commission within definite valid ilm- 
its to provide rules and regulations for the 
complete operation and enforcement of the 
law within its expressed general purpose. 

“A distinction is drawn between the more 
important subjects which must be entirely 
regulated by the Legislature itself, and those 
of less interest in which a general provision 
May be made and power given to those who 
are to act on details under such general pro- 
visions.” 6 R. C. L. 178. 

“The Legislature may not delegate the 

wer to enact a law, or to declare what the 
aw shall be, or to exercise an unrestricted 
discretion in applying a law; but it may enact 
a law complete in itself designed to accom- 
plish a general publie purpose, and may ex- 
pressly authorize designated officials within 
definite valid limitations to provide rules and 
regulations for the complete operation and 
enforcement of the law within its expressed 
general purpose. 

“This principle of the law is peculiarly ap- 
plicable to regulations under the police power, 
since the complex and ever-changing condi- 
tions that attend and affect such matters 
make it impracticable for the Legislature to 
prescribe all ae bad and regulations. 


“Authority to make rules and regulations to 
carry out an expressed legislative purpose, or 
for the complete operation and enforcement 
of a law within designated limitations, is not 
an exclusively legislative pqwer. Such author- 
ity is administrative in its nature and its use 
by administrative officers is essential to the 
complete exercise of the powers of all the 
departments.” Bailey v. Van Pelt, 78 Fla. 337. 

e distinction between what may and may 
not be delegated was stated in State v. Chi- 
cago, Milwaukee & St. P. Ry. Co., 38 Minn. 
281, as follows: 

“The difference between the power to say 
what the law shall be, and the power to 
adopt rules and regulations, or to investi- 
— and determine the facts, in order to carry 

ito effect a law already passed, is appar- 
ent. _ The true distinction is between the 
delegation of power to make the law, which 
necessarily involves a discretion as to what 
it shall be, and the conferring an authority 
or discretion to be exercised under and in 
pursuance of the law.” 

The language of Mr. Chief Justice Taft in 
Wichita P. & L. Co. v. Public Utilities Com- 
mission, 260 U. S. 48, is particularly apt: 
“In creating such an administrative agency 
the islature to prevent its being a pure 
delegation of legislative power, must enjoin 
upon it a certain course of procedure and 
certain rules of decision in the perform- 
ance of its function.” 

These rules apply generally and are ap- 
Plicable to the various commissions which 
May be created by the Legislature for the 
Purpose of assisting in the conduct of the 
government. The same rules, however, are 
applicable to boards of health with the ex- 
ception that possibly boards of health have 

r powers when coping with emergency 
situations such as arise in the face of epi- 

of contagious diseases. The general 


rule with respect to the conferring of power 
on boards of health to make rules and regu- 
lations is stated in 12 C. J. 848, Sec. 333: 
“It is the function of the Legislature, as 
@ part of its police power, to make laws for 
the protection of the public health, and this 
power may not be delegated to an officer 
or board. The Legislature, however, having 
enacted such laws in general terms, may con- 
fer on a board of health the duty of en- 
forcing them, and to that end may give it 
authority to make reasonable rules and reg- 
ulations which shall have the effect of law. 
The board may not itself prescribe a penalty 
for the violation of its regulations, but it is 
competent for the Legislature to prescribe 
a penalty for the violation of rules and regu- 
lations thereafter - by the board. 


A leading case on the subject is that of 
Blue v. Beach, 155 Ind. 121, 56 N. E. 89, 50 L. R. 
A. 64, 80 Am. St. Rep. 195, wherein is dis- 
cussed the powers which may be exercised 
by the board of health and particularly with 
respect to summary action when faced with 
emergency. There also the rule is stated with 
respect to the delegation of power to make 
rules and regulations in the following lan- 
uage: 

. Te is true beyond controversy that the 
legislative department of the State, wherein 
the Constitution has lodged all legislative 
authority, will not be permitted to relieve 
itself of this power by the delegation thereof. 

“It can not confer on any body or person 
the power to determine what the law shall 
be, as that power is one which only the Leg- 
islature, under our Constitution, is author- 
ized to exercise; but this constitutional in- 
hibition can not properly be extended so as 
to prevent the grant of legislative authority 
to some administrative board or other tri- 
bunal, to adopt rules, by-laws, or ordinances 
for the government of or to carry out a 
particular purpose. 

“It can not be said that every grant of 
power to executive or administrative boards 
or Officials, involving the exercise of discretion 
and judgment, must be considered a delega- 
tion of legislative authority. While it is neces- 
sary that a law, when it comes from the law- 
making power, should be complete, still there 
are many matters relating to methods or de- 
tails which may be, by the Legislature, re- 
ferred to some designated ministerial officer 
or body. 

“All of such matters fall within the domain 
of the right of the Legislature to authorize 
an administrative board or body to adopt 
ordinances, rules, by-laws, or regulations in 
aid of the successful execution of some gen- 
eral statutory provision: Cooley’s Constitu- 
tional Limitations, 114.” 

++ + 


We are unable to find anything in the stat- 
ute defining a policy or creating a law with 
respect to the subject of utensils used in 
serving the public with soft drinks. There is 
nothing which defines legislative policy with 
respect to this particular subject. The gen- 
eral power to make rules and regulations, un- 
limited except that they shall not be contrary 
to law, is coextensive with the State police 
power as it affects public health. 

We think it clear that under this general 
language the State Board of Health is not 
empowered to pass rules and regulations hav- 
ing the force of law regulating the conduct 
of the people of the State with respect to all 
matters having some relation to the public 
health, This, indeed, would be the delega- 
tion of legislative power if the words of the 
statute should be so construed. The lan- 
guage must be taken to be limited to the 
particular matters and things specified in 


| Succeeding sectiong of the statute wherein 


duties are imposed upon the State Board of 
Health with respect to particular subjects or 
situations with respect to the public health. 

That this must be the construction is indi- 
cated in Potts v. Breen, 167 Ill. 67, 59 Am. 
St. Rep. 262, wherein was considered a regula- 
tion of the State Board of Health providing 
that no pupil be admitted to any public 
school without presenting satisfactory evi- 
dence of proper and successful vaccination. 

This rule had been enacted pursuant to 
statutory power, similar to that found in our 
statute, wherein the Board was authorized 
“to make such rules and regulations, and such 
sanitary investigations, as they may, from 
time to time deem necessary for the preser- 
vation or improvement of public health.” In 
holding that the Board of Health had no 
power to make or enforce the order in ques- 
tion, especially in view that no present emer- 
gency existed and that no epidemic of small- 
pox was macnn bar * court said: 


“It is clear that no such power as claimed 
by the State Board of Health has been con- 
ferred upon it, unless by the broad and gen- 
eral language of the first section of the Act 
creating it. But the general terms there em- 
ployed must be construed in relation to the 
more specific duties imposed and powers con- 
ferred by the Act taken as a whole, and when 
thus construed these general terms are re- 
stricted so as to express the true intent and 
meaning of the Legislature. 

“Take, for example, the first sentence, 
‘The State Board of Health shall have the 
general supervision of the interests of the 
health and life of the citizen of the State.’ 
The scope of the language there employed is 
practically unlimited, and were it not held to 
be restricted by well-known legal principles 
applicable in the interpretation and construc- 
tion of statutes, it would appear to confer 
more power on this Board than the Legisla- 
ture itself possessed. 

“Plainly, it was not intended that any gen- 
eral supervisory power over the health and 
lives of citizens of the State should be exer- 
cised by the Board otherwise than in con- 
formity to law, and such as should be neces- 
sary, within reasonable limitations, in the 
performance of the administrative duties 
which were or should be imposed upon the 
Board by statute. It had and could have no 
legislative power. 

“Its duties were purely ministerial, and the 
provision of the statute authorizing the Board 
to make such rules and regulations as it 
should, from time to time, deem necessary 
for the preservation or improvement of the 
public health, can not be held to confer 
that broad discretionary power contended for 
—to prescribe conditions upon which the citi- 
zen of the State may exercise rights and privi- 
leges guaranteed to = 7 public law.” 


viz: 


In Comp. Laws Utah 1917, Title 40, the Leg- 
islature has enacted laws on definite subjects 
relative to public health. For instance, in 
chapter 2 the subject of sanitation of public 
buildings is dealt with (sections 2714 to 2717) 
and the State Board of Health is authorized 
and empowered to prepare and enforce rules 
and regulations governing the proper disin- 
fection and sanitation of public buildings, 
railway coaches and sleeping cars and to pre- 
scribe a sanitary code with respect to hy- 
gienic and sanitary conditions in such places, 
followed by a definite provision that viola- 
tions of such rules and regulations made pur- 
suant to such authority shall be punished as 
therein provided. 

The quarantine of contagious diseases is 
dealt with in a similar manner (sections 2726 
to 2757), and also swimming pools and bath- 
ing places (chapter 57,: Laws of Utah 1921), 
and sanitary inspection of offices and equip- 
ment of medical practitioners (chapter 38, 
Laws of Utah 1921). In each of these in- 
stances a legislative policy is announced and 
a law has been enacted, but in order to carry 
out the policy thus announced and the pur- 
poses. of the law so enacted authority to 
make rules and regulations has been dele- 
gated to the State Board of Health, and pen- 
alties are provided for failure to obey such 
rules and regulations when promulgated. 

Delegation of power such as last indicated 
will be sustained by the courts. State v. Nor- 
man, 78 N. H. 541, 85 Atl. 899, Ann. Cas. 
1913E 996. This was a prosecution against 
the defendant for violating a regulation of 
the Board of Health requiring bread intended 
for sale, before baing removed from the bak- 
ing room, to be wrapped in clean, unused 
paper. It was alleged on behalf of defendant 
that this regulation was legislation by the 
Board of Health beyond the power of the 
Legislature to delegate. 

The Legislature had, however, passed an Act 
providing that “unclean, unhealthful or un- 
sanitary conditions or practices shall be 
deemed to exist * * * if food in the process 
of production, storage, sale, or distribution is 
unnecessarily exposed to files, dust or dirt,” 
etc., and conferred authority upon the Board 
of Health to make all necessary rules and 
regulations for the enforcement of the Act 
and provided penalties for disobedience of 
such rules and regulations. 

It was held that the rule adopted by the 
Board of Health was not legislation but 
merely the exercise of the power conferred 
upon it by the statute as an administrative 
board; that this was a reasonable and effec- 
tive method by which the legislative purpose 
was carried out, and that such a delegation 
of power was not unlawful. 

Other cases holding that the making of 
rules and regulations by boards or commis- 
sions will not be sustained unless in con- 
formity with a legislative act which pre- 
scribes a policy with respect to a definite sub- 
ject or to carry out and make effective the 
purposes of such legislative enactment, are 
the following: Los Angeles County v. Luscher, 
58 Cal. App. 632, 209 Pac. 899; Interstate Com- 














Mark Is Denied 


Of Prior Owner 


|Registrant Held Not to Have 


Abandoned Prior Mark in 


Granting Permission for 
New Registration 


EX PARTE INTERNATIONAL RESISTANCE COM- 
PANY. 
COMMISSIONER OF PATENTS. 
Petition for reconsideration. 


. Application for registration of trade mark 


for Electrical Resistance Devices, filed 
Feb. 4, 1928, Serial No. 261195. 
JANNEY, Bian and Curtis for applicant. 


Commisioner’s Opinion 
May 14, 1932 


Moorg, Assistant Commissioner.—The appli- 
cant petitions for a reconsideration of that 
part of my decision of March 28, 1932, “which 
denies registration of applicant's. mark 
‘Metallized’ on account of the prior registra- 
tion No. 58522 to General Electric Company 
of the mark ‘Metallized,’ registered Dec. 18, 
1906,” for incandescent electric lamps. 

In support of the petition the applicant 
has filed a photostatic copy of a letter by 
Albert G. Davis, Vice President of the Gen- 
eral Electric Company, addressed to the at- 
torneys of record in this application, in“which 
the General Electric Company consents to the 
tion No. 58522 to General El@etric Company 
of the trade mark “Metallized” for and in 
connection with noninductive resistors for 
audio frequency apparatus, said letter con- 
cluding with the following statement: 

“We do this for two reasons: First, because 
we do not consider that there is, or is likely 
to be, any confusion between the incandes- 
cent lamp and a radio resistor, and second, 
because we are no longer using the trade 
mark ‘Metallized.’ ”’ 

The letter may not properly be interpreted 
as an abandonment by the General Electric 
Company of its trade mark ‘‘Metallized.” The 
mere fact that said company is not now using 
said trade mark is no reason for drawing the 
inference that it may not in the future use 
the same on its incandescent electric lamps. 

There is another and greater reason why the 
said letter should not be accepted as author- 
ity for registering the applicant’s mark, and 
that is the interest of the public. The records 
of the office show that the registration by 
the General Electric Company of said mark 
has been renewed and the public has the 
right to infer that said company is now using 
said mark. Furthermore, if both marks were 
registered, the public would be confused as to 
+ a of the goods of the respective 
parties. 

In view of the above and the additional 
fact that the applicat’s mark is misdescrip- 
tive of its goods, I am still of the opinion 
that said mark should not be registered. 

Respecting the applicant’s request that the 
photostatic copy of t letter accompanying 
the petition for reconsideration be filed in 
this application, it is advised that its request 
is granted. 

e petition for reconsideration is denied. 


House Group Favors Bill 
For Virgin Islands Tariff 


The House Committee on Ways and 
Means on May 24 ordered favorably re- 
ported the bill (H. R. 11203) to enable 
the collection of import duties on foreign- 
made goods entering the Virgin Islands 
through parcel-post mail. 

The bill reads in full text: 

Be Tt.enacted, etc., that Section 4 of an act 
entitled “An act to provide a temporary gov- 
ernment for the West Indian Islands acquired 
by the United States from Denmark by the 
convention entered into between said coun- 
tries on the fourth day of August, 1916, and 
ratified by the Senate of the United States on 
the seventh day of September, 1916, and for 
other purposes,” approved May 3, 1917 (39 
Stat. 1134; U. 8. C., title 48, sec. 1395), as 
amended by the act of Feb. 25, 1927 (44 Stat. 
1235; U. 8S. C., Supp. V, title 48, sec. 1395), be, 
and the same is hereby, amended to read as 
follows: 

“Section 4. That until Congress shall other- 
wise provide all laws now imposing taxes in 
the said West Indian Islands, including the 
customs laws and regulations, shall, in so far 
as compatible with the changed sovereignty 
and not otherwise provided, continue in force 
and effect except that articles the growth, 
product, or manufacture of the United States 
shall be admitted there free of duty; provided, 
that upon exportation of sugar to any foreign 
country, or the shipment thereof to the United 
States or any of its possessions, there shall be 
levied, collected and paid thereon an export 
duty of $6 per ton of 2,000 pounds, irrespective 
of polariscope test, in lieu of any export tax 
now required by law. 

“Provided further, that the internal reve- 
nue taxes levied by the Colonial Council of 
St. Croix, or by the Colonial Council of 8t. 
Thomas and St. John, in pursuance of the 
authority granted by this act on articles, 
goods, wares, or merchandise may be levied 
and collected as the Colonial Council of St. 
Croix, or as the Colonial Council of St. 
Thomas and St. John, may direct, on the 
articles subject to said tax, as soon as the 
same are manufactured, sold, used, or brought 
into the Island: 

“And provided further, that no discrimina- 
tion be made between the articles imported 
from the United States or foreign countries 
and similar articles produced or manufactured 
in the municipality of St. Croix, or in the 
municipality of St. Thomas and St. John, 
respectively. 

“The officials of the Customs and Postal 
Services of the United. States are hereby di- 
rected to assist the appropriate official of the 
municipality of St. Croix, or of the munici- 
pality of St. Thomas and St. John, in the 
collection of these taxes.” 





merce Commission v. Goodrich Transit Co., 


224 U. S. 194; Hurst vé Warner, 102 Mich, 238, |, 


60 N. W. 440, 26 L. R. A. 484, 47 Am. St. Rep. 
525; Territory v. Araujo, 21 Hawaii, 56 Ann. 
Cas. 1915B. 

There is nothing in this case to indicate 
that the adoption of the rule or regulation in 
question was made necessary as an emergency 
measure or because of an epidemic of conta- 
gious disease. The preservation of health is, 
and always has been, of prime importance to 
the State and the courts will go to the great- 
est extent and give widest discretion in review- 
ing regulations adopted by boards of health 
in the actual meeting of such emergencies. 
89 Am. St. Rep. (notes). 

The same liberal policy will prevail in deal- 
ing with persons affected with disease or 
who are carriers of disease germs. People 
ex rel. Barmore v. Robertson, 302 Ill. 422, 134 
N. E. 815, 22 A. L. R. 835. 

We note that the complaint does not con- 
tain a copy of the rules and regulations 
under which defendant was prosecuted, nor 
is there an allegation that defendant had 
notice of the adoption of such rule or regula- 
tion. A copy of the rules and regulations do 
not appear in the record in this case and we 
are informed as to what they are merely by 
a copy which appears in the brief of counsel 
for the State. 

While there are cases holding that courts 
will judicially notice rules and regulations of 
State boards (State v. Martin (Ark.), 2048. W. 
622), we think the better practice to be that 
the rule or at least enough of it to show that 
the act charged constituted a violation thereof 
must be set out in the complaint. People v. 
Tait (Tll.), 103 N. E. 750. 

In the case of State v. Swanson Theater 
Circuit, 59 Utah 150, 202 Pac. 544, this court 
was called upon to construe the law respect- 
ing sanitation of public buildings, and while 
the question of pleading was not before the 
court for decision, it was noted in the opinion 
that the melee. contained the rules and 
regulations relied upon, and also alleged no- 
tice to the defendant of the adoption of such 
rules and regulations. 

In the recent case of Carter v. Industrial 
Commission, 76 Utah 520, 290 Pac. 776, we held 
that this court will not take judicial notice 
of a rule or regulation adopted or promul- 
gated by the Industrial Commission, and, for 
stronger reasons, it must be held that in a 
criminal prosecution the court cannot by ju- 
dicial notice supply the rule or regulation of 
the State Board of Health which it is charged 
the defendant violated when there is no aver- 
ment thereof in the complaint. 

These objections were not made or argued 
by respondent nor suggested by appellant but 
they are of such a character that we cannot 
allow them to pass unnoticed. In the ordi- 
nary case it would be sufficient to affirm the 
judgment of the trial court for these defi- 
ciencies in the complaint alone but this case 
is one of considerable public importance in- 
volving the exercise of powers by a State 
Board. 

In view of this fact, we have deemed it 
best to express our views on the question of 
the validity of the rules and regulations at- 
tempted to be enforced and to affirm the 
judgment of the district court on all grounds 
herein discussed. The judgment of the Dis- 
trict Court of Salt Lake County is affirmed. 


(To be concluded in the issue of 
May 28.) 








« CURRENT LAW » 
Despite Consent ——Latest Decisions of Federal and State Courts 


ALIENS—Exclusion from employment on public works—Validity of State law— 
The California Public Works Alien Employment Act of 1931 which provides that 
no alien shall be employed by any contractor or subcontractor on any public work 
done for or under authority of the State or any county, city and county, district, 
or other political subdivision thereof and which makes it the duty of every public 
officer thereof to withhold payment to the contractor of a sum equal to $10 per day 


for every alien employed by him, is valid; 


no person has a vested right to work for 


the State or any of its public agencies upon public work; such right is a privilege 
granted by or under the authority of the State and may be granted under such terms 
and conditions not in conflict with law as the State may see fit. 

City of Pasadena v. Charleville, City Manager, etc.; Calif. Sup. Ct., L. A. No. 


13311, April.18, 1932. 
' 


COSTS—Witness fees—Expert witnesses—University professor testifying as expert 
veterinarian—Employment by State as affecting right of witness to receive com- 


pensation as expert— 
The allowance, i 


an action against a veterinarian for negligent failure to cor- 


rectly diagnose hog cholera, of $25 per day expert witness fees to a professor of 
the State university who was in charge of the university’s diagnosis laboratory 
and in such capacity had diagnosed specimens from the plaintiff’s hogs, and who 
was a necessary witness and was required to travel some distance to attend the 
trial, was not an abuse of discretion under a Minnesota statute providing that 
“in taxation of costs in civil cases a fee not exceeding $10 per day be allowed for 
expert witnesses” but that “under special circumstances such fee may be increased 
* * * not to exceed $25 per day;” the fact that the witness was employed in the 
service of the State did not disqualify him from receiving compensation as an expert 


witness. 


Bekkemo v. Erickson; Minn. Sup. Ct., No. 28856, May 6, 1932. 


HEALTH—Ordinance regulating sale and inspection of milk—Application to sale 
of milk to State institution within corporate limits— 

An ordinance of a city in Kentucky regulating the sale and inspection of milk and 
making it unlawful to bring into, receive, sell or offer to sell milk in the city without 
a@ permit to so do from the city’s health officers, does not apply to the sale of milk 
to the State penffentiary located within the corporate limits, since the supply of 
milk and other provisions for the inmates of a State institution is exclusively 
within the power of the State itself and is a matter of State as distinguished from 


local concern. 


Board of Councilmen of the City of Frankjort et al. v. Commonwealth of Ken- 


tucky et al.; Ky. Ct. Appls., May 6, 1932. 


JOINT ADVENTURE—Formation of pool by broker and contributors to fund for 
purchase and sale of securities for mutual profit—Sharing of losses— 

Where a stock broker entered into an agreement with a number of persons to 
use a fund to which such persons had contributed in the purchase and sale of 
securities upon his own initiative without advising or consulting the contributors 
to the fund, in consideration of the receipt of a specified proportion of the profits, 
the balance of which was to be divided among the contributors in certain propor- 
tions, the relationship between the broker and a contributor was not that of 
broker and customer but that of members of a joint adventure; the broker and 
the contributors joined in forming a so-called “pool” for the purchase and sale 
of securities for mutual profit, the broker supplying the judgment, knowledge and 
discretion necessary to carry on the adventure as his contribution to the enter- 
prise; in the absence of an agreement to the contrary, it was presumed that the 
losses were to be shared in the same proportion as the profits. 

Lesser v. Smith; Conn. Sup. Ct. Errors, May 11, 1932. 


MUNICIPAL CORPORATIONS—Improvements—Freeholders’ charter cities—Pub- 
lic Wage Rate Act—Public Works Alien Employment Act— 


The California Public Wage Rate Act of 1931 which requires the public body 
awarding a contract for public work to ascertain the general prevailing rate of per 
diem wage in the locality in which the work is to be performed for each craft or 
type of workman required for the performance of a contract, and to specify such 
rate of wages in the call for bids and in the contract subsequently awarded, was 
not applicable to the construction of a wire fence around a reservoir constituting 
a@ part of the municipal water system of a city which had a freeholders’ charter 
removing the municipal affairs of the city from the control of the Legislature, 
since the construction of the fence was a municipal affair not controlled by the 
general statute; the Public Works Alien Employment Act of 1931 which “provides 
that no alien shall be employed by any contractor or subcontractor on any public 
work done for the State or any city, county, district or other political subdivision, 
however, was applicable to the improvement inasmuch as the employment of 
aliens on public works is a matter of general and State concern as distinguished 
from a local or municipal affair and the statute is therefore binding on a free- 


holders’ charter city. 


City of Pasadena v. Charleville, City Manager, etc.; Calif. Sup. Ct., L. A. No. 


13311, April 18, 1932. 


Decisions Published in 


HEALTH—Regulations—State Board of Health—Powers—Regulations as to re- 
ceptacles used in dispensing liquids—Validity—Delegation of legislative power to 


administrative board— 
Regulations of the Utah State Board 


fountains, root beer stands, ice cream parlors and other establishments serving 
beverages to sterilize receptacles before each individual service by live steam or 
complete immersion in boiling water not less than three minutes, or use individual 
paper receptacles, are void for want of power in the Board to adopt such regula- 
tions; the Board in the exercise of its statutory power “to make such rules and regu- 
lations not contrary to law as may be deemed necessary for the preservation of 
public health” did not have the power to adopt the regulations as to such receptacles, 
since the statute, if construed to authorize such regulations, would be unconstitu- 
tional in that it would delegate legislative power to an administrative agency; 
the rule that the Legislature may empower an administrative board to make rules 
and regulations to enforce a law of the Legislature, complete in itself, does not 
apply in that such regulations of the Health Board are not in accordance with a 
policy prescribed by the Legislature as required by such rule—State of Utah vy. 
(Utah Sup. Ct.)—7 U. S. Daily, 590, May 27, 1932. , 


Goss. 


Trade 


TRADE MARKS—Abandonment— 


Applicant’s petition for reconsideration of decision denying registration of its 
mark because of a prior registration was supported by a filed letter from the owner 
of the prior registration stating that it is “no longer using” the mark; petition for 
reconsideration refused because the letter cannot be interpreted as an abandon- 
ment of the mark, especially since the registration has been renewed and, if both 
marks are registered, the public would be confused.—Ex parte International Re- 
(Comr. Pats.)—7 U. S. Daily, 590, May 27, 1932. 


sistance Co. 


State Taxation 
MINNESOTA—Inheritance tax—Nonresident estates—Shares of stock of domestic 


corporation— 
(By the court:) 


‘ U. S. Daily, 590, May 27, 1932. 


MINNESOTA—Inheritance tax—Nonresident estates—Certificates in trust owning 
shares of domestic and foreign corporations— 

Certificates of beneficial interest in a trust covering the stock 
of Minnesota and West Virginia corporations, in this case certificates of beneficial 
interest in the Great Northern Iron Ore Properties Trust, the owner of which is 
domiciled in another State, are not subject to a death transfer tax in Minnesota.— 
(Minn. Sup. Ct.)—7 U. S. Daily, 590, May 27, 1932. 


(By the court:) 


Baker v. Minnesota. 


MINNESOTA—Inheritance tax—Nonresident estates—Intangibles—Business situs— 
Intangibles if so used as to become an integral part of a local 
business may acquire a situs for taxation other than the domicile of their owner; 
but neither the Great Northern shares nor the Great Northern Iron Ore Properties 
Trust certificates mentioned in paragraphs one and two were so used.—Baker vy. 
Minnesota. (Minn. Sup. Ct.)—7 U.S. Daily, 590, May 27, 1932. 


(By the court:) 


A death transfer tax cannot be imposed in Minnesota upon 
shares of stock in a domestic corporation the owner of which is domiciled in 
another State; the rule being that tangibles are taxable where they are and in- 
tangibles at the domicile of the owner.—Baker v. Minnesota. 


Full Text in This Issue 


of Health requiring proprietors of soda 


Marks 


(Minn. Sup. Ct.)—7 








California Ruling Holds 
Receiver Liable for Tax 


Sacramento, Calif., May 26. 

A receiver carrying on the business of 
a corporation is liable ror the California 
corporate franchise tax, the California 


Attorney General has ruled. “It follows 
necessarily,” the decision says, “that if 
he is liable for taxes accruing during the 
period he is in control, he must make the 
returns required to be made under the 
Act. 


where the Building and Loan Commis- 
sioner takes over the managament and 
operation of a building and loan associa- 
tion, and also in a case where an assignee 
for the benefit of creditors takes over and 
carries on the business of a corporation.” 

In a recent case (7 U. S. Daily\517), the 
Supreme Court of the United States held 
that a receiver operating a Michigan cor- 
poration was liable to the privilege fee 
imposed by that State. 


Court Stays Decision 
Of Radio Commission 


An order staying the Federal Radio 
Commission’s recent decision providing an 
interchange of facilities between Stations 
WNYC and WPCH, both of New York 
City, was issued May 25 by the Court of 
Appeals of the District of Columbia, pend- 
ing the determination of the appeal to 
the court from the Commission. 


The court, by its stay order, permitted 
the stations to continue operation on their 


“The same situation obtains in a case 





assignments as before the Commission’s | 
decision, when Station WNYC, owned by 
the City of New York, used the 570-kilo- 
cycle frequency, and Station WPCH; 
Knickerbocker Broadcasting Company, was 
on 810 kilocycles. The Commission re- 
cently granted the Knickebocker applica- 
tion to change frequency assignments with | 
the city station, in order that Knicker- 
bocker might operate Station WPCH on 
the same channel with Station WMCA, its 
other New York transmitter. 


Decisions Promulgated by 
The Board of Tax Appeals 


Promulgated May 26 


John F. Degener Jr., and August D. De- 
gener, as Executors of the Last Will 
and Testament of John F. Degener. 
Docket No. 38500. 


1. Commissioner valued decedent’s 
interest in a partnership by including 
therein interest upon his capital in- 
vestment and a share of the profits of 





the firm up to the time of his death, 
and the value, as of the date.of death, 
of the right of his estate to*receive a 
Share of the profits, for the remainder 
of the firm’s fiscal year. The Commis- 
sioner’s determination is sustained 
upon principle, and for lack of evi- 
dence that the right to share in sub- 
sequent profits had any value other 
than that determined. 


2. Executor’s commissions, although 
neither awarded by decree nor paid, 
held deductible from the gross estate 
where allowable by the laws of the 
jurisdiction in wit¢h the estate is 
being administered. 


AvtTHortzep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED STaTEes DAILY 


Intangibles Owned by Nonresident 
Exempt From Minnesota Death Tax 


State Supreme Court Holds Certificates in 
Trust Covering Domestic and Foreign 


Stock Are 


St. Paul, Minn. 


STEPHEN BAKER AND F. LEONARD KELLOGG, | 


EXECUTORS OF THE LAST WILL AND TESTA- 
MENT OF EMMA B. KENNEDY, DECEASED, 
V. 

STATE OF MINNESOTA. 
Minnesota Supreme Court. 

No. 253. 


May 20, 1932 


Dirtt, J.—Appeal from the judgment of 
the District Court of Ramsey County imposing 
@ death transfer tax upon the estate of Emma 
B. Kennedy, deceased, who was domiciled in 
New York at the time of her death. There 
were two sources of inheritance tax claimed 
by the State. One was stock of the Great 
Northern Railway Company; and the other 
was certificates of beneficial interest in the 
Great Northern Iron Ore Properties Trust. 
The decedent owned 21,147 shares of preferred 
stock of the Great Northern Railway Com- 
pany, a Minnesota corporation. Its value was 
found to be $1,744,627.50. She owned 14,030 
shares of beneficial interest in the Great 
Northern Iron Ore Properties Trust found to 
be of the value of $301,645; a total value of 
both of $2,046,272.50. A death transfer tax 


of $243,409.23 was imposed by the judgment) 


upon the transfer of the stock and certificates. 
The statute relative to the imposition of 


taxes upon death so far as here important is | 


as follows: 

A tax shall be and is hereby imposed 
upon any transfer of property, real, per- 
sonal or mixed, or any interest therein, or 
income therefrom in trust or otherwise, to 
any person, association or corporation, ex- 
cept county, town or municipal corpora- 
tion within the State, for strictly county, 
town of municipal purposes, in the fol- 
lowing cases: 

(1) When the transfer is by will or by the 
interstate laws of this State from any per- 
son dying possessed of the property while a 
resident of the State. 

(2) When a transfer is by will or inte- 
state law, of property within the State or 
within its jurisdiction and the decedent was 
a nonresident of the State at the time of 
his death. 

> +> 


(3) When the transfer is of property 
made by a resident or by a nonresident when 
such nonresident’s property is within this 
State, or within its jurisdiction, by deed, 
grant, bargain, sale or gift, made in con- 
templation of the death of the grantor, 
vendor or donor, or intended to take effect 
in possession or enjoyment at or after 
such death. 

(4) Such tax shall be imposed when any 
such person or corporation become bene- 
ficially entitled, in possession or expectancy, 
to any property or the income thereof, by 
any such transfer whether made before 
or after the passage of this act.” G. 8. 
1923 (1 Mason, 1927), section 2292. 

1. The decedent was a resident of New 
York at the time of her death on July 23, 
1930. The stock was deposited in the First 
National Bank of New York and a certificate 
of deposit was issued to her. Her estate was 
probated in New York and is in course of 
administration. No administration either orig- 
inal or ancillary was had in Minnesota. There 
was imposed upon the stock by New York 
a transfer tax, and it was paid. 

The Great Northern is a Minnesota corpo- 
ration created in 1856 by a special act of the 
Legislature. 
in many other States of the Union, and in 
the Dominion of Canada. In 1929 and 1930 it 


received from its business in Minnesota 34 or | 


35 per cent of its aggregate railway operating 
revenues. The valuation of its property on 
Dec. 31, 1929, was $555,209,015, and that within 
the State of Minnesota was $137,346,179. Its 
Operating revenues for the same year were 
$125,932,807.71, of which $43,334,603.55 were ap- 
portioned to Minnesota. It pays a property 
tax in Minnesota by way of a gross earnings 
lieu tax. Offices for the transfer of its stock 
are located in New York. 
> 

Subsequent to the judgment of the trial 
court imposing the inheritance tax the case 
of First National Bank of Boston v. State of 
Maine, 284 U. S. 312, 52 S. Ct. 174, reversing 
130 Me. 123, 154 A. 103, was decided. That 
case in connection with Farmers Loan & Trust 
Co. v. Minnesota, 280, U. S. 204, reversing 175 
Minn. 310, 219 N. W. 153, 221 N. W. 64, Baldwin 
v. Missouri, 281 U. S. 586, 50 S. Ct. 436, 74 L. 
Ed. 1056, 72 A. L. R. 1303, and Beidler v. South 
Carolina Tax Commission, 282 U. S. 1, 51 8S. 
Ct. 54, 75 L. Ed. 131, definitely determined that 


a succession tax cannot be levied on Great | 


Northern stock held as this was. In First 
National Bank of Boston v. State of Maine, 
284 U. S. 312, 52 S. Ct. 174, the court said: 
“Beginning with Blackstone v. Miller, 
U. S. 189, 23 S, Ct. 277, 47 L. Ed. 439, decisions 
of this court rendered before Farmers Loan 
Co. v. Minnesota, 280 U. S. 204, 50 S. Ct. 98, 74 
L. Ed. 371, 65 A. L. R. 1000, it may be con- 
ceded, would preclude a successful challenge 
to the judgment of the State court. In the 
first named case, it was held that a deposit 
in a New York Trust Company to the credit of 
Blackstone, who died domiciled in Illinois, was 
subject to a transfer tax 
York, notwithstanding the fact that the whole 
succession, 


similarly taxed in Illinois. That decision was 


overruled by the Farmers Loan Company case, | 


and with it, of course, all intermediate de- 
cisions so far as they/were based on Black- 
stone v. Miller.” 


In the course of its discussion the court 


said: 
++ + 

“The rule of immunity from taxation by 
more than one State, deducible from the de- 
cisions in respect of these various and dis- 
tinct kinds of property, is broader than the 
applications thus far made of it. 
plication to death taxes, the rule rests for its 
justification upon the fundamental concep- 
tion that the transmission from the dead to 
the living of a particular thing, whether 
corporeal or incorporeal, is an event which 
cannot take place in two or more States at 
one and the same time.” 

And again: 

“A transfer from the dead to the living of 
any specific property is an event single in 
character and is effected under the laws, and 
occurs within the limits, of a particular State; 
and it is unreasonable and incompatible with 
a sound construction of the due process of 
law clause of the Fourteenth Amendment, to 
hold that jurisdiction to tax that event may 
be distributed among a number of States.” 

And again: 

“We conclude that shares of stock, like the 
other intangibles, constitutionally can be sub- 
sented to a death transfer tax by one State 
only. 


“The question remains: In which State, 


among two or more claiming the power to} 


impose the tax, does the taxable event occur? 
In the case of tangible personalty, the solution 
is simple: The transfer, that is, the taxable 
event, occurs in that State where the property 
has an actual situs, and it is taxable there and 
not elsewhere. In the case of intangibles, the 
problem is not so readily solved, since in- 
tangibles ordinarily have no actual situs. But 
it must be solved unless gross discrimination 
between the two classes, of property is to be 
sanctioned; and this court has solved it in 
respect of the intangibles heretofore dealt 
with by applying the maxim  mobilia 
sequuntur personam.” 
_—- 

The case of Farmers Loan Co. v. Minnesota, 
280 U. S. 204, 50 S. Ct. 98, 74 L. Ed. 371, 65 A. 
L. R. 1,000, reversing 175 Minn. 310, 314, 219 N. 
W. 153, 221 N. W. 64, involving the taxation 
of bonds and certificates of indebtedness of 


the State and local municipalities, where held | 
by one domiciled in another State, and holding | 


them nontaxatble, is enough to determine 
the place of taxability of the Great Northern 
Shares. The court said: 
“Blackstone v. Miller, supra, 
approving opinions, lend support to the doc- 
trine that ordinarily choses in action are sub- 


ject to taxation both at the debtor’s domicile) 
and at the domicile of the creditor; that two} 
States may tax on different and more or less| 


inconsistent principles the same testamentary 
transfer of such property without conflict with 
the Fourteenth Amendment. The inevitable 


tendency of that view is to disturb good rela- | 


tions among the States and produce the kind 


of discontent expected to subside after eaves | 
0. | 


lishment of the Union. The Federalist, 
VII. The practical effect of it has been bad; 
perhaps two-thirds of the States have en- 
deavored to avoid the evil by resort to recip- 
rocal exemption laws. It has been stoutly 
assailed on principle. Having reconsidered the 
supporting arguments in the light of our more 
recent opinions, we are compelled to declare 
it untenable. Blackstone v. Miller no longer 
can be regarded as a correct exposition of 
existing law; and to prevent misunderstand- 
ing it is definitely over-ruled. 

“Four different views concerning the situs 
for taxation of negotiable public obligations 
have been advanced. One fixes this at the 
domicile of the owner; another at the debtor's 
domicile; a third at the place where the in- 
ply the rule mobilia sequuntur personam and 
the fourth within the jurisdiction where the 
owner has caused them to become 
parts of a localized business. If each State 
can adopt any one of these and tax accord- 
ingly, obviously, the same bonds may be de- 
clared present for taxation in two, or three, 


It does business in Minnesota, | 


188 | 


imposed by New | 
including the deposit, had been | 


In its ap-| 


and certain 


integral | 


Not Liable 


or four places at the same moment. Such a 
startling possibility suggests a wrong premise. 
. 

“While debts have no actual territorial situs 
we have ruled that a State may properly ap- 
ply the rule mobilia sequuntur personam and 
treat them as localized at the creditor’s domi- 
cile for taxation purposes Tangibles with 
permanent situs therein, and their testament- 
ary transfer, may be taxed only by the State 
where they are found. And, we think, the 
| 8eneral reasons declared sufficient to inhibit 

taxation of them by two States apply under 
ftenaibiee wane with no less’ force to 

gibles w taxable situs impose 
application of the legal fiction. 7S - <T 
ee 


“We have determined that in gene - 
tangibles may be properly taxed ot ee aan 
cile of their owner and we can find no suffi- 
cient reason for saying that they are not en- 
titled to enjoy an immunity against taxation 
at more than one place similar to that ac- 
corded to tangibles. The difference between 
the two things, although obvious enough, 
seems insufficient to justify the harsh and 
Oppressive discrimination against intangibles 
oe enees senten behalf of Minnesota.” 

commenting upon the Farmers 
Campeny in the State of Main case the aan 

“The view that two States. have po 
| tax the same transfer on different and — 
sistent principles was distinctly rejected; and 
the general reasons which support the rule 
that tangibles and their testamentary trans- 
fer may be taxed only by the State where 
they are found were held to be sufficient to 
inhibit the taxation by two States of in- 
| tangibles with a taxable situs imposed by due 
|@pplication of the mobilia maxim.” 

cae court further said: 

nd since death duties rest upo 
power of the State imposing them i onan 
the privilege of succession, the reasons which 
sanction the selection of the domiciliary State 
in the various cases first named sanction the 
same selection in the case last named. In 
each case, there is wanting, on the part of a 
State other than that of the domicile, any 
real taxable relationship to the event which 
is the subject of the tax. Ownership of shares 
by the s“ckholder and ownership of the cap- 
ital by the corporation are not identical. The 
| former is an individual part of the dividends, 
and the effects of the proportional part of 
the dividends, and the effects of the corpora- 
tion when dissolved, after payment of its 


ry pl 

t is noted that the trial court in imposin 
the transfer tax on the Great Northern’ stock 
| followed State v. Probate Court, 142 Minn. 
415, 172 N. W. 318, and Benson vy. State, 183 

Minn. 368, 236 N. W. 626. which were decided 
prior to the decision of the Supreme Court in 
the Maine case, both of which justified the 
trial court's decision. The Federal cases cited 
control. Our holding in the two cases fol- 
lowed by the trial court was wrong. There 
is no foundation for levying in Minnesota 
&@ death transfer tax on the Great Northern 
stock owned by the decedent. 

2. The deced Seaie ah 

; e decedent owned 14,030 shares of - 
eficial interest in the Great Northern Rody 
Properties Trust. They were kept in New 
York in the same manner as the Great 
Northern stock. They were taxed under the 
death transfer tax law of New York and the 
nal Fen was paid. They were not a part 

ny business carried on 
in, Minnesota on by the decedent 
e Great Northern Iron Ore Properties 
Trust certificates were issued under gre 
agreement dated Dec. 7, 1906. The trust 
agreement was executed and delivered in New 
York. The trust owns stock in various min- 
ing companies. It does not manage thein. 
It has no control over them though in gen- > 
eral the trustees are officers and directors of/ 
them. It receives the dividends or earnings 
which the companies pay. It issues certifi- 
cates in accordance with the provisions of 
the trust representing shares of beneficial in- 
terest under the trust and delivers them to the 
beneficiaries in interest. All issues and trans- 
fers of certificates are made in New York 
where the books are kept. A New York cor- 
poration is the corporate registrar. The trust 
maintains an office in St. Paul where records 
are kept with a secretary in charge. Checks 
of the mining companies are delivered to the 
trust in St. Paul. It keeps a deposit account 
in St. Paul and New York. The secretary is 
| the secretary of the mining companies, All 
ea of income are made by checks 
na e New York offic 
|New vonk. e on funds in 
e property of the trust comprises all of 
| the stock in nine Minnesota corporations and 

90 per cent of the stock in a West Virginia 
corporation. Of the total value 87 per cent 
is represented by the Minnesota corporatio.s 
and 13 per cent oy tine West Virginia cor- 
poration. The corporations own mineral lands 
or leases on the Missabe range in Minnesota 
which are subject to an ad valorem tax and to 
| Such other exactions as the Minnesota statutes 
|make. At the time of decedent’s death there 
were no funds in the hands of the trustees 
which the trustees had determined to dis- 
tribute or on which they had declared a dis- 
tribution to the certificate holders. 

a * + + 

e nature of the creation and operati 
the trust is detailed in Thorne vo etate. 195 
Minn. 412, 177 N. W. 638, where a succession 
; tax imposed by the State against the estate 
| of a nonresident was sustained. Other ref- 
erences to it are found in Venner v. Great 

Northern R. Co. 117 Minn. 447, 146 N. W. 271, 
and State v. Great Northern R. Co. 166 Minn. 
| 515, 200 N. W. 834. The details of the organiza- 
| tion and the method of management need not 
be considered at length. The certificate holders 
| do not have title to the property of the trust; 
| and besides the property of the trust is in- 
tangible, that is, capital stock of corporations. 

We repeat when we say that the rights of 
|the certificate holders are not more than 
| choses in action; they are in a way analogous 
| to corporate shares but are not: they evidence 
| no ownership in real estate in Minnesota; they 
|carry no ownership in corporate shares in 
| Minnesota corporations; the trust owns the 
|shares; they have no location in Minnesota 
| as tangibles; they are not intangibles devoted 
by their owner to a local use in Minnesota; 
they carry a right to participate beneficially 
| in the proceeds of the corporate shraes which 
| the trust owns; and the right of a certificate 
| holder is of such character that the law gives 
| it protection. 
| The cases cited in the Thorne case as to 
the situs of a trust for taxation do not apply; 
| nor is Bates v. Decree of Judge of Probate,— 
|Me. —, — A —, for reasons before stated, in 
| point. In that case the subject of the trust 
was realty of another State. Here it is not 
realty of any State but shares of a corpora- 
|tion in States other than of the certificate 
holder. 

The right of the certificate holder is, as 
the trust agreement provides, “the right to 
| receive his proportionate share of dividends in 
;such distribution as shall from time to time 
| have been determined on and declared by said 
| trustees.”’ The right is valuable, doubtless 
within the law's protection, but not property 
jin things owned by the trust, nor in any 
|sense a tangible. The certificate holders no 
|more own the property of the trust or the 
stocks included than do stockholders own the 
property of a corporation; and if they did they 
would own intangibles. 

In holding the certificates subject to a death 
| transfer tax in the Thorne case the thought 
was that they bore a close analogy to corpo- 
rate shares—so close that they had a situs in 
Minnesota sufficient to sustain the imposi- 
tion of a death transfer tax, just as corporate 
shares would have—for then the doctrine of 
Blackstone v. Miller was law and situs was 
important; and the doctrine that tangibles are 
taxable where they are and intangibles at 
| the domicile of their owner had not reached 
| its present definite development. 

-~ + + 

Under the decision in the Maine case and 
other cases leading to it the ore certificates 
j}are no more subject to a death transfer tax 
than the corporate shares; indeed the argu- 
ment of the Thorne case sought to put them 
in as good a position for taxation; and the 
|argument was quite good when Blackstone v. 
Miller controlled. When Blackstone v. Miller 
| Was no longer the law Thorne v. Minesota 
was not nor were the other cases holding in- 
tangibles taxable outside the State of the 
domicile of the owner. There is no founda- 
| tion for the tax sought to be imposed. It is 
; noted that in imposing a transfer tax on the 
| ore certificates the trial court followed the 
| Thorne case which supported its holding. 

3.. It is recognized that intangibles acquire 
{a situs for taxation other than at the dom- 
icile of their owner by analogy to intangibles 
| if they have become integral parts of a local 
| business. New Orleans v. Stempel, 175 M. 8S. 
309; Bristol v. Washington County, 177 U. 8s. 
133; Liverpool & L. & G. Ins. Co. v. Orleans 
| Assessors, 221 U. S. 346; Farmers Loan Co. v. 
Minnesota, 280 U. S. 204, 50 S. Ct. 98, 74 L. Ed. 
371, 65 A. L. R. 1000. The Bristol case was 
|from Minnesota. The owner of money gave 
|} it a business situs in Minnesota by having it 
there in charge of an agent for permanent 
investment and reinvestment. See In re Jef- 
ferson, 35 Minn. 215, 28 N. W. 256. 

The Maine case recognizes the possibility of 
such a result in these words: 
| “We do not overlook the possibility t 





| [Continued on Page 5, Column 1.) 
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INSURANCE 








Death Presumed 
For Insured With 


Suicidal Mania 


Unsound Mind Declared to} 
Waive Seven-year Period | 
Necessary to Raise Legal | 
Presumption of Death 








San Francisco, Calif.. May 26.—When | 
an insured was mentally unbalanced and | 
not expected to live more than six months, 
had attempted suicide and had threat-; 
ened other attempts, the fact that he; 
disappeared with only 35 cents in funds| 
and despite a diligent search, no word was 
heard of him is ample evidence to jusi:fy 
a jury’s conclusion he was dead even 
though the seven-year period necessary | 
to raise the legal presumption of death 
had not elapsed. This was the holding | 
of the United States Circuit Court of Ap-| 
peals for the Ninth Circuit in the recent! 
case of State Life Insurance Co. v. Sul- 
livan. 

The insured had been of unsound mind | 
for about nine years prior to his cisap- | 
perance July 23, 1929. He had once at- 
tempted suicide and had threatened to 
take his own life on several occasions, the | 
last being the day before he disappeared. | 
He left in the direction of San Francisco 
Bay but was never seen alive again al- 
though intensive search was at once in- 
itiated and continued. The _ insured’s, 
physician testified that he could not have 
lived more than six months even with the 
best of care and attention. 

The court held that when a person suf- | 
fering from suicidal mania is left alone, 
that fact amply establishes a specific peril 
within the meaning of the rule which over- | 
comes the presumption that a person lives | 
seven years after his disapearance if there 
is some evidence that the person encoun- 
tered some specific peril or within that 
priod came within the range of some im-| 
Pp nding or immediate danger that might 
reasonably be expected to destroy life. 








Average Wage Defined 
For Compensation Award | 


Frankfort, Ky., May 26. 


When an employe is given temporary | 
work for three days at a wage of $5 a 
day, the average weekly wage for the| 
purpose of determining the amount of a'| 
compensation award for an injury is $30, | 
the Kentucky Workmen’s Compensation 
Board has just Keld in the case of Sul- 
livan v. Fordson Coal Co. 

The Board stated that under section 
4905 of the Kentucky statutes it is pro- 
vided that “compensation shall be com- 
puted at the average weeekly wage earned 
by the employe at the time of the injury, 
reckoning wages as earned while working 
at full time.” | 

“One who works only a part of a day 
or only two or three days of the week 
or only a few weeks out of the year can 
not be said to be working at full time,” | 
the Board said. “We, therefore, must take | 
the daily wages earned by the plaintiff 
and fix his average weekly wages as if 
—— six days in every week at $5 per 

ay.” 

The Board cited the case of Beaver 
Dam Coal Co. v. Hocker, 202 Ky. 398, as 
definitely deciding the question. 


State Approval Required 
For Compensation Award 


Raleigh, N. C., May 26. 

When a compensation agreement is en- 
tered into by an insurance carrier and an 
injured employe without the approval of 
the State Industrial Commission and com- 
pensation is paid, there has been no award 
which would bar the employe from his 
alternate remedy to recover for damages 
from a third party and the insurance 
carrier is not entitled to become a party 
to the law action. This was the recent 
holding of the North Carolina Supreme 
Court in the case of Alford v. Seaboard 
Air Line Railway Co. 

The court held that by virtue of the ex- 
press terms of the statute the right of the 
insurance carrier to intervene in an ac- 
tion against a third party does not arise 
until an award has been made. In this 
case, the court said, the requirements of 
segtion 58 of the compensation act, pre-| 
scribing the legal essentials of an award, 
had not been met. 


Insurance Application Bill 
Advanced in New Jersey 


Trenton, N. J., May 26. | 

The use of false statements to obtain a 
contract of insurance, indemnity or surety- 
ship would be made a misdemeanor under 
@ bill (A. 201) passed by the New Jersey 
Assembly and now ready for Senate ac- 
tion. 

Another bill (A. 85) passed by the As- | 
sembly would render counties and mu- 
nicipalities liable for damages to private | 
automobiles commandeered by police. | 





Employer Declared Liable 
For Injury in Bunkhouse 


Olympia, Wash., May 26. | 
A workman injured by a falling tree) 
while sleeping in a bunkhouse provided | 
for him by his employer for that purpose is 
in the course of his employment and en-| 
titled to compensation, Attorney General 
John H. Dunbar has just held in an opin- 
ion to the State Department of Labor and 
Industries. 


Effect of State Death Tax 
On Nonresidents Clarified | 


(Continued from Page 4.] 


shares of stock, as well as other intangibles, 
may be so used in a State other than that of 
the owner's domicile as to give them a situs 


analogous to the actual situs of tangible per- 
sonal property. * * * That question hereto- 
fore has been reserved, and it still is reserved 
to be disposed of when, if ever, it properly 
shall be presented for our consideration.” 

There is no sound suggestion that the stock 
or ore certificates taxed in Minnesota were 
so used as to give a situs analogous to the)} 
actual situs of tangible personal property 
and therefore nothing to justify the imposi- 
tion of a death transfer tax in Minnesota 
as pon tangibles. 

A..-r a long growth, with a natural fluctua- 
tion of view, the law has come to be, as we 
understand it, that the transfer by death is 
an event which occurs in a single State—in 
One taxing jurisdiction only; that the death 
transfer tax is imposed upon tangibles in the 
jurisdiction where they are; that it is im- 
Posed upon intangibles at the domicile of the 
Owner, save as by the use to which they have 
been devoted by their owner they have be- 
come by analogy tangible for purposes of im- 
posing a death transfer tax; and that prop- 
perty passing by will or descent no longer 
is subject to a death transfer tax in two 
or more States. It may be supposed that in 
practice questions giving trouble will arise 
as to the actual location of tangibles, as to 
whether intangibles have been devoted to 
a use in another State than that of the 

power so as to be subject to a transfer tax 
mar anere; but their solution will present no 

ater difficulties than courts daily meet. | 
| Judgment reversed. | 








Appreciation in Utility Assets 


SUPERVISION 








After Consolidation Described 


Transactions Involving Louisiana Power & 


Light Company Shown at Hearing 








TX TESTIMONY May 10 before the Federal Trade Commission, Charles R. Taylor, 

examiner, testified-that the Louisiana Power and Light Company, a subsidiary 
of Electric Bond and Share Company, appreciated its assets to the extent of | 
$9,672,220 when a group of utility properties purchased by the holding company | 
were consolidated under one organization in 1927. 

Kenneth A. Miller, a member of the Commission’s economic division, testified 
that when Electric Power and Light Corporation acquired various properties in 
Arkansas, Mississippi and Louisiana and organized companies in each of these 
States to take over the respective properties in those States the cost to the three 
companies was $18,094,079 in excess of the cost of the properties to the corporation. 
Testimony was also given by James G. Lanier, another examiner, relative to the | 


| State of Arkansas were brought together into 


intercorporate relations of the Louisiana Power and Light Company. 
and Mr. Miller were examined by Robert E. Healy, Commission chief counsel. 
Lanier was examined by J. Butler Walsh, Commission associate counsel. 


A. McCulloch, Commissioner, presided. 
follow: 


Q. Please give us the date of the organ-* 


ization of the Louisiana Power and Light 
Company. 

A. Louisiana Power and Light Company | 
was incorporated under the laws of the State | 
of Florida on June 25, 1927. 

Q. You have referred to the organization 
of the company by Electric Power and Light 
Comparmy and the examination of the Elec-| 
tric Power and Light Company made by this 
Commission. What did the examination re- 
veal? 

A. It revealed that Electric Power and Light 
Corporation had acquired from various sources 
ownership or control of numerous electric | 
utilities and other public utility properties 
and assets located in the States of Louisiana, 
Arkansas and Mississippi, at a total approxi- 
mate cost of $52,425,920.76. 


+ + + 


Q. What did the report to which you have 
referred show as to what the Electric Power 
and Light Company did with these properties 
and assets? 

A. It revealed that following the acquisition 
of the securities and assets menttoned. Elec- 
tric Power and Light Corporation proceeded | 
to organize companies in the several States 
for the purpose of consolidating under one 


|company and management the properties lo- 


cated in the respective States of Louisiana, | 
Arkansas and Mississippi that is to say, the | 
properties located in Louisiana were brought | 
together into one company known as Lou- 
isiana Power & Light Company; those in the 


another company known as_ the Arkansas 
Power and Light Company; and those prop-| 
erties located in the State of Mississippi were 
brought together into one company known 
as Mississippi Power & Light Company. 


++ + 


Q. You have said that Electric Power and 
Light Corporation organized or caused to be 


| organized the Louisiana Power and Light Com- | 


pany. What is there to indicate that? | 

A. It was developed through an agreement | 
which was entered into on Aug. 1, 1927, be-/| 
tween one L. Boyd’ Hatch, who acted as an 
intermediary, and Electric Power & Light Cor- 
poration, wherein, among other things, the 
said Hatch agreed to cause to be issued to 
Electric Power & Light Corporation certain 
securities of Louisiana Power & Light Com- 
pany which had been incorporated on June 
25, 1927, under the laws of the State of Florida. 

In consideration for which Electric Power & 
Light Corporation was to transfer to the said 
Louisiana Power & Light Corporation certain 
physical properties and assets of companies 
and individuals which had been acquired by 
Electric Power and Light Corporation. 

Q@. Then, Electric Power & Light Company 
owned certain properties and assets which it 
had acquired? A. It did, sir. 


| properties and assets that were conveyed. The 


|adopted at said meeting held Sept. 19, 1927, 


}opening journal 
| text of your report? 


Mr. Taylor 
Mr. | 
Edgar | 
Excerpts from Mr. Taylor's testimony | 
| 





25, 1927, under the law of the State of Florida. 

Q. That is the subject of this report? 

A. That is the subject of this reoprt. 

Q. What value was placed upon the prop- 
erties and assets which were assigned to 
Louisiana Power & Light Company? 

A. No mention was made in the agreement 
between L. Boyd Hatch and Louisiana Power 
& Light Company as to the value of .the 


board of directors did, however, in resolutions 


fix a net value both for the properties and/| 
assets acquired and for the notes and stock 
issued in consideration therefor at not less| 
than $19,000,000. 

+~ + + 

Q. The resolutions to which you have re- | 
erred are set forth in full on page 20 of the 
ot. Commision’s Exhibit No. 5138, are they | 
not? A. Yes, sir. 

Q. You state that the board of directors had 
fixed a volue at not les than $19,000,000 as the 
value of the properties and assets the Com- 
pany acquired. Was this the value set up on 
the books of the new company? 

A. No, sir. The original charge to fixed capi- 
tal on the books of the new Louisiana Power 
& Light Company was $19,299,574,82. 

Q. Have you reproduced in this report the 
journal entry covering this chart? A. Yes, sir. 

Q. Is this the amount that is shown in the 
entry 
A. Yes, sir. 

Q. The value placed on the properties and 
assets which the company, acquired through 
Hatch was how much? A. $19,299,574.82. 

Q. What was the recorded book value of 
these properties and assets on the books of 
the predecessor companies immediately prior 





|to the conveyance thereof to the new com- 
| pany? 


A. The total fixed capital of the prede- 


| cessor companies including the R. H. Smith 


properties located in Hammond, Louisiana, 
excluding the small parcels of real estate 
heretofore referred to, was $9,627,354.80. 

Q. And how much in excess of that sum 
was the sum at which these properties were 


| recorded on the books of the new company? 
A 


Approximately 100 per cent. 
+~ + + 


Q. And there again you show this appre- 

Q. In dollars, please. A. $9,672,220.02. 

Q. Does what you have said mean that 
when the new Louisiana Power & Light Com- 
pany received these properties and assets 
from Hatch it recorded them on its books at 
$9,672,220.02 in excess of the sum at which 
they had stood on the books of the predecesor 
companies immediately prior to the transfer? 
A. That is correct, sir. 

Q. Does this mean that the new company 
appreciated or wrote the assets up to the ex- 


Q. Did it cause the Louisiana Power & Light | —_? ame sum last named? A. That is 
Company to be organized? A. It did, sir. » Sr. 7 
Q. Were the conveyances to Louisiana Power Q. Expressed in percentage. Lined SErrecia: 
& Light Company made through Mr. Hatch? | tion was how much? A. Approximately 
A. They were, sir. per cent. 4 
Q. Is there a detailed statement showing 


- By 


Q. Did Mr. Hatch act as the intermediary 
between Electric Power and Light Corpora- 
tion on the one hand and its controlled sub- 
sidiary, Louisiana PoWer & Light Company on 
the other? A. He did. 

Q. Dic. Electric Power & Light Corporation | 
control the companies whose properties and | 
assets were to be transferred to the Louisiana 
Power & Light Company? 

A. Yes, sir. Electricity Power & Light Corpo- | 
ration controlled, through stock ownership, 
the following companies: 

Louisiana Power Company, The Louisiana 
Power & Light Company, which name was 
changed to Louisiana Eleetric Service Corpora- 
tion, Central Louisiana Power Company, 
South New Orleans Light & Traction Com- 
pany, West New Orleans Light & Traction 
Company, Gretna Light & Power Company, 
and also certain physical properties and other 
assets located in the State of Louisiana stand- | 
ing in the name of Frank A. Reid and-or R. 


| H. Smith. | 


++ + 


Q. Do you know who those two last named | 
gentlemen were acting for? 

A. In behalf of the Electric Power and Light | 
Corporation. 

Q. You have referred to an agreement, that 
Mr. Hatch made with Electric Power & Light 
Company. Did he enter into another agree- 
ment at about the same time with Louisiana 
Power & Light Company. 

A. Yes, sir. Concurrently with the enter- 
ing into of the agreement with Electric Power 
& Light Corporation and L, Boyd Hatch, he 
entered into an agreement dated Aug. 1, 1927, | 
with the Louisiana Power & Light Company, | 
that is, the new company, incorporated June 


L 


evel of Business Activity Maintained 
According to Weekly Domestic Review 


| the fixed capital as recorded on the books of 


the new Louisiana Power & Light Company 
as of Aug. 1, 1927, and fixed capital as re- 
corded on the books of the predecessor com- 
panies as of July 31, 1927, exclusive of certain 


small parcels of real estate, but including the | 


properties acquired from R. H, Smith located 
in Hammond, La., attached to the report as 
Exhibit 2? 

A. Yes, sir. That is attached to the report 
as Exhibit 2, within Commission's Exhibit 
5138. 

Q. The principal features of this exhibit are 
reproduced at page 33 of your report, are they 
not? A. Yes, sir. 
ciation of $9,672,220.02, do you not? A. Yes, 
sir. 

Q. This involves some repetition, but what 
does that show as to the sum at which fixed 
capital was recorded on the books of the new 
company as at Aug. 1, 1927? A. $19,299,574.82. 

Q. That was the opening entry on the books 
of the company? A. That is correct, sir. 

Q. Was that the first fixed capital made on 
the books of the company? A. Yes, sir. 

Q. Did that cover the fixed assets and prop- 
erties received from the so-called predecessor 
companies? A. It did, sir. 

Q. Had those companies been owned or their 
assets been owned prior to this transfer by 
Electric Power & Light Corporation? A. They 
had, sir. 

Q. Did Electric Power & Light Corporation 
organize a new company? A. It did. 

Q. You have said that these properties were 
recorded on the books of the predecessor 
companies at $9,627,354.87? A. That is correct, 
sir. 


(Excerpts of the testimony will be 
continued in the issue of May 28.) 





Business activity during the week ended 
May 14 was maintained at approxtmately 


the level of the preceding week, according | 
|to the weekly summary of the Survey of 


of Current Business just issued by the 
Department of Commerce, which follows 
in full text: 

Liquidation of the loan account of the 
member banks continues, but the Federal 
Reserve banks extended their aggressive 
campaign of credit expansion with a fur- 
ther increase of $60,000,000 which brought 
the total reserve credit outstanding almost 
exactly $1,000,000,000 above a year ago. 
Bank deposits were slightly higher than in 
the preceding week, and the combined de- 


mand and time deposits were over $300,- | 


000,000 in excess of a month ago. Mecney 
in circulation again declined. Bank deb- 


its, outside New York, were lower follewing | 


the rise in the preceding week resulting 
from month-end infiuences. The improve- 
ment in business failures in the first week 
of May was not maintained, and failures 
increased to the level of the latter half of 
April. 
the call loan rate was unchanged. Secur- 





Time money rates were easier, but | 


| electric power output, lumber product 


ity prices extended the recent downward 
movement, with stock and bonds touching 
new lows. 

Commodity prices continued to recede, 
despite the gains for individual commodi- 
ties. The decline in Fisher’s combined in- 
dex of 120 commodities was slight, and the 


nonagricultural group, comprising 90 com- | 


modities, advanced. Agricultural prices 
were somewhat lower, but the cash price 
of wheat advanced. The composite iron 
and steel price was slightly lower. 

For the week ended May 7, the combined 
business indexes of the New York Times 
and the Business Week show some varia- 
tion, the former declining and the latter 
advancing one point mainly as a result of 
increases in the indexes of bank debits 
and money in circulation. 
automobile production during the week 
was higher, and the index of cotton cloth 
production advanced sharply following re- 
cent shutdowns. On the other hand, the 
indexes of bituminous coal production 
ion 
and freight car loadings declined. Sieel 
mill activity was approximately the same 


¢as in-the preceding week. 


WEEKLY BUSINESS INDICATORS 
(Weeks ended Saturday, weekly average 1923-25—100) 









| 
| 


May May Apr. May May May May May May 
14 7 30 16 9 17 10 18 il 
1932 1932 1932 1931 1931 1930 1930 1929 1929 
GENERAL BUSINESS: 
Composite index—New York Times}.. 57.0 576 77.2 778 942 940 1086 109.1 
Composite index—Business Week}.... 57.3 563 79.6 79.8 983 96.9 108.4 108.1 
PRODUCTION: 
Bituminous coal production ......... -.+. 45.9~ "48.4 696 689 838 850 929 95.1 
Building contracts, 37 States (da. av.) ... née, ee ee Sees. See oes lane cose 
Cattle receiptS ........+.+- een 58.9 *646 674 *753 79.4 71.2 71.8 763 179.7 
Cotton receiptS ........-eeeeee 25.8 19.2 373 33.5 273 37.7 206 342 31.5 
Electric current? ......+es+ceees sus 85.8 87.3 993 98.3 103.1 101.4 1023 101.9) 
Freight car loadings ....... nee 55.7 578 78.0 *77.8 97.0 97.2 109.2 
Hog receiptS ......-.sssee. 75.5 656 71.5 *69.0 70.1 76.0 78.0 76.1 70.9 
Lumber productiony ....... me 40.2 41.7 65.7 *77.5 100.2 100.4 106.9 109.4 
Petroleum production 108.1 104.6 116.5 118.5 125.2 1246 126.9 126.0 
Steel ingot production .......... 316 31.6 579 605 98.7 100.0 126.3 128.9 
WORE TOCOIIES 2.2 occa sreccccccccseces 499 43.0 741 77.5 385 384 51.3 50.8) 
WHOLESALE PRICES: 
Fisher's Index (1926=100)— 
All commodities (120) ........+0-+. 61.4 616 618 71.8 72.0 88.7 89.0 969 95.7 
Agricultural products (30) ......... 43.4 43.7 442 616 619 934 944 981 99.2 
Nonagricultural products (90) 65.8 65.7 658 745 748 863 86.1 942 93.1 
Copper, electrolytic ......ssseseeesens 39.1 39.9 399 638 645 92.0 89.9 129.0 129.0 
Cotton, middling, New York ....... 21.0 21.7 21.7 349 368 60.7 61.0 724 72.1) 
Iron and steel composite ............ 716 71.7 71.7 758 75.8 81.7 82.0 989.7 89.5 
Wheat, No. 2, red, Kansas City ...... 403 395 403 566 S66 76.0 744 798 806 
FINANCIAL: 
Bank debits outside New York City.. 62.0 788 63.4 89.0 112.4 120.4 1363 1342 1346) 
Bank loans and discounts ......... 93.8 948 95.1 119.4 119.4 134.5 1348 130.4 130.1 
Bond prices .....ccscecseees - 822 82.6 84.5 107.1 1068 106.3 106.1 1053 105.7 
Business failures ... - 162.7 147.7 164.6 1268 155.3 127.0 129.0 116.7 105.2) 
Federal Reserve ratio 846 86.2 87.6 109.0 1076 107.9 107.1 969 95.9 
Interest rates— 
Call money ........sccece 60.6 606 606 322 364 72.7 766 218.2 290.9) 
Time money .......ccoes 38.2 45.7 466 43.9 45.7 89.1 91.4 205.7 202.9 
Money in circulation ......ss.s6. 112.4 112.5 1118 962 96.7 923 928 963 96.5 
Net demand deposits .........sseee0- 923 918 92.3 114.1 112.7 111.5 110.3 108.8 107.5 
enacts esa saeseiedeatonas 50.1 50.5 52.7 139.9 143.8 234.9 2286 256.4 257.6 
Oe RE ee are 125.9 125.8 125.4 163.2 163.7 1566 156.1 149.9 149.3 


*Revised. 


+Relative to weekly average 1929-31 per week shown. 
tRelative to a computed normal taken as 100. 


| repromulgated by the Federal Trade Com- 


summarized in the) 


Petroleum and | 


| be proper to put these rules into effect.” 


| May 25, 


109.4| that in order for a practice to constitute an 


| Information regarding these 


Rules Accepted 


To Govern Sales 


Of Scrap Metals 


Trade Conference Approves 
Additional Definitions of 
Fair Practice in Iron and 
Steel Marketing 


The scrap iron and steel industry has 
accepted a number of trade practice rules 


condemning and defining various unfair 
competitive tactics, the Federal Trade 
Commission announced May 20. The 
Commission said it had approved the 
rules as accepted. The announcement and 
the rules follow in full text: 

The scrap iron and steel industry’s 
trade practice conference rules are being 


mission after a reconsideration of the 
rules and the acceptance of them in that | 
form by the industry. 


Four Rules in Group 1 


Four rules have now been approved by 
the Commission as pertaining to unfair 
methods of competition and are marked 
Group I. 

A rule formerly approved for Group I| 
(former Rule 5, Group I, as contained in| 
the Commission’s anfiouncement of July | 
27, 1929), is transferred to Group II (now 
designated Rule A, Group II). It relates 
to presentation of fictitious bills of lading 
to secure advances of money. 

Another rule approved by the Commis- | 
sion as of July 27, 1929 (former Rule 6, | 
Group I), relating to circularizing an in- | 
dustry with price quotations containing | 
misleading language or offering prices 
which appear to be above the general 
market in any territory, does not appear 
in the rules as now. promulgated. The 
Commission declined to approve or accept 
this rule. 

Group II rules, accepéed by the Com-| 
mission as expressions of the trade, per- | 
tain to fictitious bills of lading; failure 
of dealers to give credit for overweight, 
where such credit has been passed by the 
;consumer; contracts as business obliga- 
tions; making an invoice a false record; 
arbitration; accurate methods for deter- 
mining cost; and a committee on trade | 
practices. | 


| Statement of Commission 
statement 





| The Commission’s to the 


scrap iron and stee? industry is, in full 
text, as follows: 


Group I: Rule 1.—The Commission sub- | 
| Stituted and approved the following for Rule | 
/1, Group 1, as published July 27, 1929: | 
“The practice of delivering inferior products | 
|; against contracts to supply scrap iron and | 
| Steel according to certain -specifications by 
|SO arranging the shipments in the cars that | 
| the inferior products will not be readily dis- | 
covered on surface inspection, without the| 
}consent of the consumers and/or purchasers 
to such substitutions and with the effect of 
deceiving or misleading consumers and/or pur- | 
| chasers, is an unfair trade practice.” | 
| Rule 2.—The Commission substituted and 
| approved the following for Rule 2, Group I, | 
}as published July 27, 1929: 

“The defamation of competitors by falsely 
imputing to them dishonorable conduct, in- 
ability to perform contracts, questionable | 
| credit standing, or by other false represen- 
| tations. or the false disparagement of the 
|grade or quality of their goods, with the 
| tendency and capacity to mislead or deceive 
purchasers or prospective purchasers, is an 
‘unfair trade practice.” 

Rule 3.—The Commission substituted and 
| approved the following for Rule 3, Group I, 








|} as published July 27, 1929: 
| “Maliciously inducing or attempting to in- 
| duce the breach of existing contracts between | 


| competitors and their customers by any false | 


| or deceptive means whatsoever, or interfering 


with or obstructing the performance of any | 


}such contractual duties or services by any | 


} in 





|} such means, with the purpose and effect of | 
|unduly hampering, injuring, or embarrassing 
competitors in their businesses, is an unfair 
trade practice.” 


+ + + | 


Rule 4.—The Commission substituted and | 
approved the folowing for Rule 4, Group I, | 
as published July 27, 1929: | 

“Directly or indirectly to give or permit to) 
be given or offer to give money or anything | 


tives of customers or prospective customers or | 
to agents, employes, or representatives of | 
competitors’ customers or prospective custom- 
| ers, without the knowledge of their employ- 
ers or principals, as an inducement to influ- 
ence their employers or principals to purchase 
or contract to purchase industry products | 
|from the maker of such gift or offer, or to} 
influence such employers or principals to re- 
frain from dealing or contracting to deal with 
competitors, is an unfair trade practice. 

Group II: Rule A.—The Commission, after | 
slight modification, transferred to Group II, | 
Rule 5, Group I, as published July 27, 1929: | 
| “The presentation or use of fictttious bills | 
of lading or other evidence of billing, for the | 
purpose of securing advances of money or | 
other valuable consideration, is condemned by | 
the industry.” 

Rule B.—The Commission accepted Rule 7, 
Group II, as published July 27, 1929, reading: 

“Failure of dealers or brokers to give credit 
| for overweight, where credit for overweights 
has been passed by the consumer, is hereby | 
condemned.” | 

Rule C.—The Commission substituted and | 
accepted the following for Rule 8, Group II, 
as published July 27, 1929: 

“Contracts, either written or oral, are busi- 
ness obligations which should be performed 
in letter and spirit. The repudiation of con- 
tracts by sellers on a rising market. or by | 
buyers on a declining market, is equally rep- | 
rehensible, and is condemned by the in- 
dustry.” 


++ + | 


Rule D.—The Commission substituted and | 
accepted the following for Rule 9, Group II, | 
as published July 27, 1929: | 

“Withholding from or inserting in the in- 
voice statements which make the invoice a 
false record, wholly or in part, of the trans- 
action represented on the face thereof, is con- 
|demned by the industry.” | 

Rule E.—The Commission substituted and | 
accepted the following for Rule 10, Group II, 
as published July 27, 1929: 

“The industry approves 
handling disputes in a fair and reasonable | 
manner, coupled with a spirit of moderation | 
;and good will, and every effort should be 
| made by the disputants themselves to arrive 
at an agreement. If unable to do so they | 
should agree, if possible, upon arbitration | 
under some one of the prevailing codes.” 

Rule F.—The Commission substituted and 
| accepted the following for Rule 11, Group II, 
as: published July 27, 1929: | 

“It is the judgment ‘of the industry that | 
|; each member should install a proper and ac- 
| curate method for determining his cost.” 
| Rule G.—The Commission substituted and | 
| accepted the following for Rule 12, Group II, | 
|as published July 27, 1929: 

“A Committee on Trade Practices is hereby 
created to cooperate with the Federal Trade | 
| Commission and to perform such acts as may 











the practice of | 


By direction of the Commission: Otis B. | 
| Johnson, Secretary. | 
| P. §.: Attention is called to Federal Trade | 
|Commission v. Raladam Company, decided 
1931, in which the Supreme Court 
of the United States has apparently held 





| unfair method of competition it must be/| 

shown to have the tendency to injuriously | 
| affect the business of competitors. 
| 


STATE PUBLICATIONS 
AND BOOKS 


| 


ublications | 
may be obtained by writing to the de- 
partment in the State given below. | 


|Mo.—44th Ann. Rept. of Bur. of Mines, Dept. | 
of Inspection, cal. yr. 1931. Jefferson City, | 
1932. 

La.—Rept. of Supervisor of Pub. Accounts to| 
Gov. and Legisl. (llth biennial rept., cal. 
yrs. 1930 and 1931). Baton Rouge, 1932. | 

Tex.—Municipal Ordinance Regulating Manu- | 


May 14, 1932....564 | June 13, 1931....638 | 
April 16, 1932....557 | May 16, 1931....688 
arch 19, 1932....510 | April 18, 1931....674 
Feb. 20, 1932....605 arch 21, 1931....609 
Jan. 23, 1932....874 | Feb. 21, 1931....627 
Dec. 26, 1931....774 | Jan. 24, 1931....746 
|Nov. 28, 1931....824 | Dec. 27, 1930... .833 
Oct. 31, 1931....723 | Nov. 29, 1930....819 
Oct. 3, 1931....727 | Nov. 1, 1930....754 
Sept 5, 1931....662 | Oct. 4, 1930....753 
Aug. 8,-1931....683 | Sept. 6, 1930... .674 
July 11, 1931....692 | Aug. 9, 1930... .637 


of value to agents, employes, or representa- | —— 


‘Conditions Aff ecting Employment Trends 


And Possibilities Are Described by States 





E 


MPLOYMENT conditions in each of the 48 tes and the District of Columbia 
are described in reports set forth by the 


ited States Employment Service, 


of the Department of Labor, in its current issue of “the Industrial Employment 


Information Bulletin.” 
employment tendencies, possipilities and 


The data comprise “current comment on items affecting 


development.”. The State-by-State com- 


ment began in full text in the issue of May 24 and continues as follows: 


New Hampshire.—Reports from all sections* 


of the State indicated a general surplus of 
labor during April, which included textile 
and machine-shop workers in the larger com- 
munities. Part-time schedules continued in 
the majority of the industrial establishments. 
Satisfactory operations obtained in the shoe 
and wood-working plants. Employment in 
the various departments of the railroad and 
in the textile industry was below normal. 
Building continued quiet and a surplus of 
building-trades men was noted in many com- 
munities. Several highway projects that are 
planned to start during the next 30 days 
should employ a large number of workers. 
There was practically no demand for agri- 
cultural help. 


+ + + 
New Jersey.—Industrial-empioyment condi- 


| tions throughout April remained below nor- | 


mal. A surplus of all classes of labor pre- 
vailed. Part-time schedules obtained in the 
foundries, machine and car shops, escalator 
and elevator plants, pump shops, roller-bear- 
ing plants, establishments producing machin- 
ery and ornamental iron work, and in many 
miscellaneous establishments. Activities in 
the automobile industry, eiectrical-equipment, 
and battery plants remained below normal. 
Plants producing automobile rubber fioor 
mats, radios, wire nails, and insulating ma- 
terial maintained full-time schedules, with 
forces well engaged. Fairly satisfactory op- 
eratig@ns were maintained in several of the 
shoe factories, tobacco-products plants, and 
in certain plants manufacturing celluloid 
articles, and women’s hats. A further cur- 
tailment of operations and employment was 


Y | noted in the wire and steel milis and in the/and gasoline marketing concerns, an 


potteries. The shipbuilding yards maintained 
Iull-time schedules, furnishing employment 
to a large number of workers. Operations 


and employment in the canning factories 


|continued below normal. Building was quiet; | utilities 


however, State, county, and municipal out- 
door activities continued to provide employ- 
ment for a large number of laborers. Demands 
for farm heip increased slightly in some sec- 
tions of the State, with an ample supply 
available. 


>} 


New Mexico.—There was an increased de- 
mand for farm help in all sections of the 
State during April. Plowing, planting of crops, 
spraying oichards, and other miscellaneous 
agricultural work engaged quite a number of 
laborers. Starting oi the lambing season in 
some areas aiso iurnished employment for a 
considerable number of workers. 


terially increased. No material change was 
noted in the volume of employment in the 
mining industry, and considerable idleness ob- 
tained among these laborers. Reports from all 
sections of the State showed increased ac- 
tivity generally in building, due largely to 
seasonal influences. 
to operate on a 4-day-week schedule. A fair 
volume of telephone and underground and 
aerial-cable installation work was in progress 
in several cities, affording employment to a 
large number of men. Associated employment 
agencies continued their efforts to relieve 
unemployment, resulting in the placing of a 


number of workers on public projects sup-| 


ported by public subscription. A general sur- 
plus of labor prevailed in most communities 
throughout the State. 


+ + + 


New York.—The industrial and employment 
situation showed no marked improvement 
throughout the State during April; however, 
@ moderate increase in production schedules 
and employment occurred in certain depart- 
ments of the iron and steel mills, automobile 
factories, automobile-accessory plants, and 
railroad-equipment and repair shops. Op- 
erations in tne majority of the metal-working 
establishments continued restricted, with con- 
siderable unemployment among the workers. 
A moderate increase in employment occurred 
several plants manufacturing women's 


headwear, women’s clothing, leather goods, in| stances. 
| certain branches of the textile industry, and! 


in the lime, cement, and plaster industry. 


Emergency unemployment committees in vari- | 
} Ous cities and State, county, and municipal 
emergency work programs provided part-time 
employment forgthousands of idle men and 


women. Buildi remained quiet; 


sorbed large numbers of laborers. 


and clerical workers. 
> > > 


North Dakota.—Activity in the major indus- 
tries showed little evidence of any improve- 
ment, and considerable unemployment em- 
bracing all classes of labor was apparent 
throughout the State during April. pera- 
tions and employment in the lignite-coal 
fields were considerably below normal and a 
surplus of this class of labor prevailed. Favor- 
able weather was an important factor in in- 
creasing the demand for farm help in nearly 





Action on Taxicabs 


Delayed in Massachusetts | 


Boston, Mass., May 26. 

The Legislature has voted to refer to 
the next annual session a bill (H. 486) to 
place all taxicabs in the Commonwealth 
under the supervision of the State De- 
partment of Public Utilities. 

A committee report that no legislation 
is necessary has been accepted on a re- 
port of a special commission established 
to investigate the advisability of regulat- 
ing the business of transporting property 
for hire by motor vehicles (S. 45). 


Electric Power Earnings 
Decline in New Hampshire 


Concord, N. H., May 26. | 
The electric utilities in New Hampshire : 


sustained a loss of about 1.5 per cent in 
their aggregate rate of return in 1931 as 
compared with 1930, according to a sta- 
tistical report just issued by the Public 
Service Commission. 

The report shows that the aggregate 
book valeu of all electric utilities in the 
State as of Dec. 31, 1931, was $104,306,801 
and that their aggregate gross income 
was $6,222,203. 

The rate of return for 1931 was stated 
to: have been 5.965 per cent, compared 
— 7.402 per cent in 1930 and 17.909 per 
cen 


lities From Autom 
Decrease in 85 


The Department of Commerce announces 
that during the four weeks ended May 14, 


Fata 


| 1932, 85 large cities in the United States | 


reported 564 deaths from automobile ac- 
cidents. 


16, 1931. Most of these deaths were the 


some accidents occurred outside of the 
city limits. 

For comparison, the number of deaths 
due to automobile accidents within city 


Total number of deaths reported by 85 
four weeks ending: 








For the 52-week periods ended May 14, 
1931, the totals for all the cities were, re- 
spectively, 8,832 and 9,097, which indicate 
a recent rate of 24.6 per 100,000 population 


Forces in| 
the logging and lumber industries were ma-| 


Railroad shops continued | 


He however, 
construction projects and other outdoor activi- 
ties, including Spring agricultural work, ab- 
Consider- 
able unemployment prevailed among factory 
workers, building-trades men, unskilled help, 


This number compares with 688 | 
| deaths during the four weeks ended May | 





all agricultural areas, with the available sup- 
ply of workers greatly in execess of require- 
ments in every community. A surplus of rail- 
road shopmen, transportation crews, clerical 
help, and maintenance-of-way forces was much 
in evidence; however, a slight upward trend 
}in railroad employment was noticeable toward 
|the close of the month when additional sec- 
tion crews were engaged on Spring main- 
tenance work. Public-utility extension proj- 
ects offered some employment in various 
sections of the State. County road work and 
city improvements also employed quite a/ 
number of laborers. Building, while below 
| normal in volume, included two Federal struc- 
tures, a paint and glass factory, remodeling 
of stores and residences, and several other 
projects, furnishing employment to a num- 
ber of building-trades men. Restricted sched- 
ules and curtailed employment obtained in 
'the sash-and-door factories, clay-products 
plants, paint and glass jobbing establishments, 
and iron foundries. A slight decrease in ac- 
tivities and employment was noted in the 
meat-packing houses. Normal operating 
| schedules were maintained in the candy fac- 
| tories and creamery plants. Printing houses, 
| laundries, bakeries, and biscuit factories re- 
| ported fairly satisfactory employment. Poul- 
| try-dressing houses and farm-produce con- 
}cerns operated on a seasonal basis but with 
'a minimum of help engaged. Employment 
jin the flour mills, farm-machinery plants, 
}and retail lumber yards continued below 
| normal. Highway-maintenance work con- 
| tinued active and construction was resumed 
lon a limited scale in a few sections of the 
State. Metal-culvert plants, wholesale oil 
d auto- 
| motive sales agencies continued to employ 
| their usual seasonal forces. Storage and 
| drayage lines showed some/increase in em- 
| ployment due to seasonal influences. Public 
| reported full-time schedules, with 
| close to normal forces employed in most in- 
} stances. Mercantile establishments generally 
maintained normal employment levels and 
some improvement was expected in a num- 
ber of wholesale and retail houses within 
the next 30 to 60 days. There was an in-} 
creased demand for domestic help, with the 
|supply of female workers sufficient to meet 
requirements. There was no call for office or 
general clerical help. 


| -) Se 


Ohio.—Although a general surplus of labor 
prevailed throughout April, reports from 
}some sections of the State indicated a slight 
gain in employment in certain lines. Cur- 
tailed schedules continued, however, in many 
|of the major industries, including iron and 
steel mills, electrical-machinery plants, stove 
factories, agricultural-implement houses, brass 
and enamelware establishments. steam-shovel 
factories, tube mills, shipbuilding yards, clay 
|mines and clay-products plants, shoe fac- 
tories, textile mills, lumber and woodwork- 
ing establishments, rubber plants, and paper 
| mills. Pottery plants in some sections main- 
tained satisfactory schedules and in certain 
} instances operated overtime. Production in 
the bituminous fields was at a standstill in 
many sections. Public 
{emergency repair work furnished temporary 
employment for many men. Building in some 
parts of the State provided work for some 
craftsmen, while in other sections it was very 
}dull. The highway-construction program for 
| the year calls for an expenditure of $26,000,- 
000 and an additionai $2,000,000 for mainte- 
nance and repair work. Contracts have re- 
cently been let at cost of $3,500,000, which 
will soon provide employment for many men. 
| A slight improvement was noted in the quar-| 
ries and sand and gravel pits. Employment 
in the railroad shops, terminals, freight yards, 
and transportation lines continued irregular. 
| The farm-labor supply exceeded requirements. 
| Canton, Alliance, Massillon district.—Al- 
| though the majority of plants in this locality 
operated during April, curtailed schedules 
‘and reduced forces prevailed in most 
A car shop and a structural-steel 
plant remained closed, affecting approximately 
400 employes. The large surplus of labor 
embraced nearly all trades. 
| ings were started; however, work continued 
|on @ maumber of small projects. New build- 
ing permits recently issued totaled $8,125 in 
cost. A contract was let for the erection of 
a post office to cost $267,000. No improve- 
ment was noted in the general employment 
situation. There was some curtailment in 
the volume of public-utility work and city 
improvements. The clay and coal mines in 
this section operated about half time. The 
few calls for agricultural workers were readily 
filled, as a surplus of this class of labor pre- 


| vailed. 
a 


Oklahoma.—No improvement occurred in 
the industrial-employment situation during | 
April except that a number of new oil wells 
were drilled in the Seminole field. The ma- 
jority of the manufacturing establishments 
continued on part-time schedules. Wood-| 
working plants, railroad shops, smelters, iron | 
works and glass and clay-products plants oper- | 
ated below normal. Building decreased some- 
what during the month. The nas of | 
Spring crops absorbed many unskilled workers 
from the cities. The harvesting of the straw-| 
berry crop in Cherokee County also furnished | 
employment for many people in that locality. 
A surplus of skilled mechanics obtained in 
practically all sections of the State. 

- S @ 


Pennsylvania.—Some improvement occurred | 
in the industrial-employment situation dur- 
ing April, particularly in outdoor work, where | 
a slight increase occurred in the volume of | 
| building, and seasonal influences stimulated | 
employment in the agricultural areas and 
road and dam construction. Many of the 
manufacturing establishments worked on/| 
part-time schedules; however, an expansion 
of activities occurred in the paper and print- 
| ing, leather, shoe, and rubber-products plants. | 
| A slight gain in employment was also noted 
in the stone, clay, glass, brick, and pottery 
establishments. Employment decreased in the 
textile and lumber-products industries, in the 
anthracite and bituminous coal fields, and in 
| the metal-products plants; however, a slight 
improvement was reported in a few localities 
| where steel mills engaged some additional 
|help. Wholesale and retail houses increased 
employment. In a few instances the trans- 
| portation industry reported increases in oper- 
ating divisions, though no change was noted 
in the maintenance departments. The inten- | 
sive drive for jobs, sponsored by various or- 
ganjzations throughout the State, continued 
|to find employment, mostly of an occasional 
jmature. The oil industry operated on a satis- 
| factory basis. The demand for domestic help 
continued brisk, but a large surplus of this 
class of labor obtained. While the number of 
professional and technical workers continued 
|} to greatly exceed the demand, a slight in- 
| crease in employment was noted among this 
}group. A géneral surplus of labor was ap- 
| parent throughout the month. 


The review of conditions in other 
| States will be printed in the issue of 
' May 28. 





improvement and 





| 





obile Accidents 
Large Cities in Nation. 


limits is desirable. Such figures are avail- 
able for the four-week period ended May 
14, 1932, and for the corresponding four- 
| week period of 1931 for all of the 85 cities, 
the four-week figure in 1932 being 463, as 
contrasted with 551 for the corresponding 
four weeks in 1931. 


| Considering by four-week periods since 


|result of accidents which occurred within | January, 1929, total t = 
|the corporate limits of the city, although 7 deaths from automo 


|bile accidents, whether within the city 
| oats or outside, the lowest total (472) 
|appears for the four-week period ended 
| Feb. 23, 1929, and the highest (874) for 
the four-week period ended Jan. 23, 1932. 


+ 
cities (only 82 cities prior to Nov. 1, 1930), 


July 12, 1930... 


661 | Aug. 10, 1929....671 
June 14, 1930....669 | Suly 13, 1929... .647 
May 17, 1930....616 | June 15. 1929... 609 
April 19, 1930....627| May 18, 1929... .589 
March 22, 1930....588 | April 20, 1929... .542| 
Feb. 22, 1930....575 arch 23, 1929....537 
Jan. 25, 1930....664 Feb. 23, 1929....472 
Dec. 28, 1929....664 | Jan. 26, 1929... .624 
Nov. 30, 1929....848 | d6223 shr sh shr sh sh 
Nov 2, 1929... .850 

Oct 5, 1929... .768 

Sept. 7, 1929....727 





For the last four-week period reports 
as to whether deaths occurred from au- 
tomobile accidents within city limits or 


facture and Sale of Food Products, comp.|as against an earlier rate of 26 or a de- | outside were received from all of the 85 


by Bur. of Food and Drugs, Dept. of Health, | 
| Jan. 1, 1932. Austin, 1932. 
N. Y¥.—Message of Gov. Franklin D. Roose- 
velt to Legisl., Jan. 6, 1932—Legisl. Doc. | 
(1932) No. 3. Albany, 1932. 
| Wis.—Rept. of Legislative Interim Com. on 
Unemployment, submitted to Gov. and 1931 
Special Session of Wis. Legisl. 
dustrial Comm. Madison, 1952. 


i 


crease of 5 per cent in the rate during 
the year. 

Eight cities reported no deaths from au- 
tomobile accidents for the last four weeks, 


ing period of 1931. 


| cities reporting. In these cities in this four- 
| week period, the total number of deaths 
|from automobile accidents was 564, but 


| while three cities reported no deaths from | only 463 of these were due to accidents 
Pub, by In-| automobile accidents for the correspond- | within city limits—(Issued by the Depart- 


ment of Commerce.) 


in- | 


No new build-| 


Status of Bills 
And Resolutions 


Before Congress 


New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Agriculture 

Changes in status: 

S. 4536. To amend Agricultural Marketing 
Act. Reptd. to S. May 25. 


Aviation 








Bills introduced. 

H. J. Res. 405. Millard. Authorizing Pres, 
to present distinguished flying cross to Amelia 
Earhart Putnam; Military Affairs. 
Banks 
Changes in status: 

H. R. 12280. To create Fedl. 
banks. Reptd. to H. May 25. 

Bills introduced: 

H. R. 12313. Ayres. Making notes of fi- 
nance and credit cos. ‘subject to discount; 
Banking and Currency. 

H. J. Res. 406. Johnson of Okla. Directing 
liberalization of policy of Reconstruction Fi- 
nance Corporation concerning loans for ag- 


home loan 


ric.; Banking and Currency. 
Bridges 
Bills introduced: 
H. R. 12316. Driver. Miss. River, Helena, 
Ark., bridge; Interstate and Foreign Com- 
merce. 


S. 4759. Howell. Mo. River, Florence, Nebr., 
bridge; Commerce. 

District of Columbia 
Bills introduced: 

H. R. 12314. Harlan. To remove limitations 
on amount of property held by nonprofit 
corps. incorporated in District; District of 
Columbia. 

Finance , 
Bills introduced: 

H. R, 12312. Tierney (by request). For 
building up of depleted stocks of staple goods 
and commodities and so to enable reemploy- 
ment of idle labor, and the restoration of 
buying power, i. e., effective demand; Bank- 
ing and Currency. 

8. 4755. Wagner, Robinson, Pittman, Walsh, 
Bulkley. For grants and loans to States to 
aid in relieving unemployment, to facilitate 
construction of self-liquidating projects, for 
construction of certain authorized Fedl. pub- 
lic-works projects; Banking and Currency. 

Foreign Trade 
Changes in status: 

H. R. 11203. To enable collection of import 
duties on foreign-made goods entering Virgin 
Islands through parcel post mail. Reptd. to 
H. May 25. 

8S. 4367. Collection of import duties on 
foreign-made goods entering Virgin Islands 
through parcel-post mail. Reptd. to S. May 25. 

Forestry 
Changes in status: 

H. R. 9440. For adjustment of boundaries 

of Colville Natl. Forests, Wash. Reptd. to H. 


May 25. 
Highways 
Changes in status: 
H. R. 12286. For Fedl. aid in construction 
of roads. Reptd. to H. May 25. 
Indians 
Changes in status: 
H. R. 5846. Authorizing Distr. Ct. of U. 8, 
for Eastern Distr. of Okla. to determine cer- 


bs _ of Seminole Indians. Reptd. to H. 
lay 25. 

S. 4660. For payment of $50 to members of 
Menominee Tribe of Indians, Wis. Reptd. to 
8S. May 25. 

Bills introduced: 
8S. 4756. Frazier. To authorize Veterans’ 


Admn. or other Fedl. agencies to turn over 
to supts. of Indian rvice amounts due In- 
dians who are undef legal disability; Indian 
| Affairs. 

cheers Irrigation 

Bills introduced: 

H. R. 12317. Smith of Idaho. For rehabili- 
; tation of Big Lost River project, Idaho; Irrie 
| gation and Reclamation. 

S. 4758. Thomas of Idaho. For rehabilita- 
tion of Big Lost River project, Idaho; Irriga- 
tion and Reclamation. 

Judiciary 
Changes in status: 

H. R. 11390. To detach Hademan County 
from Fort Worth div. of northern judicial 
| distr. of Tex. and attach same to Wichita 
| Falls div. of same distr. Reptd. to H. May 25. 

H. R. 9259. To amend sec. 106 of Act to 
| codify, revise, and amend laws relating to 
judiciary. Passed H. Mar. 7. Reptd. to 8, 


May 25. 
Law Enforcem 
Bills introduced: = 
S. 4757. Dill. Applying powers of \Fedi. 
Govt. under commerce clause of Constitution 
to aid States in suppression of racketeering 
and gangster activities; Judiciary. 
National Defense 
Changes in status: 
H. R. 487. Apprn. for purchase of land in 
S. Dak. for use as camp sites or rifle ra 


for Nati. Guard of that State. \° 
inky Reptd. to H. 
H. R. 12047. For transfer of powder and 


explosive materials from unserviceable ammue 
atten under couwrel of War Dept. to Dept. of 
gric. of use in agricultural purposes. 
to H. May 25. - = 
Patents 
Changes in status: ~~ 
. R. 10924. To amend revised statues 
as to establish by statute intervening rights 
with respect to reissue patents. Reptd. to H. 


May 25. 
; Postal Service 
Bills introduced: 
H. R. 12315. Tierney (by request) For teme 
prey ae K Haisation on individua]) 
sits acceptable by stal savings nks; 
Post Office and Post Leas. = : 
H. R. 12327. Kendall. To autorize P. M. G. 
to relieve postmasters in cases of losses of 


funds: by bank failures; Pos 
funde- t Office and Post 


Tariff 
Chonge tn eatest 
. a Ss. 336. Construing sec. 503 (b) of 
Tariff Act of 1930. Passed H. May 7. 
to S. May 25. 
Territories 
Chonges in status: 
H. R. 12281. To encourage mining of coal 


adjacent to Alaska R. R. in Alaska. 


H. May 25. “® 





Publications Received 
By Library of Congress 


(List supplied daily by the Library of Con- 
gress. Fiction, books in foreign languages, 
official documents and children’s books are 
excluded. Library of Congress card number is 
at end of last line.) 

Martin, Wm. Disarmament and Inter-parli- 
amentary union. 143 p. Lausanne, Payot 
32-1942 


at sot. 
ead, ward §. Corporation finance. 6th 
ed. 703 p. N. Y., Appleton, 1931, 32-1964 


Morrison, Christine M. Morrison of Welling- 


ton. 318 p., plates. Lond., Hodder, 1930. 
32-4412 
Newport, Eng. (Monmouthshire). Public li- 
braries. The choice of a career. List of 
publications in Newport public libraries. 15 
Tine Newport, Mon., Central public library, 

% 31- 

Nichols, Herbert B. History readings. 29 Pp 
N. Y., Lower Hudson history teachers assn., 
1930. 31-35367 


Nilsson, Martin P. Mycenaean origin of Greek 


mythology. (Sather classical lectures, v. 8, 
1932.) 258 p. Berkeley, Calif.. Univ. of 
Calif. press, 1932. 32-4396 
Owen, eo. A., ed. The law relating to 


weights and measures, being Weights and 
measures acts, 1878 to 1926, and orders in 
Council, statutory rules and regulations, 
made thereunder, together with other stat- 
utes having reference to sale of commodi- 
ties by weight or measure, or to use of 
weighing or measuring appliances. 390 p. 
Lond., C. Griffin & co., 1930. 
Parker, Wm. A. The practice in equity (New 
South Wales) (founded upon Rich, New- 
ham & Harvey's “The practice in equity”) 
being Equity act, 1901, and other statutes 
and parts of statutes relating to practice 
in equity with rules of court issu there- 
under, and notes and references to cases 
and to corresponding orders under ee 
Judicature acts. 822 p. Sydney, Law 
co. of Australasia, 1930. 32-4197 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Surface Water Supply of U. S., Lower Missis- 
sippi River Basin; Part 7, Geological Survey 





Wener-sunply Paper 702, Geological & bh 
Interior pt. Price, 20 cents. (GSI > 
Report of Extension Work in culture and 
iome Economics in the U. S&., 1931; ' 
1932, Extension Service., Agriculture 
Apply at branch. (Agate 6) 
Radio Service Bulletin, April, 1932; . 18i, 
Radio Division, Commerce Dept. Apply at 
branch. (15-26255 


Notices of Judgment Under Pure Food 

Drug Act; May, 1932, N. J. F. D. 18751-18850, 
Foot and Drug Administration, Agriculture 
Dept. Apply at branch. ( 

Wire Insect Screen Cloth, Simplified 
Recommendation R122-31, Bur. of 

ards, Commerce Dept. Apply at branch, 































































































































Terminal Lines 
Denied Optional | 
Truck Service 


Proposal of Railroads in 
Chicago Switching Area 
Declared by I. C. C. to Be| 
Not Justified 


Proposal of the railroads serving the 
Chicago switching district to substitute | 
highway vehicles service in lieu of rail 
switching service in that district was found 
by the Interstate Commerce Commission 
May 26 to be “not justified” by reason 
of the fact that terminal carriers were 
not included with “road haul” carriers in 
the tariff provision filed with the Com- 
mission. (I. & S. Docket No. 3641.) 

The Commission canceled the schedule 
proposing the change, without prejudice 
to the filing of new schedules which will 
give terminal carriers, as well as the trunk 
lines, the option to use motor vehicles 
as well as rail switching in the Chicago 
district. 

“Respondents urge in support of the 
proposed schedule,” the Commission’s or- 
der said, “that the use of trucks for the 
transfer of freight between their respec- 
tive freight stations in the Chicago dis- 
trict has expedited the service on a large 
amount of traffic, so as to effect a saving 
of at least 24 hours in making deliveries. 








Trucking Traffic Reclaimed repayable within 10 years, upon approval | 
Roads of the Department of Agriculture | 
of their proposed work by the Bureau of 
and to be advanced only upon the States 
depositing with the Federal Treasury non- 


“This has enabled the rail carriers to 
reclaim a large portion of the traffic lost 
to independent trucking lines, which make 
@ practice of picking up freight in the 


Chicago district on one day and delivering | interest bearing bonds. 
whenever payments on these loans are 
made a similar amount of Treasury notes 
issued under the bill would be cancelled 
and no currency would be issued under 
the terms of the bill after Jan. 1, 1936. 


it to near-by points on the various rail 
lines beyond the Chicago district on the} 
following morning, and vice versa. 

“Respondents show also that the use 
of trucks in performing this terminal serv- 
ice has resulted in a material saving in: 
eost to them and in an increase of traffic. 
No change in the charge to the public 
is contemplated and shippers desire this 
truck service continued * * *. 

“Nevertheless, the tariff provision under 
suspension provides that the transfer serv- 
ice in question may be performed by high- 
way vehicle service ‘at the option of the 
road-haul carrier directly involoved;’ and 
it appears clear from the brief of the road- 
haul respondents that they regard this 
trucking service as performed in all cases 
through an agent in their behalf. This is 
not, we believe, in conformity with the 
facts. The trucks are a substitute in some 
instances, for rail service performed by the 
road-haul carriers, but in others they are a 
substitute for rail service performed by the 
terminal carriers. 

“So long as the present system of joint | 
rates is maintained and terminal carriers 
participate in those rates—and we do not 
understand that there is any proposal to 
change that system—it follows that the 
tariff provision under suspension does not | 
accurately reflect the facts or the law. It 
therefore has not been justified. 


Schedule Held Unjustified 


“We know of no reason, however, why 
either the road-haul carriers or the termi- 
nal carriers should not substitute motor- 
truck service for the rail service within the 
Chicago terminal district which they have 
performed in connection with the joint 
rates in question, and agree upon divi- 
sions of those rates covering the serv- 
ice rendered by each participating carrier. 
Such divisions are not here in issue but 

» they are subject to the jurisdiction of the 
commission, and the fact that interests 
affiliated with certain of the terminal 
carriers control a large amount of traffic 
makes them appropriate subjects for close 
scrutiny. 

“We find that the suspended schedule 
has not been justified. An order will be 
entered requiring its cancellation without 
prejudice to the establishment of a tariff 


State-aid Fund Proposed 


tion and provide employment in the pres- | 
ent emergency, a bill (H. R. 12282), intro- 
duced by Representative Keller 
of Ava, Ill., to authorize an appropriation | 
of $2,000,000,000 for loans to States to 
build and improve highways and bridges 
and eliminate grade crossings and for 
other work by the States has been referred 
to the House Committee on Ways and 
Means. 


|Rate and Finance Rulings 


on May 26 made public decisions in rate 
and finance cases, which are summarized 
as follows: 


_U. S. TREASURY 
STATEMENT 





May 24. Made Public May 26, 1932 
Receipts 8. 
Internal revenue receipts: 
BROGENS “THE. cccse sv cdhscsscear $1,133,567.64 
Miscellaneous internal reve- 

MUS ccceccscecs eeecteces eee 813,899.07 
Customs receipts ........ odes 575,463.01 
Miscellaneous receipts ........ 561,679.46 

Total ordinary receipts...... $3,084,609.18 
Public debt receipts........... 104,070.00 


Balance previous day....... +++ 446,613,351.49 


TOU 6 cic ies asses sev casey + « »$449,802,030.67 
Expenditures 

General expenditures ......... $5,390,846.88 

Interest on public debt....... 241,157.06 

Refunds of receipts..... eeccecs 268,913.33 


Panama Canal ...........+.++: 1,750.32 
Reconstruction Finance Corpo- / 
FAUION 2. .ccccccccccccvscccees 1,768,632.04 
AU CEBOF ooscsecccvcccceccccces 1,340,314.25 
ORAL cc ccacsoscsrevceesndsdcd $6,330,985.38 
Public debt expenditures...... 591,150.25 
Balance today ......csccccccese 442,879,895.04 
WORE vidccanes b8 cqecorvinew ced $449,802 030.67 





For Highway Construction 


Designed to accelerate public construc- | 


(Dem.), 


The Keller bill proposes loans to States 


It provides that 





Are Announced by I. C. C,. 


The Interstate Commerce Commisison 


Coal: No. 24541—Allied Paper Mills v. 
Chesapeake & Ohio Railway. Applicable 
rates on bituminous coal, in carloads, from 
Garrett, Ky., to Otsego, Mich., found not | 
unreasonable. Complaint dismissed. 


Corn: No. 24259.—R. G. Harris and H. P. 
Harris v. Atchison, Topeka & Santa Fe Rail- 
way. Claim for reparation on shipments of 
corn, in carloads, from shipping points in 
Kansas and Missouri to destinations in 
Texas found barred. Complaint dismissed. 


Switching: I. & 8S. Docket No. 3641.— 
Schedule proposing to authorize the sub- 
stitution of highway vehicle service in lieu 
of rail switching service in the Chicago, IIl., 
district found not justified. Suspended | 
schedule ordered canceled without prejudice 
to filing new schedules in accordance with 
re _ expressed. Proceedings discon- 
tinued. 


Switching: I. and S. Docket No. 3617.— 
Proposed schedules naming industries at 
Charlotte, N. C., from and to which switch- 
ing will be performed by the Southern Rail- 
way Company for connecting carriers found 
justified. Order of suspension vacated and 
proceeding discontinued. 


Cotton Goods: No. 24735 and related cases. 
—Seminole Manufacturing Company v. 
Akron, Canton & Youngstown Railway. Rates 
on piece goods made of cotton and wool 
shoddy, any quantity, shipped all rail, rail- 
and-water, or rail-water-and-rail from ori- 
gins in Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island, Connecticut, 
New York, New Jersey, Delaware, Renn- 
Sylvania, Maryland, District of Columbia, 
Virginia, and West Virginia to McAlester 
and North McAlester, Okla., found unrea- 
sonable. Reasonable basis of rates pre- 
scribed for the future. Waiver of under- 
charges authorized and reparation awarded. 

Lime: No. 24595.—Phosphate Products Cor- 
poration v. Missouri-Illinois Railroad. Rate 
on bulk lime, in carloads, from Mosher, 
Mo., to Charleston, S. C., found not un- 
reasonable. Complaint dismissed. 

Lumber: No. 24591.—Germain Lumber Com- 





rule reading as follows: 


“*Transfer of freight between Freight | 


Houses in the Chicago District (see Item 
45) may be performed by rail switching 


service or by highway vehicle service at) 


the option of the carriers * * *.” 


New Livestock Rates 


At St. Louis Accepted 








Secretary Hyde Acts on Lower 
Stockyard Schedule 


Schedules of reduced rates for handling 
livestock at the National Stockyards at 
St. Louis, Mo., have been filed with the 
Secretary of Agriculture and have been 
accepted by him without prejudice to any 
findings which may be made after a hear- 
ing scheduled for June 13 on the reason- 
ableness of rates at this market, the De- 
partment of Agriculture has just an- 
er The statement follows in full 
ext: 

The members of the St. Louis Live 
Stock Exchange, 43 in number, operating 
at the National Stockyards, have filed with 
the Secretary a tariff effective June 1 
which carries a schedule of rates in most 
instances lower than those now in effect. 
Some of the principal reductions are on 
shipments of cattle by rail on which a 
reduction is made of $2 per car in the 
minimum rate and $3 per car in the 
maximum rate; on calves by rail in sin- 
gle deck cars, the reduction in the min- 
imum rate is $2, and in the maximum 
rate $4; and on double-deck cars of calves 
a reduction of $5 is made in the min- 


imum rate, and $7 in the maximum rate. | 


On rail shipments of hogs the reduction 
on single-deck cars is $1 in the minimum 
rate, and $2 in the maximum rate, and 
on double-deck cars of this species the 
reduction in the minimum rate is $3, and 
in the maximum rate $2. The drive-in 
rates on cattle, calves, and hogs are each 
reduced 5 cents per head, and a reduction 
is made on mixed cars of livestock to 
bring the rates on arrivals by this mode 
in line with those on shipments in straight 
cars. 

This tariff is being accepted by the 
Department for filing without prejudice to 
the rights of either the commission men 
or the Department to any finding of rea- 


sonable rates that the Secretary may make ! 
as a result of a hearing which is to be held | 


commencing June 13 to inquire into the 
reasonableness and lawfulness of the com- 
mission rates at the National Stockyards. 


and commission rates have been made re- 
cently at several other stockyards. 





Railways Oppose Measure 
For Waterway Projects 


[Continued from Page 1.] 


to continued Government expenditures out 
of general tax funds for the extension of 
water improvement and for the extension 
Of operations over such waterways in com- 
petition with rail carriers.” 

C. S. Duncan, economist for the Asso- 
ciation of Railway Executives, also spoke 
in opposition to the proposal, saying that 
“it is obvious that private enterprise can- 
not for long maintain itself in competi- 
tion with government subsidized com- 
petitors.” 


pany v. Southern Pacific Company. Rate 
charged on a carload of lumber from Chilo- 
quin, Oreg., to Greensboro, N. C., found in- 
applicable, and applicable rate found not 
unreasonable or otherwise unlawful. Repa- 
oe 
- D. No. 9333.—Upon application, a loan 
of $2,500,000 to the Alton Railroad Company 
by the Reconstruction Finance Corporation 
approved. Terms prescribed. 
| FP. D. No. 9325.—Chicago & Western In- 
| diana Railroad Company bonds: Authority 
granted to issue $1,000,000 of first and re- 
| funding mortgage gold bonds, series B, in 
| reimbursement for capital expenditures, 
said bonds to be pledged as collateral 
| security for short-term notes. 
F. D. No. 9337.—Chicago, Rock Island & 
Gulf Railway Company bonds: Authority 
granted to issue $1,305,000 of extension first- 
mortgage gold bonds and $60,000 of capital 
stock, consisting of 600 shares of the par 
value of $100 a share, said bonds and stock 
to be delivered to the Chicago, Rock Island 
& Pacific Railway Company at par in pay- 
ment of an equal amount of advances made 
by that company for construction. 


Rate Complaints 


Rate complaints filed May 26 by th 
Commission follows in full text: to 


Lumber: Docket No. 25277.—Edward 
Western Pine Co., Burns, Oreg., v. Big ok 
& aharaptiensl alls Railway et al. Against 

umber from Burns, = 

east of Missouri River. m Sete. to pee 

and and Gravel: Docket No. 25278.—Harri- 
son pandering & Construction Corpor: tion 
of Delaware, Kansas City, Mo., vy. Chicago 
Burlington & Quincy Railroad. Against rate 
| Sree from Oreapolis, Nebr., to Emerson, 
| Lumber: Docket No. 25279.—C. W 

Lumber Co., Little Rock, Ark., v. Miscourl us 
Re 4 iaseeee marwer. Against rate on 

umber from Eur 

Seligman, aro eka Springs, Ark., to 

earic Acid: Docket No. 25280.—A. Gross & 
Co., Newark, N. J., v. Lehigh Valley Railroad 
a Aguinet suena os stearic acid from 
. Nd. to ron, 
Chleags. m, Indianapolis and 
trels: Docket No. 25281.—Allied Barrel - 
poration, Oil City, Pa., v. Pennsylvania Rall 
road et al. Against rate on empty wooden 
barrels from McClintock, Pa., to St. Albans, 





Lumber: 
ber Co., Inc., Birmingham, Ala., v. 
Great Southern Railroad et al. Against rate 
on pine lumber from Alberta, Ala., to Pitts- 
burgh, Pa., and reconsigned to Farrell, Pa. 

Rates in general: Docket No, 25283,—Mayor 
of Revere, Mass., et al., Boston, Mass., v. Bos- 
ton & Maine Railroad et al. Against rates in 
general to industries located at Revere, Mass. 
which are alleged to be unjust and unreason- 
able to extent they exceed rates to points in 
neg? cuentas distric 

eal: Docket No. 25284.—Wilmington - 
ber of Commerce, Wilmington, Del. tor anh 
mington Coal Merchants et al. v. 
& Ohio Railroad et al. 


showed a “weak, sagging trend, reflecting 
unsettled general conditions and slack de- | 


jing to the Bureau of the Census, domestic 


| quite irregular. 


Docket No. 25282.—Standard Lum-| 
Alabama | 


ae Baltimore 
gainst combination | 
through rates on shipments of anthracite coal | 


Prices for Grains 
Higher and Cotton 
Market Is Stable 


Weak, Sogging Trend Shown | 
For Other Farm Products | 
In Late May, Says Agri-| 
culture Department 





Grain prices tended upward the latter 
part of May and cotton held its level 
fairly well, but most other farm products 


mand,” the Department of Agriculture 
says in a statemerit just issued. 

Sale of about 3,000,000 pounds of wool 
in Texas to Boston interests at prices 
ranging from 8 to 11 cents a pound were 
noted by the Department, which stated 
that prices in this section ordinarily have 
considerable weight in crystallizing ideas 
of wool values. The statement follows in 
full text: 


Grain markets tended upward in late May, 
chiefly on the uncertain outcome of the Win- 
ter wheat chop. Corn strengthened slightly 
with wheat. Cotton held its position fairly 
well, still retaining a little of the gain made 
since the first of the month. Most othef farm 
products showed a weak, sagging trend, re- 
flecting unsettled general conditions and slack 
demand. In some lines, such as eggs, butter 
and early green produce, the seasonally large | 
supply brought still lower prices. Northern 
potatoes are nearly back to the level prevail- 
ing before the early Spring rise. Prices of 
most kinds of livestock declined on poor de- 
mand, although shipments decreased, but the 
supplies of fat cattle were light enough to 
strengthen the midwestern markets. 


Cotton Price Advances 


The cotton market continued quiet, and 
prices were tending slightly upward. Foreign 
and domestic demand for spot cotton was very 
limited and spot transactions the third week 
of May were confined largely to small lots for 
prompt shipment. Inquiries seemed to be cen- 
tered mostly on the medium white and the 
lower grades in the lengths 7% and 15-16 
inches. Warmer weather is needed in most 
sections and moisture is deficient in many 
places in the eastern half of the belt. Accord- 


consumption for April amounted to 367,280 
bales, a decrease of 121,000 bales, or 25 per 
cent, compared with March, and 142,000 bales 
or 28 per cent less than in April a year ago. 
According to the same source, cotton on hand 
April 30 in consuming establishments in the 
United States amounted to 1,500,000 bales, 
compared with 1,400,000 bales a year ago. 
Exports during April, according to the Depart- 
ment of Commerce, were at the highest 
levels than for the same month since 1921-22, 
with the exception of 1926-27, and were 39 
per cent larger than in April a year ago and 
56 per cent larger than April two years ago. 
Exports for the week ended May 20 amounted 
to 119,222 bales, compared with 69,847 bales 
for the corresponding week last season. 


Wheat Slightly Higher 


Domestic cash wheat markets strengthened 
along with futures. Offerings of soft Winter 
wheat were very light and prices advanced 
2 to 3 cents per bushel as a result of rather 
urgent mill inquiry. Cash demand for Spring | 
wheat was sufficiently active to maintain 
steady premiums. The rye market fluctuated 
within narrow ranges but was slightly firmer | 
with wheat. Receipts of rye were small and | 
were readily taken by mills. Corn markets | 
strengthened slightly, largely as a result of 
very light offerings. The strength in wheat 
and a fairly active shipping demand were ad- 
ditional strengthening influences. Oats mar- 
kets remained dull and featureless but barley 
steadied somewhat. 


. Some Feeds Lower 

Wheat feed prices, especially bran, were 
sharply lower. Production remained at a fairly 
steady level and supplies in midwestern and 
eastern markets were in excess of demand. 
Prices of cottonseed and linseed meals were | 
Linseed meal prices on the 
average were tending downward. In contrast, 
cottonseed meal prices have tended upward in | 
recent weeks from the 1932 low reached in 
early April. Gluten meal advanced $1 per ton 
and hominy feed was unchanged to lower. 
Tankage prices were quoted unchanged at 
most markets at $25 but considerable feed 
was moving under those quotations. 


Hay Markets Steady to Lower 
The hay markets have remained very quiet | 
since the middle of the month. Moderate to 
light offerings are generally moving at prices 
ranging from steady to somewhat lower. Hay 
requirements have been materially reduced by 
improved grazing conditions, although feeding | 
continues in a few areas. Pastures are gen-| 
erally in good condition east of the Great | 
Plains and a marked improvement was noted | 
in the northern Rocky Mountain States. A 
better condition was also reported through- 
out the great western grazing area. . 


Stores Buying Butter | 
Some increased activity in the butter mar- | 
ket was in evidence in New York and Phila- | 
delphia late in May, evidently due to increased | 
chain store buying. Stocks of butter in | 
storage are increasing at a more rapid rate, 
especially at Chicago. Trading in butter for | 
future delivery on the Chicago Mercantile Ex- | 
change continued light with no decided trends 
jin evidence. 
| Wisconsin country cheese markets con- 
tinued steady. Fresh cheese was generally 
steady in tone and the demand was fairly 
good in eastern markets, after the middle of 
the month, but in Chicago an easier tone 
developed and trading was slow. Cured and 
held styles continued firm, Process cheese was 
irregular and the price range unusually wide. 
Cheese quotations in foreign markets de- 
| clined. 


Egg Markets Draggy 


losing about one cent a dozen since the middle 
of May, and the general level is a little lower 
than at the beginning of the month, but 
holding well at present near 15 cents for 
standard lines for jobbing sales in the large 
eastern markets. 

General trend of the broiler market has 
| been downward. Supplies of 
| broilers are showing seasonal increase. Those 
of fancy quality meet good demand and move 
well. Considerable stock, however, shows lack 
of finish and is difficult to move except at 
low and irregular prices. 


Fed Steers Higher 

The lighter marketings of live cattle after 
the middle of May were credited as the lead- 
|ing price strengthening influence. The Chi- 
cago market on fed steers and long yearlings 
showed 25 to 50 per cent advance, while light 
heifers and mixed yearlings were about steady, 
butcher cows and heavy heifers strong to un- 
;evenly higher, bulls fully 25 cents lower, and 
| vealers mostly 50 cents lower. 
Reduced marketing was not enough to check 
the downward tendency of hog prices, and 
new lows for the current century were un- 
covered. The pork provision market followed 


but the fresh pork trade weakened. Cold 
| storage holdings of frozen and cured pork on 
May 1 were slightly smaller than a year 


per cent larger than on the same date last 
| year, although still under the five-year aver- 
| age. The top of the Chicago hog 
ranged from $3.70 down to $3.50. 

| The live lamb market practically duplicated 
| the preceding week's drastic declines, although 
marketings were again sharply reduced as 
|}compared with a year ago. The condition of 
| the dressed market lent little or no encour- 
agement to trade in fat lambs on foot, and 
| Chicago prices on the latter were $1 to $1.25 
lower. Matured sheep, although having sold 


took fresh declines. 





to points in Delaware. 
Coal: Docket No. 25284, sub 1.— 


et al. 


points to Wilmington, Del. 





J.. Vv. Pennsylvania Railroad et al. 


Island, N. Y¥ 


Iron and steel products: Docket No. 25286.— | 
City, | 
v. Atchison, Topeka & Santa Fe Railway | 

Against rates on iron and steel grain 
| bins and tanks from Kansas City, Mo., to 


including 


Mid-West Steel 
Mo., 
jet al. 


Products Co., Kansas 


various points in the United States, 
| Ohio, Kansas and Nebraska. 


Fruits and vegetables: Docket No, 25287.— | 

| Grovier-Starr Produce Co., Hutchinson, Kans., 
Against 

| switching charges on fresh fruits and oon 
| tables moving express at points in State of 


vy. Railway Express Agency, Inc. 


| Kansas. 

Iron and steel: Docket No. 
Meehan Foundries, Chattanooga, 
| Alabama Great Southern et al. 
;On iron oil condensing 
| nooga, Tenn., to points in Texas. 

Iron and steel: Docket No. 25288 


from stations in coal region of Pennsylvania | 


| 
Wilmington | 
Chamber of Commerce, on behalf of berites | wools was the activity of Boston wool houses 
Company, Inc., v. Baltimore & Ohio Railroad | in_ Texas. 

Against carload rates of buckwheat | 900 
| No. 4 and/or culm coal from Pennsylvania |teported at a range of 8 to 11 cents 
Voluntary reductions in feed charges|" zine and smelter. Docket No. 25285.—Fed- |Conceded in the trade to be the most important 
erated Metals Corporation et al., Trenton, N. 
Against | 
rates and emergency charges on zinc soubanes | 
including dress, ashes and skimmings, from | 
Beckemeyer, Bristol, Pa., to Cottonville, Staten | 


25288.—Ross 

Tenn., v. 
Against rate | — _ eee 
sections from Chatta- | v 


sub 1.— 
Ross Meehan Foundries, Chattanooga, Tenn., 


Active Wool Buying 
The outstanding feature in western grown 


The purchase of approximately 3,- 
,000 pounds of wool at Kerrville, Tex., was 
in the 
| grease. These transactions were generally 
that have taken place on this season's clip, 
and interest attaches to them because in past 
seasons, the purchase prices on wool from 
that particular section have had considerable 
weight in crystallizing ideas of values. 
Potatoes Lower 
Old potato markets were very weak. Last 
report of the season from Michigan showed 
a range of 64 to 67 cents per 100 pounds, and 
Wisconsin shippers got mostly 58 to 60 cents. 
The Chicago carlot market was steady on 
northern round whites at 75 to 85 cents per 
| 100 pounds, 
Cabbage declined nearly everywhere. Onion 
markets were weak. Tomato markets held 
steady to firm. Lettuce was higher in cen- 
| tral California at $1.50 to $1.75 per crate. 
| Apples were lower in the East and West. 
haber” an, por trespervion were glightly 
4 e intermediate cro; 

be abundant. » Ss eee 





Prices of eggs have sagged away very slowly, | 


fresh killed | 


a steady course near the low for the year, | 


}earlier, but lard supplies were more than 15) 


market | 


the week previous at extremely low prices, | 
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May 21 
PRODUCTION AND DISTRIBUTION : 
Bituminous coal production (da. av.), 
thous, tons ............ 090600 06606606 cccces 
Building contracts (da. av., 37 States), 
thous. oOlls. .......eeeesnes oeeeteece weed at 
Electrical current output, mills. of kw.- 
BOUTS Saccoderccdcrcvccensevccsescvsese ovbs 4 
Exports: 
orn, thous. Of bush. .....seeceeeeevees 24 
Wheat, thous. of bush. ..... ecccccccses 2,478 
Wheat flour, thous. Of DDIS. .ssseeeeees 632 


Freight cars: 

Loadings, total, cars 
Coal and coke, cars . 
Forest products, cars .... 
Grain and grain products. 
Livestock, Cars ......+..++ 
Merchandise, 1. c. 1., 
Miscellaneous, cars ° 
OPre, CATE wcecccccccececs eenccoerdsve 

Net available surplus (da. av.), car 








Petroleum production (da. av.), thcus, 

GE DDIS. crcccscccccdcvcccssccccecccvce seesiee 

Receipts: 
Cattle and calves (12 markets), thous. 171 
Cotton into sight, thous. of bales .... 50 
Wheat, primary markets, thous. of bush. ...... 
Wool, total, Boston, thous. of lbs...... 652 
| Steel ingot production, pct. of capacity. ...... 
WHOLESALE PRICES 
Chemical index, rel. to 1924 ............- 106.2 
Copper ingots, electrolytic, New York, 

GOlis, per WD. ..cccccccocccccoccvsceses .052 
Cotton, middling, spot, New York, dolls. 

DOS TW, So ccndccccccccccvscescctsvcasoce .059 
Food index (Bradstreet’s), dolls. per lb... 1.65 
Iron and steel composite, dolls. per ton.. 29.58 
Wheat, No. 2, hard Winter, Kansas City, 

GOS. DU. ...ccccccccccccvercccsccsecs 53 

FINANCIAL 
Bank debits: 
New York City, mills. of dolls......... 2,881 


Outside New York City, mills. of dolls.. 3,033 

Bond sales, New York Stock Exchange: 

United States Government, thous. of 
MOUS, sccceescsee PTT ite e 22,170 

Average price 40 corporation 
dolls. 





Business failures, number . 
Federal reserve banks: 





Bills discounted, mills. of dolls. ....... 465 
Total reserves, mills. of dolls. ......... 3,122 
Federal reserve reporting member banks: 
Total loans and discounts, mills, of 
GONED acon cc cdcns 004 dapessn ts ccasicesces 11,661 
Total investments, mills. of dolls. ..... 7,376 
“Other” loans, mills. of dolls. .......... 1,711 
Net demand deposits, mills. of dolls... 11,134 
Time deposits, mills. of dolls. ...... som. OTR 
Sterling exchange, rate quoted (da. av.), 
GOS. .cccccese Wapeverederese ecccccsee 3.67 
Interest rates on brokers’ loans: 
Time money, New York, per cent ...... 1.50 
Call money, New York, per cent .. - 2.50 
Money in circulation (da. av.), mills. 
GRR. os de wennrgrtssorccseseeseces ° 5,459 


Stocks, New York Exchange: 
Average price 50 stocks, dolls. 
Sales, thous. of shares .. 


Stock prices, weighted: 
Industrials, ‘rails, and utilities (421), 





Oh, BO BUD. eanccncinccccce oceces aseuees. | wea 
All industrials (351), rel. to 1926 ...... 37.7 
All railroads (33), rel. to 1926 .......... 16.6 
All utilities (37), rel. to 1926 ..... cecee 66.5 





Twine Industry Adopts 
Simplified Practice Rules 


Simplified practice recommendation No. 
R136-32 covering flax and hemp twine has 


been accorded the required degree of ac- 
ceptance by the industry, according fo an 
announcement by the division of simpli- 
fied practice of the Commerce Depart- 
ment’s Bureau of Standards. 

Provision is made in this simplification 


| program, which was suggested and de- 


veloped by members of the industry, for 
the number, yardage, breaking strength 
and put-ups of different grades of fine 
finished hemp twine; and for the ply. 
yardage, breaking strength, and put-ups 
of the various grades of fine unfinished 
hemp twine. 

The recommendation may be considered 
as in effect on June 15, 1932.—(Depart- 
ment of Commerce.) 


Production of Soft Coal 
And Anthracite Declines 


Production of bituminous coal continues 
to decline. The total output during the 


week ended May 14, including lignite and 
coal coked at the mines, is estimated at 
4,328,000 net tons. This is a decrease of 
147,000 tons, or 3.3 per cent, from the pre- 
ceding week, and compares with 6,783,000 
tons produced during the week in 1931 cor- 
responding with that of May 14. 

The total production of Pennsylvania 
anthracite during the week ended May 14 
is estimated at 767,000 net tons. Continu- 
ing the abrupt decline which started May 
1, this shows a decrease of 201,000 tons, 
or 20.8 per cent, from the output in the 
preceding week. Production during the 
week in 1931 corresponding with that of 
May 14 amounted to 875,000 tons.—(De- 
partment of Commerce.) 


| House Will Consider 


Merchant Airship Bill 


The transoceanic merchant airship serv- 
ice bill (H. R. 8681), sponsored by Repre- 
sentative Crosser (Dem.), of Cleveland, 
Ohio, will be brought up in the House 
under a special rule for consideration at 
this session. The House Committee on 
Rules so decided May 26, agreeing upon 





‘Fourteen Labor Disputes 
Adjusted During Week 


Seven new labor disputes were taken be- 
|fore the Department of Labar for adjust- 
ment during the week of May 21, but none 
was settled, according to information made 
aavilable by Hugh L. Kerwin, Director of 
|the Conciliation Service. Fourteen cases 
previously submitted to the Department 
were mediated, however. Thirty-eight 
strikes and 53 controversies were pending 
—e the Department at the end of the 
week, 

Mr. Kerwin supplied the following list 
of new disputes: 


Berger Service, Inc., New York City—Strike 


of 300 cleaners; pending; ask restoration of 
| Wage cut. 
| G. Schirmer, Inc., New York City—Strike 


of 12 printers and others; pending wage cut 
of 10 per cent. . 

Nurses Home, Perryville, Md.—Controversy 
with an unrepotred number of building 
craftsmen; prevailing wage. 

Lueddeke’s Transportation, Newark, N. J.— 
Controversy with an unreported number of 
drivers; pending; wage cuts. 

New York, Westchester and Boston Railway 
—Controversy with an unreported number of 
railway workers; pending; rates of pay and 
conditions. 

Post Office, Fort Worth, Tex.—Controversy 
with an unreported number of bricklayers; 
| pending; prevailing wage. 
| Federal Building, Sabine, Tex.—Controversy 
| with an unreported number of building crafts- 
men; pending; prevailing wage. 
| Federal Building, Beaumont, Tex.—Contro- 
versy with an unreported number of build- 
| ing craftsmen; pending; prevailing wage. 


\ 





Educational Films Permitted 


The Republic of Panama is now permitting 
the entrange of educational motion pictures 
produced in other countries without the pay- 
{ment of the customary consular fee. Such 
| films must be taken out of the Republic, 
however, after they are used.—(Department ef 
Commerce.) 





"DIVIDEND NOTICE _ 
















Quarterly Dividends of 
$1.25 a share on $5 Divi- 
dend Preferred Stock and 
30 cents a share on Common 
Stock have been declared, pay- 
able June 30, 1932, to respective 
holders of record May 31, 1932. 


The United Gas Improvement Co. 

















. Cincinnati, New Orleans and Texas Pacific 
fe mote on oil condensing sec- 

rom attanooga, ” 3 
io Wyo, ga, Tenn., to Cas 





I. W. MORRIS, Treagurer. 
April 27, 1932. Philadelphia, Pa. 




















a favorable report for a rule for its prority. 
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| 1931 1930 | 1929 
May 7 | May 23 May 16| May 24 May17| May 25 May 18 
/ 

746/ 1,105 1,131| 1,379 1,362 1,555 1,517 
Sep wide Ts Vexccaed divans 19,376 swtens 20,359 
1,429| 1,645 1,654| 1,723 1,717 1,705 1,704 
45 5 28 33 180 105 309 
1,730 482 1,202; 1,329 2,082 2,110 2,358 
53 242 114 174 285 184 198 
533,677 | 755,071 747,057 | 929,606 928,759/ 1,062,088 1,046,594 
83,617 | 123,358  117,917| 149,243 143,849/ 173,137 168,529 
19,422| 33,643 33,867 | 51,235 52,789 69,099 69,523 
28,575| 36,581 36,492} 38,770 37,484 39°368 37.552 
18,576 | 20,018 21,227| 22,802 23,069 25,426 25,749 
185,104 | 222,300 224,252| 246,273 248,135! 262'237 262/257 
196,190 | 298,441  301,427| 363,997  367,327| 419'336 410.675 
2,193| 20,730 11,875 | 57,286 56,106 73485 72:209 
exveest 23,658 608,671 | 428,559 410,131! 2361313 210,200 
2,252| 2,437 2,427| 2,580 2,608 2,690 2,644 
204 240 237 224 225 ’ 241 
50 58 87 103 98 4 89 
3,962| 8,155 5,889| 4,715 3,058 4,163 4,079 
517! 3,663 9,902| 5,689 6,160 7,138 6,454 
24 43 44 74 75 95 96 
106.2} 106.3 106.4{ 109.9 109.9 111.3 111.3 
055 .087 .088 128 127 178 .178 
.059 .093 .095 .164 165 .195 .197 
1.68 2.19 2.21 2.79 2.80 3.32 3.33 
29.68 31.37 31.37} 33.56 33.84 37.13 37.13 
51 .73 .73 1.00 98 | 1.00 1.03 
4,221 5,049 5,514| 7.998 8,286 11,489 11,530 
3,590} 4,552 4,054| 5,541 5,486 6,180 6,115 
18,011} 4,272 2,714; 1,372 971 2,640 1,295 

73.99} 95.53 95.90| 95.19 95.17 93 4. 
601 514 516 480 517 “ . is 
506 149 145 210 210 904 915 
3,203} 3,400 3,389| 3,248 3,248 3,008 3,012 
11,842] 14,905 14,925| 16,806 16,806 16,187 16,301 
7,435| 7,803 7,853| 5,855 5,811 5'818 5,855 
6,779| 7,924 7,879 | 8,484 8,560 9.043 9.079 
11,082 | 13,757 13,777 | 13,389 13,467 12/810 13/139 
5,705| 7,409 7,398| 7,132 7,100 6,789 6,795 
3.67 4.86 4.86 4.86 4.86 4.85 4.85 
2.09! = 1.75 1.92 3.88 3.90 9.25 9.00 
2.50 1.50 1.33 3.00 3.00 6.50 9.00 
5,465 | 44,671 4,670; 4,475 4,484 4,671 4,677 
49.06| 127.18 135.86 | 224.97 228.08 242.63 248.99 
6,267 | 12,095 9,565| 12,997 14,457 21,362 19,639 
2.4 40.9 94.9 102.8| 172.3 168.6 185.2 190.6 
38.6 86.7 94.1 161.7 158.2 189.1 196.0 
19.4; 73.0 79.7| 135.8 136.7 138.4 137.7 
72.1 70.5| 151.9 163.4| 255.0 245.5 211.5 216.0 

a 





Will Be Topic of 
| 1928 P 
May 26 May 19 e 
1 i«| Aero Engineers 
itae 25,548 
1480 —-1.470/Conference of Specialists 
1 s * 
1.384 12, From 18 Nations Meets in 
128 | 
| Italy May 30 to Seek 
‘6% 1834%| Greater Uniformi 
63. ose reater Uniiormity 
ee 
; : Engineers of 18 nations will gather in 
396383 394'479| Milan, Italy, May 30 for a series of tech- 
58,851 2,004| nical conferences intended to establish 
299,521 299,629 international uniformity in standards for 
2,351 2,339|8irplane and automobile parts, cutting 
| tools, iron and steel products, and other- 
242 249 |articles, according to information made 
aise 74g | available May 26 by the Department of 
9'392 10,9021; COmmerce. Announcement of the meet- 
69 82 |'ags was made by the Amercian Standards 
Association, of which the Commerce De- 
110.6 110.6| partment and six other Federal Depart- 
144 143 ments or agencies are member bodies. 
“| Under the auspices of the International 
-211 .217|Standards Association, the conferences 
an sate will extend through June 9. 
: san) Standard Bearings Sought 
1.53 1.51, An American proposal for the interna- 
|tional adoption of a series of 58 taper 
10.455 10.008 | roller bearings to replace the 1,000 differ~ 
5.919 6.408 | ent types and sizes now manufactured 
~|in the United States alone will be dis- 
|cussed before the conference on ball and 
3,932 2,789 roller bearings by Ernest Wooler, chief 
98.36 og.g6 engineer of the Timken Roller Bearing 
426 442| Company of Canton, Ohio, an American 
delegate. 
847 807, The following additional information 
2,795 2,802 | was supplied: 
Subjects which will be studied by the 
15,911 15,990 | conference on aeronautics, in an effort to 
6,213 6,181 | obtain greater international uniformity in 
isan sane essential features of airplanes, are: Di- 
6911 éagg rection of rotation of the engine, safety 
"~~ |belts, propeller hubs, electric voltages 
4.88 4.3g| abroad airplanes, floats for seaplanes, 
parts of the steering equipment and en- 
‘2 5.25| gine control levers, dimensions and ar- 
00 5.63 rangement of instruments, instrument 
4,709 4,717 | dials, identification colors for pipe lines, 
screwed pipe connections and _ valves, 
is wn | screw threads, and principles for the com-. 
. : i of rating of airplanes and en- 
| gines. 7” 
151.2 151.5, Other conferences will be held on cut-. 
1304 18.9) ting tools, center heights and dimensions 
153.8 155.6 [Continued on Page 7, Column 3.] 


RAILROADS .. . FINANCE 









Standard Parts. 
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Operating Revenues ...........:seeeeeeees 


Operating Expenses, Maintenance, Taxes, 
Betis a.s 


Provision for Retirement (Renewals, Re- 
placements) of Fixed Capital—Deprecia- 
tion, etc. 


Total Operating Expenses, etc. ...........+ 
Operating Income .......... Sop acceqesosee 
Other Income (Interest, Dividends, etc.)... 
Gross Income 


Less—Fixed Charges and Other Deductions: 
Subsidiary Companies’ Interest and Divi- 
dends (exclusive of that portion of charges 
ranking after Fixed Interest Requirements 
of Associated Gas and Electric Company) 


OE re ce inne 


Fixed Interest Requirements of Associated 
Gas and Electric Company ..........+-++ 


Balance see eeeeeeeeeeeeeeaeaeeeeeseneaeres 





May 23, 193 
Bank Loans None 
Purchase Money Obligations None 


61 BROADWAY 





$48,806,976.20 


8,310,493.53 


Bank Loans Paid 


The parent company, Associated Gas 
and Electric Company, by May 23, 1932 
had paid all its bank loans and purchase 
money obligations which were con- 





Associated Gas and Electric Company 


Summary from Annual Report for 1931 


N A YEAR when most industries were concerned with holding 
their own, the Associated Gas & Electric System and its prin- 
cipal unit, the Associated Gas and Electric Company, were able to do 
so in most phases of their operations, and make some gains in others. 


Following is the condensed consolidated income state- 
ment for the Associated Gas and Electric Company: 





tracted in connection with the Com- 
pany’s period of expansion. 

The present situation is shown by 
the following statement: 


Dec. 31, 1931 
$7,450,000 
2,990,153 


Operations and Progress of the Associated System 


OPERATING REVENUES — Gross 
operating revenues, exclusive of other 
income, were $105,286,247, an in- 
crease of 1%. Operating expenses de- 
clined slightly, leaving net operating 
revenue $48,863,692, which is 2% 
higher than in 1930. This gain was off- 
set by the desirability of making greater 
provision for retirements, which 
brought the net operating income 
down to $39,109,185—5% below 1930. 


CUSTOMERS— There was a net gain of 
6,972 in number of customers, increas- 
ing the total to 1,437,653. 


NEW BUSINESS — Activities of the 
New Business Department resulted in 
thesaleofelectricand gasservices which 
it is estimated will produce additional 
annual electric revenues of $4,910,705 
and gas revenues of $928,621, a total es- 
timated gain of $5,839,326. These gains 


helped offset losses from curtailed use. 


ELECTRIC SERVICE— Revenues from 
electric service increased 2%. Domestic 
customers, who account for 34% of 
electric revenues, increased their aver- 
age annual use 6.8%, a gain offset to 
some extent by lower residential rates. 


NEW CONSTRUCTION -— Over 
$13,000,000 was spent for new con- 
struction and improvement of facilities 
throughout the system. The largest 
single unit built was the power plant 
at Bowling Green, Kentucky. 


SECURITY HOLDERS —At the end of 
the year the number of holders of regis- 
tered securities was 237,115 a gain of 
23,837. Of this number, 13,856, or more 
than half, are customers who are in- 
vestors. Customers holding securities 
totalled 105,035 as the year closed. 


Full annual report, including data of interest on the entire 
System, may be obtained by writing to the address below. 


NEW YORK CITY 





$90,575,228.32 


57,117,469.73 
$33,457,758.59 
6,284,895.36 
$39,742,653.95 


15,987,702.26 
$23,754,951.69 


11,661,911.48 
$12,093,040.21 





Dec. 31, 1930 
$15,000,000 
8,831,793 


































Group Interests 


_ Blamed for Rise | 
In State Expense 


Services of Governments in 
Times of Reduced Trade 
Are Especially Helpful, 
Gov. Pinchot Asserts 





[Continued from Page 1.] 
condition that his‘or her favorite project 
is let alone. Everybody is in favor of sav- 
img money—at the expense of somebody 
else’s particular interest. 

‘“But nobody is in favor of having the 
State spend a single cent less for the 
thing he or she is concerned about. And 
everybody wants more State money spent 
for whatever it is he or she wants State 
money spent for. And that’s one reason 
why the cost of government goes up. 


come to be made, that those who have 
been calling most loudly for economy, 
protest most loudly against any economy 
that touches them. 

“Probably it will be so in the present 
case, for economies of at least $5,000,000 
must be made in the fiscal year which 
begins on June 1. The reason is that the 
depression has reduced the revenue to be 
collected in that year by $5,000,000, and the 
money paid out must be reduced by that} 
amount. 


| 
| 


Basis of Criticism 

“There will not be enough by $5,000,000 | 
in the coming fiscal year. So $5,000,000 
more must be saved, no matter how much 
the economizers may protest. They must 
take their own medicine. 

“The commonest of the criticisms of 
State Government is merely to shout ‘ex- 
travagance.’ Since the shouter usually 
gives no specifications, that sort of criti- 
cism is correspondingly hard to answer. 
When the criticism becomes more specific 
it usually centers around the amount of| 
money spent by the State during the 
course of a year. Here is something that 
can be dealt with. 

-“Many taxpayers and many newspapers, | 
either thoughtlessly or wilfully, make the) 
mistake of assuming that out of a bud- 
geted general fund of, roughly, $96,000,000 
@ year, the Governor has but to nod his | 
head to cut that figure and those ex- 
penditures by 19 or 20 per cent, after he 
has already cut many millions dollars from 
the sums the Legislature appropriated. 

“To bring the appropriations made by 
the last general session of the Legislature 
within the estimated income, I cut $20,- 
000,000 out of the budget as passed by the 
Legislature. Let us look at a few simple 
figures relating to the appropriations re- 
maining after this $20,000,000 was cut out. 

Fixed Obligations | 

“Excluding the self supporting funds— | 
roads, game, fish, et cetera—the total | 
amount of money budgeted for the first | 
year of my administration came to $96,- 
000,000. Of this sum, $49,000,000—more | 

«2% half—was specifically earmarked for | 
XS 




























sibSidies and indemnities to schools, col- 
Jeges, State-aided hospitals, the mothers’ 
assistance fund, and other social services 
paid for in whole or in part by the State. | 
These $49,000,000 amount in effect to fixed 
obligations. They are paid out automati- 
cally, by the will of the Legislature. 

“If the State withdrew its support from 
these non-State institutions there would 
be a storm of protest from every corner | 
of the State. And this would be mainly 
because the burden of their upkeep would 
merely be transferred to local taxes. The 
taxpayer who urges the State to cut off 
its support merely asks to have his own 
nose cut off to spite his face. 

“The State has other obligations which 
it can decline to fulfill only at the most 
serious risk. It maintains welfare insti- 
tutions, such as prisons and reformatories, 
and can not abandon them. It maintains 
sanitoria, hospitals, and homes—all for 
the delinquent or unfortunate. It main- 
tains teachers colleges and other educa- | 
tional institutions. | 

Cost of Institutions i i 

“Of the $96,000,000 the State is spending 
this year $24,000,000 goes to the mainte-| 
mance and construction of these institu- | 
tions. The cost of their upkeep is to all 
intents and purposes an automatic out-| 
lay of funds. The Legislature could re-| 
duce the moneys going to them and re-| 
duce the number of patients in those in-| 
stitutions or else pass on to the unfortu-| 
nate inmates part of the cut. But we 
can not do that. } 

“Finally there are the branches and 
offices of the State government which are | 
not under the Governor’s control. They | 
include the judiciary, the legislature, the) 
State treasurer’s office, the auditor gen-| 

+ eral’s office, and a few others. Of the| 
$96,000,000, about $5,000,000 goes to them. | 
And it is completely beyond my power} 
as Governor to save a cent of it. } 

“Thus when the $49,000,000 of subsidies, | 
the $24,000,000 paid for health and wel-| 

fare institutions, and the $5,000,000 going | 

to autonomous branches of the Govern- | 
ment—when these are subtracted from) 
the budgeted $96,000,000—just $18,000,000 
are left to run the entire remainder of | 
the Government—$18,000,000 out of which | 

I, the Governor, as distrinct from the | 

Legislature, could reduce the annual ex- 

penses of the State without cutting into 
the funds for hospitals, schools, and other 
appropriations which go to relieve local 

-% taxpayers. 
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Work of Departments 

“yet uninformed and misguided critics 
have gone so far as to demand that I 
cut the whole State budget by 20 per) 
cent, when as a matter of fact less than 
20 per cent of the money spent is really | 
under my control after the budget has | 
been approved. For me to cut as much as 
10 per cent off the State budget would 
mean to cut over 50 per cent off that $18,- 
000,000—in other words, to do away with | 
more than half of the bulk of regular 
















possible absurdity. 

“Moreover, it might be well to notice 
how strikingly the depression itself has | 
increased the work of the very depart- 
ments which use fhe $18,000,000. The De- | 
partments of Welfare and of Labor and 
Industry deal directly with the problems | 
of unemployment—the one from the social | 
angle and the other from the industrial | 
angle. At a time when over 1,000,000 of 
Pennsylvania’s workers are jobless, the 
demand on the resources and the services | 





of these two departments is literally | 
doubled. 
“The need for collecting back taxes | 


hitherto neglected, and the difficulty of | 
collecting at all when times are hard, | 
have increased the work of the Revenue 
Department. The duties of the Health 
Department have grown tremendously with | 







the increase of disease—brought on by ex- | 
posure, malnutrition, and unsanitary liv- 
ing conditions suffered by the unemployed 
and their wives and children. The De- 
partments of Mines and of Agriculture | 
are taxed to the limit of their capacity 
by the plight of the miners and the farm- 
ers. And so on down the line. 

“A moment’s sober thought should make 
it plain that of all businesses, the business | 
of State government is one that must} 
 “gvork full time and overtime during a de-! 
A Siression. For during a depression the} 

Pemmie of the State need governemnt serv- | 
fs and government help more than ever 
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Debate Closed in House on Bill 


To Guarantee Bank Deposits’ 





Reading for Amendments Begun and Vote Is 


Anticipated at 


May 27 Session 





[Continued from Page 1.] 


that to happen, then vote down the meas- 
ure.” 


Representative Stevenson (Dem.), of 
Cheraw, S. C., ranking majority member 
of the committee in charge of the bill, 
told the riouse that a committee amend- 
ment would be offered to strike out the 
provision requiring that State banks de- 
siring to participate in the guaranty fund 
must contribute to the liquidation fund 
twice the assessment paid by member 
banks of the Federal Reserve System. 
This, he said, will put State banks on 
the same level with member banks. 

The opponents of the measure, 
stated, seemed to be concerned over the 
welfare of the banks, while it is the de- 
sire of the Committee to do something 


“It is almost always true, when savings | for the benefit of the people who have} 


money in the banks; that is the purpose of 
this bill, he added. 

Stricter banking laws are needed, Mr. 
Stevenson told the House, so that banks 
practicing unethical methods will be put 
out of business. He said that is one pur- 
pose of the bill. Confidence will be re- 
stored by assuring the people of the coun- 


bank they can get it back. 
Repreesntative Hogg (Rep.), of Point 
Pleasant, W. Va., Patman (Dem.), of 
Texarkana, Tex., and White (Rep.), of 
Toledo, Ohio. were others who spoke in 
opposition. 


Representative LaGuardia (Dem, of 
New York City, advocating the. bill, said: 

“We are going to have Insurance of 
deposits and put the full credit of the 
United States back of the system. We are 
going to have a proper system of banking 
inspection so as to make failures almost 
impossible.” 

Representative Steagall (Dem.), 
Ozark, Ala., in charge. of the bill, said 


|the banks of the country are solvent, but 
|the trouble is the lack of confidence of 


many depositors. Mr. Steagall indicated 
that the bill will be amended to let State 
banks come into the guaranty fund sys- 


| tem to be set up, on payment of the same 
|fees as the reserve system banks. 
| Representative Busby (Dem.), of Hous- 





Of Surpluses in Crops 


[Continued from Page 1.] 
operations, are very much alike in many 
of their fundamental respects. For in- 
stance, they are alike in that each of 
them, if put into operation, will— 

“(a) Segregate any and all farm crops 


upon which operations are begun into the | 


domestic and surplus portions. 


“(b) Assist in making tariff rates ef- 
|fective on the total crop, surplus and 
otherwise. 


ic) Remove the question of constitu- 
tionality in respect of conferring such 
powers upon a Federal board by lodging 
these powers in the commerce clause of 
the Constitution. 

“(d) Control surpluses by penalizing 
overproduction. 

“(e) Impose no arbitrary Government 
regulations on the individual farmer. 

“(f) Accomplish the objective of sta- 
bilizing price levels, minimizing specula- 
tion, and making tariff rates effective on 
the domestc portion of farm crops by 
terms and regulations which relate to the 
commodities rather than to the individual 
producers. 

“(g) Stimulate cooperative marketing by 
removing the present crushing burden of 
expecting a portion of the producers of a 
commodity to bear the load of stabilizing 
the entire commodity. 

“(h) Require no price fixing by the 


Representative Goldsborough | 
(Dem.), of Denton, Md., sopke in favor of | 
| the measure. 


of | 


_ Representative Tierney (Dem.), of 
} Greenwich, Conn., in opposition, said if 


| ton, Miss., favored a sound system of pro- | 


tection of bank deposits. 

would materially affect domestic markets.” 
| the bill is passed “we will face another 
| crisis. 

| Representative Michener (Rep.), of 
Adrian, Mich., said he believed the time 
| wil come for some kind of guaranty bank 
deposit system, but whether this bill is 
| the proper one is not certain 

|_ Representative Williamson (Rep.), of 
| Rapid City, S. Dak., pointed out what, he 





he| said, are certain dangerous details in the| 


| proposal. 
Representative McFadden 


(Rep.), of 
|Canton, Pa., . 


) former Chairman of the 
Banking and Currency Committee, said 
bank deposits should be protected, but the 
legislation should deal with causes and 
|not effects. The cause of lack of confi- 
|dence in the banks, he said, is that the 
| People have been exploited by the bankers 
| and that the Federal Reserve Board has 


been mismanaged. 


|man who gambles in banking and puts the 
| price of the remedy on those banks that 
carry through and manage sanely. 
Representative Sirovich (Dem.), of New 
York City, and other members joined in 
the general debate. General debate closed 


| amendments began. 


Trade Survey Studied 
By Jewelers’ Group 








Reduction of Waste Urged on 
Wholesalers’ Association 


(Continued from Page 1.) 
profitable territories and memoranda 
transactions, he stated. 

Definite steps to reduce the waste caused 


|@ situation in many instances which could 


serted. 
Trade Survey Discussed 





| the facts disclosed in the trade survey 
| were outlined by Edwin B. George, Chief 


|of the Marketing Service Division of the | 
| The facts should be re-| 
garded as the means to an end, rather | 


Department. 
| than as an end in themselves. 


| ture of the business bear its proper share 
| of costs. 


| benefitted by surveys conducted by the 
| Department in cooperation with trade or- 
| ganizations, Mr. George stated that simi- 
|Jar results can be achieved in the whole- 
| Sale jewelry business. 

Business, according to Mr. George, is 
| going through two stages in its outlook 
}on marketing problems. It is showing a 
| greater appreciation of the need for facts; 
and it is also realizing the need of or- 
ganization in the use of facts. 

The present depression has_ brought 
home to business the urgent necessity for 
some form of control over the forces that 
| rule business destiny, Dr. Frank M. Sur- 
| face, Assistant Driector of the Bureau of 
Foreign and Domestic Commerce, told the 
conference. Business in the past has been 
| dene largely on hunches and guesswork, 
‘he said. 
| Not only must a means of bringing busi- 
|ness out of the pit into which it has now 
fallen be considered, Dr. Surface said, but 
|} attention must also be given to a method 





Representative White (Rep.), of | 
| try that when they put their money in a| Ohio, opposing, said the bill scene tee 


}and the consideration of the bill for| 


|by these practices probably can produce | 
be fittingly described in these trying times 
as “profitable depression,” the speaker as-| 


The practical uses that can be made of | 


He empha- | 
| Sized the importance of making each fea- | 


Pointing to other industries which have | 


|}of preventing a drop into another pit. | 


| tions 100 per cent control of the mar-| 


| Business planning must be started in indi- 
| Vidual firms, he declared, and it can be 
| based on facts such as were developed in 
the survey just completed for the whole- 
sale jewelry industry. He pointed out, 
however, that activities of separate con- 
cerns are not sufficient to insure success. 


Government. 

“(i) Require no handling, buying, or 
selling of farm commodities by the Gov- 
ernment itself, but bring the entire! 
strength of the Federal Government into 
regulatory influence, which will promote | 
orderly marketing and stability of price | 
level. 
“(j) Apply to all agricultural commodi-| Aeronautical Engineers 
ties, or in certain instances to those Spe- | 
cifically designated by the Federal Farm 
Board. | ; 

- “i a) [Continued from Page 6.]} 

() Give farmers and their organiza jof shaft ends of electric motor and driven 
keting of farm commodities. ee jr. oe meters, and 
(m) Use cost of production as an indi-| ‘The countries which will be represented 
cator of what prices should be on farm | at the Internation 








prices. ardizing bodies are: Austria, Belgium, 
“(n) Allow the sale of the entire crop| Czechoslovakia, Denmark, Finland France. 


raised. {Germany, Holland, Hungary, Italy, Japan, 
(o) Prevent the importation into the | Norway, Poland, Rumania, Russia, 
United States of agricultural products or|Sweden, Switzerland, and the United | 


substitutes therefor, which, if imported, | States. 





Reconstruction Funds Totaling $167,108,513 
To 37 Railroads Have Been Approved 








(Continued from Page 1.] 


Company should; (a) endorse and pledge; under will be pledged as additional se- | 


with the Reconstruction Finance Corpora-| curity for the loan; 
tion all notes now held by or which may “4. That the loan should be further 


To Seek Standard Parts | 


Be al Standards Association | 
commodities but not as a guarantor of | conferences through their national stand- | 


~ | $21,000,000, but a check of the highway 


be delivered to the railroad company dur- 
ing the life of the loan evidencing in- 
debtedness to it of the Monongahela Rail- 
way Company; ‘b) assign to the Recon- 


struction Finance Corporation all claims | 


of the said railroad company upon the 
Monongahela Railway Company on ac- 
count of advances or open accounts; and 
(c) agree with the Reconstruction Fi- 
nance Corporation that if any of the 
aforesaid claims or any indebtedness of 
the Monongahela Railway Company evi- 

























secured as to both principal and inter- 
est, by the unrestricted endorsement and 
| guaranty of the Baltimore & Ohio Rail- 
| road Company; 


| to notify the Reconstruction Finance Cor- 
| poration and this commission, in writing, 
| within 30 days from the time the funds 


“5. That the applicant should be required | 
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Financial Condition of 


FEDERAL RESERVE BANKS 


As of May 25, Made Public May 26 





| RESOURCES (in thousands of dollars) 
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Federal reserve credit in the Twelfth Fed- Se i maaan caecckinan’*¥orereeeennenmaean eee 38,373 40,643 124,601 serve bank credit outstanding during 
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|May, mainly because of reduced borrow- Total United States Government securities 1,525,196 1,466,403 "398,368 | public May 26, was $2,005,000,000, an ay 
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Bank of San Francisco, just released for | Due from foreign banks 4,644 4,629 699 | with the corresponding week in 1931. 
| Publication. Uncollected Itame eres. sires =. «=Ss« 451313, ON May 25 total reserve bank credit 
| The district summary of business con-| Bank premises .......... 58,084 58,084 58,580 | amounted to $2,048,000,000 an increase of 
ditions follows in full text: All other resOurces ....cessseees 39,541 38,457 19,393 | ¢69 000,000 for the week. This increase 
Practically no change was shown in ad- GEES SOBUNEEIEG: <0 05 sho caseceapanauacerees Pratanitchiwsee 5,635,221 © 5,681,286 4,925,181 | corresponds with an increase of $22,000,< 
justed indexes of Twelfth District indus- | b and 
| trial activity during April. Distribution of LIABILITIES 000 in member bank reserve balances 
commodities, as measured by both value | Federal reserve notes in actual circulation...-.s+sereeeresss 2,532,714 2,558,107 1,551,808 | decreases of $67,000,000 in monetary 
land vol data, d d iderably | Deposits: | stock and $9,000,000 in Treasury currency, 
ana volume data, aecreased CONSIGerably | “Member bank-reserve @CCOUN........+.ecceee er mrrrery 2,192,403 2,424,670 | Sajusted. offset i rt by a decrease of 
after seasonal allowances. Prices of many| Government. ......+.+« Fiabeniak ioe ; ” 36'366 26,429 isan | SSpaesee, Cas = Pe eee 
commodities important in the district de-| Foreign bank .......- 40,706 45,578 7,398 | $39,000,000 in money in circulation. oat 
clined slightly in late April. Other deposits 29,319 25,125 19:772| Holdings of discounted bills incre 
‘ree - | $6,000,000 at all Federal reserve banks, only 
Credit Situation Easy | Total deposits .......... e+ 2,320,775 2,289,535 2,471,105 | minor changes occurring zn the amounts 
|. A surplus of banking funds brought | Deferred availability items asa ete i94toe +i23e | held by the individual Fedetal reserve 
|further ease to the credit situation during Serine” ee cet ite 259,421 259,421 274.636 | banks. The System’s holdings of bills 
| the — —s car gp gg = All other labilities 33,081 32,371 16,678 | bought in open market ores Boo 
;}member banks raipdly reducd thir S- while holdings of United Sta nds in- 
counts at th Federal Reserve Bank of | Total Mabilities ....... cc cece eeeereccsesesecsecseecserss 5,635,221 5,681,286 4,925,181 | creased $16 000,000 of Treasury notes 
| San Francisco eS eee to deposit and Federal reserve note ms ons o3«,| $1 000.000 ‘and of Treasury certificates and 
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isfactory for the growth of crops thus} respondents ........-:csecesseseeeeeeeneeensereesareneueres , ‘ (Changes in the amount of reserve 
far during 1932. Plentiful soil moisture| ponowing is the Board’s statement of condition of the weekly reporting member banks in| bank credit outstanding and in related 
| ene lohan) — 2 ea central reserve cities on May 25, 1932, on May 18, 1932, and on May 27, 1931, the figures| jtems are shown in tabulated form in 
set the sma amage to fruits arising | being in millions of dollars: an adjoining column.) 
from frosts and the slower growth of crops : 
in general because of somewhat lower NEW YORE 5-25-32 5-18-32 5-27-31 | 
temperatures than usual. In April, pro-| Loans and investments—total..... see eereeeecesecereeserees 6,583 6,604 7,815 G 
duction estimates of the Winter wheat| poans—total .....sccssccsccsscsscrsccscccsscesessccscssossecs 3,825 3,879 5,152 FOREIGN EXCHAN E 
crop were revised upward slightly and | ; aumasaitah 
California barley crop forecasts now in- On cocuritios < 1,810 1,840 2,969 As of May 26 ; 
dicate a crop twice as la as the ex- other ...... . 2,015 2,039 2,183 
tatnaly Phan Got yaa Investments—total 2'758 2'725 2663 | _ New York, May st<-the Rede Preoeeve 
a o e 
Prospects for the larger than average! United States Government securities... 1,781 1,759 1,505 Secretary of the Treasury the following: 
Valencia orange crop improved during the, Other securities ...........:sssseeeees 977 966 1,158} Austria (schilling} ......-.++eeeeees 13.9550 
;}month, while estimates of this year's —"~ 1 ag reserve bank..... . 4 oe 4 | Belgium (beige) asacecdtehsseeueee 14.0088 
lemon production were reduced. District | as Th VAULT 2. cer er eee eenecees eee eeeee 2 Bulgaria (lev ee eeesesee eens : 
|livestock ranges improved seasonally, ex-| Time deposits. \.-..+-sscscssessesenes 6 566 Mi | GeeenetiOt toes) rseessccssessees an 
cept in Arizona and California, where for-| Government deposits ..... ecccccccccecs ees 101 120 9| England (pound) ....... 369.2166 
| age growth was slow. pee oo beaks ooccece eevccocece esses ‘ 2 0 é 3 Finland (markka) ..... 1 
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oliteren ovina’ camer Rg Ay B- ee Se to brokers and dealers: 380 oe7 1101 Germany ces oa 
ee eee ee oe oe oe ee ee nee 60 6esbse) erences eee eeeeeeeseesee . ; na eee . 
‘at any time since last July. Refinery runs| For account of out-of-twon banks 37 41 207| Munger? (penge) 17.4250 
to stills were also larger, and gasoline in-| For account of others.......... 6 6 176| Italy (lira) ......--++ 5.1394 
|ventories increased from levels of other Tova | Netherlands (guilder) oa 
recent months. Output of lumber showed Total ..... =s oi ce oe 111750 
| about the usual seasonal increase. On demand 315 1,234| Portugal (€SCUdO) ...ceseeeeeeeeee 3.3375 
Engineering Contracts Increase On time ... see eeemeseeserces 99 340 | —> a -5970 
° Spain (peseta . 
The value of engineering contracts CHICAGO Sweden verona) B 
awarded increased from March to April,| Loans and investments—total..... Oe reevececcceveseceeeseces 1,353 1,352 1,941 en {one caccecercocesses ee 
but building permits decreased in value. a FR eneee. SEERAED. spss oseosweneeae , 
| Nonferrous metals mining continued in- Loans—total ....sse++ eee ee eer ee cree ee eeemesee sere eeeeeresee® 904 903 1,337 | See tas tenis ye oo ier 
active. Activity at flour mills receded| On securities ....ccccccoccccccssccccesccccccscescccsccccces 518 520 768| China (Mexican dollar) ..........3. 1.6250 
| considerably. All other ......+¢ seve 386 383 569; China (Yuan dollar) 21.7500 
| Available data indicate that trade activ- | Investments—total ...... : 449 449 =| ao ie oe 316128 
ee ae ee Se Tames Staten, Government securities. .....ssseeees 73 7 pad Singapore — oar 
7 @ ther securities ......cccvccscccsccece 5 5 
| siderably less active in April than in March, | Reserve with Federal reserve bank ane - ae pry (pese) oa 
|after allowance for seasonal factors, al-| Cash in vault ....... 5 5 : XICO (POSO) ...-.-seeeeeeeeees 5666 
; : 5 21 QR) ccc cevedaene ’ 
| though registrations of new automobiles | Net demand deposits 380 382 "UR Gee ae ness ccceecaeae *7 3001 
| were practically unchanged. Tonnage of| Government deposits 17 20 | GRMIO EMEA). oocosveceecescncpakaniee 6.0000 
| intercoastal traffic moving in both direc-| Due from banks . 156 172 195 | Uruguay (peso) ......ssseeeeeeereee 47.4166 
{tions through the Panama Canal was/| Due to banks neecceoe 279 284 333 | Colombia (PpesO) ....+-+.-eeeeeeeeees 95.2400 
smaller than in March. Borrowings from Federal reserve bank ...... snchsarneunseass 1 1 1! Bar Silver .....esseeeeesseeeeeeeeeee 27.8750 


Twelfth District use of Federal Reserve 


credit declineg considerably during late 


| April and thé first half of May, mainly | 


| because of reduced borrowings of member 
banks. Expenditures of the United States 
| Treasury in excess of collections in the 
| district added to banking funds during 
that period and, as in the preceding four 
| weeks, these funds were employed prin- 
|cipally to reduce discounts. During early 
|May, funds were obtained by selling se- 
|curities received by district banks for 
Government deposit credit at the time of 
the April 30 Treasury financing. 

Practically no change occurred in de- 
mand for currency or in member banks’ | 
deposits at the Reserve Bank, the gold re-| 
serves of that institution expanded some-! 
what, thereby raising the ratio of reserves! 
to deposit and note liability. Loans and} 
investments of reporting member banks | 
| declined slightly between April 20 and} 
May 18, while/ total deposits increased. | 
Both Goverment deposits and time de-| 
posits increased, more than offsetting a | 
decline in net demand deposits. 


New Jersey to Issue Bonds | 
| For Highways and Buildings 


Trenton, N. J., May 26. 
New Jersey will make an $18,000,000 of- 
|fering of bonds on June 16. State Treas- 
urer Middleton has announced. The bulk 
of the securities, $15,000,000, are for road 
construction and the remaining $3,000,000 
for institutional building. 
The original plan was to make the issue 


|program by Governor Moore, Treasurer 
|Middleton and Comptroller McCutcheon, 
}the issuing authorities, disclosed a num- 
ber of items which could be deferred, it 
was decided, and the amount was cut to 
the extent of $3,000,000. 

Bidders will be asked to base the price 
they are willing to pay on an interest 
rate of their own making. By this method, 
}it was pointed out, the State will receive 
the benefit of any favorable conditions 
that prevail in the market at the time 
of the sale. The bonds are a part of the 
$100,000,000 issue approved by the voters 
in 1930. 
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‘Changes Are Announced 
In Status of State Banks 


are made available to the applicant, of | 


|} the expenditure thereof for the purposes 
| for which the loan is authorized.” 


Commis- 
Bank of 


Kentucky: James R. Dorman, 
|} sioner of Banking, has announced: 
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Chicago, power pur- 


kilowatt-hours annually. 







Michigan City Plant of 
Northern Indiana Public 
Service Company—a 
base load unit in the 
Greater Chicago Power 
Pool. 





Indiana Hydro - Electric 
Power Company station 


3 ‘ eu | The latest revised tabulation of appli- 
government activities—an obviously im-|qenced by a note be funded during the|cations for loans filed with the commis- 
life of the loan, the bonds issued there-|sion and action taken thereon follows: 
-_-_ CY 


Taylorsville, Taylorsville, closed. 

South Dakota: E. A. Ruden, Superintend- 
ent of Banks, has announced: State Bank of 
Worthing, Worthing, closed. 
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a ST oe ee $18,500,000 $8,750,000 | Buffalo Union-Carolina .......++.-eeeeeseees 100,000 No action 
Missouri Pacific .......cccesssccccece ++ 23,250,000 17,100,000 | Frankfort & Cincinnati .,.......seseeeeeees 50,000 No action 
St. Louis-San Francisco .......seee0. ++ 15,522,989 4,605,175 | Mobile & Ohio (second application)........ 1,000,000 No action 
i init ceeteteseeeghueecnneseeaennae «+ 10,350,000 4,458,009 Tennessee Central .....-cccccccceccccccece i No action 
St. Louis Southwestern .......--+.++ ++ 81,727,750 18,000,000 Baltimore & Ohio .......-cesccesesceseceese ,500, *32,500,080 
Alabama, Tennessee & Northern 275,000 275,000 Arlington & Fairfax ....-sc.sccccecceccceces 7 No action 
Oe 8 rr re 2,102,000 2,102,000 Greene County .....-.-++eees 0 No action 
New York, Chicago & St. Louis ........... 33,000,000 9,300,000 Wichita Falis & Southern 9, Denied 
Georgia & Florida .......-.sssscseccecs 1,000,000 271,221 | Wrightsville & Tennile ... J 22,525 
Chicago & Eastern Illinois ............ 7,196,436 4,307,080 Jefferson & Northwestern .. 40, Denied 
Minneapolis, St. Paul & Sault Ste. Marie.. 15,329,608 2,300,000 | Minneapolis & St. Louis .. 898 J 2,698,630 
Chicago & North Western ....... aoe - 26,000,000 7,600,000 | Lehigh Valley .........+:ss00. ¢ 1,500,000 
BOAMGEM... 2.0.0 pocicccesecccevcce . 10,000,000 7,500,000 | Fredericksburg & Northern ....--sesesesees 15.9% 15,000 
Mobile & Ohio ..........+++ ° 785,000 785,000 Birmingham & Southeastern ......+.e++«+ 50,u.9 41,300 
Central Of GeOrgia .....csesseesevees 6,483,049 2,130,450 Uvalde & Northern .....-agecereccccescccece 300,000 Denied 
Aberdeen & Rockfish .......secscsseee 127,000 127,000 Bartlett a Western .. -ccveecresccccevcece 25,000 No action 
Fort Smith & Western .........++e0. 250,000 162,000 | Wiscensin & Michigan ......... cpuexiuees 200,000 No action 
Pittsburgh & West Virginia .........++.+- 7,698 582 No action Chicago, Milwaukee, St. Paul & Pacific.... 10,996,331 No action 
Bamberger Wlectri .....cecccceccocsccces 100,000 No action CE a aa dunel che dhasenaseesesetakiend 2,500,000 2,500,000 
Salt Lake & Utah ......c.cesscccsccce 500,000 200,000 White River Railroad ............ 25,000 16,000 
Chicago, North Shore & Milwaukee 2,300,000 No action Missouri! Southern ... eee 125,000 No action 
Meridian & Bigbee River ....... 1,200,000 600,000 | Maryland & Pennsylvania 150,000 100,000 
New York Central ..........-++- 7,000,000 *4,399,000 CO area 700,000 No action 
Denver & Rio Grande Western . 4,000,000 *2,500,000 Townsville 32,000 * No action 
| Fonda, Johnstown & Gloversville 315,000 No action | Eureka Nevada ........-++.-+ 10,000 No action 
Chicago, Indianapolis & Louisville 2,500,000 No action rte DOOD. os ncededniaannessscnane ewe 10,000,000 No action 
Missouri & North Arkansas ...... 1,250,000 No action Washington, Brandywine & Point Lookout 70,000 No action 
Cairo, Truman & Southern ... 750,000 Denied Stockton Terminal & Eastern ............. 65,000 No action 
Appalachicola Northern .......scecceseesess 200,000 Denied | Oklahoma & Rich Mountain .............. 33,296 No action 
Akron, Canton & Youngstown .. 600,000 No action Norfolk Southern ......--cesscccssecccccees 325,000 No action 
Mississippi Export ..........+.+6 100,000 100,000 | Chicago, Rock Island & Pacific ............ 10,000,000 No action 
Texas South-Eastern ..........+.+. 30,000 30,000 | Fort Dodge, Des Moines & Southern...... 200,000 No action 
Kentucky & Indiana Terminal ....... 800,000 O00,0S0 | TUCKOFIOM 2c ccc ccscccccetepecncesecscescscce 000 No action 
Waco, Beaumont, Trinity & Sabine . ‘8,983,000 No action | Sand Springs ......... -....++: 269,498 No action 
Gulf, Mobile & Northern e 770,000 *260,000 Williamsport & North Branch 50,000 No action 
Pennsylvania 27,500,000 *27,500,000 Pere Marquette ........--++++. 3,000,000 No action 
Florida East Coast 918.375 918,375 | Hartwell ........ 21,000 No action 
Alabama Central .. 25,000 No action Arkansas .......". caxsee aS 30,000 No action 
Gulf & Ship Island . 694,350 No action Georgia, Southwestern & Gulf .........05.. 69,000 No action 
Bee, DEE ie nenncrrennbemenanakesanene 764,657 634.757 Nelsonville-Athens Electric .....-ceeseeseees 115,000 No action 
Kansas City, Kaw Valley & Western...... 135,831 No action | Carlton & Coast ........:..+sssssececceccee 981,000 No action 
EE SEL cerca ccarecdscccseranteccece 2,400,000 No action | *Amended application. 
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Perils to Health and Property 


from Atmospheric Impurity - 





Poisonous, Corroding and other Destructive 
Qualities of Smoke and Fumes Thrown off 


by Industrial Plants Are Described 





‘By DAVID A. CHAPMAN 


Director, Division of Smoke Inspection, Department of Public Utilities, Commonwealth of 
4 Massachusetts. 


OST people have a very vague idea as to 

the importance of the abatement of 

smoke in their community.. In years 
gone by, the importance of the purity of food 
and water were also underestimated, until 
science proved that the human body could 
not successfully combat the poisons taken 
into the body by the consumption of impure 
food and water. 

The average person consumes about eight 
pounds of liquid and solid food daily, while 
35 pounds of air are taken into the lungs 
in the same period. Surely, then, the air 
which we must breathe, 1n order to live, 
should also be pure, if we are to combat the 
poisonous gases which are thrown off into 
the air by the products of combustion from 
the hundreds of thousands of smokestacks 
throughout our commonwealths. 

The laws governing smoke abatement are 
very rigidly enforced in most of the Euro- 
pean countries. In Soviet Russia a smoke 
abatement commission recently started, and 
even in darkest India, laws have been in 
effect prohibiting unnecessary smoke. 

On April 21 of this year the French Parlia- 
ment set up a commission which forbids 
noxious emissions from public or commercial 
establishments and a heavy fine has been 
provided ‘for violations. Recent reports of 
Government experts in Paris have empha- 
sized. the serious effects of smoke, particu- 
larly in Paris and the suburbs—and a circu- 
lar of the Beaux Arts complains that at the 
present rate. of deterioration, most of the 
Paris monuments would have to be rebuilt 
within the century. 

This activity, on the part of the French 
Parliament is apparently an aftermath of the 
terrible disaster which occurred in Belgium 
in 1931, when many people lost their lives 
as a result of fumes from industrial plants 
settling in the valley during a protracted 
period of fog. 

++ 

It is a common experience that the course 
of pulmonary tuberculosis is hastened by 
living. in. a smoky atmosphere; also that 
smoke predisposes to acute lung diseases. 
According to one authority, the sulphur di- 
oxide contained in soot is absorbed by the 
nasal,ymucous membrane, and the particles of 
carbon are carried further into the respira- 
tory passages and are finally deposited in the 
lung tissue, having meanwhile in their de- 
scent given up to the bronchial mucous mem- 
brane and the lining membrane of the lungs 
some of the acids which they retained. 

With new methods of increasing the effi- 
ciency of fuel, a new hazard to the public 
health has appeared in what is known as 
“fly ash’—a fine, glass-like, sharp substance, 
which leaves the smokestacks where pulver- 
ized fuel is used. Fortunately, science has 
furnished us with equipment which will 
salvage 90 to 95 per cent of this new danger 
to our health. 

By far the largest proportion of fuel used 
im and around Boston is soft coal, and due 
to the large number of the older type plants 
and buildings where rule of thumb engi- 
neering prevails and to the strong desire of 
the-real estate operators—because of the pres- 
ent depression—to use this type of fuel, espe- 
cially in thickly congested apartment house 
districts—and often in boilers that were orig- 
inally designed for the use of anthracite coal, 
it has been necessary to educate the owners 
to see the value of installing automatic. stok- 
ers to enable them to burn bituminous coal 

\efficiently and smokelessly. 

The air we breathe, almost alone among 
the elements that make up this world of 
ours, remains the common property of all. 
For well over two centuries, physicians, health 
authorities and others have maintained a 
constant agitation against air pollution. To 
these social forces have been added in the 
last two decades, countless engineers who 
deplore the economic loss due to improper 
fuel burning which releases into the air huge 
quantities of unconsumed carbon and chim- 
ney gases which—for the sake of economy 
and smokelessness—should be burned under 
the boiler. 

If a person drinks milk, he does not throw 
away the cream and drink what is left—but 








State Broadcasts 
of Information 
for Farmers 


By 
William F. Renk 
Commisioner, Department 
of Agriculture and Mar- 
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E Department of Agriculture and Mar- 

kets of Wisconsin has recently opened a 

new modern and powerful radio station 
for the benefit of Wisconsin farmers. By 
improving and modernizing this station we 
hope to give the best of service to the greater 
portion of the people of Wisconsin with those 
things that, are of vital interest to them. 

The radio makes it possible for the farmer 
to receive market estimates and prices from 
7 o'clock in the morning on throughout the 
day, and this will enable him to be in a posi- 
tion to sell the various. commodities and 
live stock to better advantage than other- 
wise. Likewise, the latest news will be avail- 
able, especially during the noon hour, mak- 
ing for a better and more profitable life on 
the farm. 

The farm home is not a home unless we 
have therein contained people with some of 
the comforts and devices necessary to make 
life pleasant. A kome should not only be a 
place to exist but it should be a place where 
we may enjoy life by pleasant surroundings; 
what electrical devices that we may be able 
to have, and last but not least, a radio set. 

We must make life worth living on the 
‘ farm if we wish to retain our best boys and 
girls, and to that end it will be the aim of 
the Commissioners of the Department of 
Agirculture apd Markets to give the best 
service possible to Wisconsin farmers, not 
only through our Department, but we hope 
in the future through all State departments 
in the Capitol. 


that is just what the plant owner is doing 
who allows the smoke to pollute the air, in- 
stead of burning that smoke under the boiler 
where it belongs. 

The fuels commonly called smokeless in- 
clude anthracite, coke, and the various forms 
of gaseous fuels, also light oil. The principal 
smoky fuels are bituminous coals and lignites 
and heavy oil. 

Great progress has been made in washing 
the smoke by passing the gases through a 
system of water spray, and before long this 
type of device will be within the reach of the 
pocketbook of the average building owner. 

The Commonwealth of Massachusetts has 
a department for smoke abatement located 
in a building on the twenty-third floor—ap- 
proximately 300 feet above the street level. 
From: this vantage point can be seen most 
of the stacks in the Metropolitan district, 
with an unobstructed view on all sides, and 
with the aid of powerful telescopes, the in- 
spectors can pick up and identify a chimney 
smoking in excess of the amount allowed by 
law. 

++ 

The present location of the department has 
had a very salutary effect upon the firemen 
and engineers who contribute to the smoke 
nuisance. A force of 12 inspectors located 
on the top of office buildings and other 
prominent points in the district are con- 
stantly on the alert for violators. A smoke 
inspector will easily read 400 stacks in a 
day’s work. The violations he turns in are 
recorded, a hearing’ given to the violator, 
and the engineers in the department make 
suggestions and advise the owner how to 
remedy the conditions. 

If no cooperation is received on the part 
of the owner, the Director of the Division of 
Smoke Inspection is given the authority to 
issue an order to stop or abate the nuisance, 
and it is truly remarkable to see the fine 
spirit of cooperation on the part of most 
every owner or operator who violates the law. 

So important has.smoke abatement work 
become in various States in the Union that 
courses are now being offered in colleges 
training engineers to carry on this type of 
work, and it offers a new field for the com- 
bustion engineer. The great savings in the 
cost of fuel by the installation of devic@s 
suggested by the department makes it very 
easy to suppress the smoke nuisance wher- 
ever the owner gives his cooperation. 

When the citizen observes smoke—even in 
heavy volumes emitted from a stack—he must 
not jump to the conclusion that this stack 
is violating the law, because in the law the 
stacks are divided into various classes, ac- 
cording to the area at the top of the stack, 
and each one is allowed so many minutes 
per hour in which to emit smoke. 

++ 

The Ringelmann chart is used as a stand- 
ard in determining the density of smoke. 
The Division has been successful in having 
a number of concerns see the advantage of 
installing electric eyes which give an indi- 
cation of smoke emission and keep a graphic 
record on the chart at all times of the density 
of smoke. This electric eye has the same 
effect as though the top of the chimney was 
within the view of those operating the plant; 
in no way does this electric eye stop smoke, 
but it is merely an indication to the op- 
erator that the plant is violating the law. 

The Division is making great headway in 
stopping the practice of using the boiler as 
an incinerator for burning up garbage, papers 
and general rubbish that cgllects in a build- 
ing. This practice is one that has given a 
great deal of grief to the neighborhood ad- 
jacent to such offending stacks. 

Probably the best work which the Divi- 
sion of Smoke Inspection will perform from 
now on is the correct design of all new in- 
stallations in boiler plants and the erection 
of stacks, as the law permits the Director to 
have the approval of all designs and specifi- 
cations of heating and power plants having 
a floor area above the basement of 5,000 
square feet or over, and an application must 
be filed with this Division and a permit is- 
sued in all such installations. 

It is unfortunate that the Division has no 
control over the fumes from oil burners 
which emit vile, sulphurous odors which are 
very uncomfortable, especially to those af- 
flicted with asthma or other bronchial 
troubles. The reason the Division has no 
control over this is that the gases emitted 
from an oil burner do not always come up 
to the density in color covered by the law, 
but are nevertheless very nauseating and 
disagreeable in a neighborhood. 

The increase to the average citizen’s laun- 
dry bill, as a result of a smoky city, is ap- 
palling. The “winter-wear”’—as it is termed 
by laundrymen—is the effect of acids in the 
air on laundry hung out to dry—and this 
damage takes its toll on the pocketbook of 
the average citizen. 


+ + 

Today, we hear a great many statements 
made as to the desire of the public to see 
smoke arising from industrial chimneys. 
These loose statements are made because 
those responsible have not kept abreast of 
the advance made by combustion engineers 
in being able to burn this smoke in the 
boiler at a great saving to the owner. Smoke 
emitted from a stack for protracted periods 
is an indication of the inefficiency in that 
boiler plant. The idea of the advantage 
of smoke arising from a chimney has gone 
out with the era of red flannel shirts. 

Although Boston is rated as the cleanest 
city in the United States, tests made by our 
department show that there is still approxi- 
mately 1,500 tons of air pollution deposited 
per square mile each year in some parts of 
our city. 

The railroad roundhouse locations are very 
prolific in their smoke-producing capacity— 
South Boston, Allston, and Charlestown know 
this to their sorrow—and the pity of it is 
that the smoke from these roundhouses (if 
washed in the proper kind of device, such 
as is used by the New York Central in Chi- 
cago and by some of the Canadian railroads) 
would eliminate the soot and filth from this 
smoke and produce an income sufficient to 
pay, over and over, the cost of upkeep and 
maintenance from the sale of the carbon or 
lampblack, as it is otherwise known to 
manufacturers who use it in their products. 
It is probable that in the future the rail- 


Topical Survey of the Federal Government 


PRODUCTION OF HELIUM 
FOR MILITARY USE 


Gas Used in Army and Navy Airships Made in Plant 
Operated by Bureau of Mines 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with petroleum, natural gas and 


helium, 


By R. A. CATTELL 


Chief Engineer, Helium Division, Technologic Branch, Bureau of Mines, Department 
of Commerce. 


HE use of helium in airships is a 

direct contribution of Government. 

Its employment as a lifting gas for 
dirigibles, its recovery from certain nat- 
ural gases, and its availability for the 
use of the Army and Navy, are closely 
identified with Federal participation. 
The United States Bureau of Mines op- 
erates the world’s largest helium plant 
and produces nearly all’of the helium 
used today. 

About 16 years ago, helium was an ex- 
tremely rare gas. There was not a cubic 
foot of it in the United States, although 
small amounts had been sold at the rate 
of $2,500 per cubic foot. At that price, 
to have filled a ship the size of the 
“Akron” would have cost more than $16,- 
000,000,000. Today, helium is produced 
at the Bureau of Mines’ plant at Amar- 
illo, Tex., at a cost to the Government 
of about 1 cent per cubic foot. 

+ 

The history of helium is a striking 
illustration of cooperation within the 
Government itself as well as between the 
Government and the people. It was 
through the Bureau of Mines that 
helium came into use. Its possibilities 
were suggested to the War and Navy de- 
partments during the World War by the 
late Dr. R. B. Moore, then superintend- 
ent of the Bureau’s experiment station 
at Golden, Colo., and, as a result, three 
experimental plants were constructed. 
These had placed 150,000 cubic feet of 
the gas in readiness at the port of New 
Orleans for shipment to the front by 
the time the Armistice was signed. 

Prior to the advent of helium for 
lighter-than-air craft, hydrogen was 
used for that purpose. Hydrogen, how- 
ever, is inflammable, and when mixed 
with certain percentages of air, is ex- 
plosive. Helium is nonflammable and 
nonexplosive. Its freedom from fire 
hazard alone justifies its use, but its 
employment in dirigibles has made pos- 
sible a number of innovations in the 
construction and equipment of lighter- 
than-air craft. 


++ 

Previous to the use of helium, airship 
motors were suspended below the main 
body of the ship in power cars, called 
gondolas. This was necessary to remove, 
as far as possible, the chance of the 
motor exhaust igniting hydrogen leak- 
ing from the ship. On the “Akron,” how- 
ever, due to the use of the nonflam- 
mable helium, the motors have been 
placed in the body of the ship, thereby 


ing speed of the craft. This also ob- 
viates the necessity for the crews to 
climb up and down open ladders from 
ship to gondolas when the watch is 
changed; a rather hazardous duty at 
high altitude and at high speed. 

++ 

The incorporation of airplane hangars 
within the “Akron,” enabling the ship to 
carry combat planes for war purposes, 
is facilitated by the use of an inert gas. 
Due also to the use of helium, the “Akron” 
contains a gas-fired cooking range. So 
far as known, this is the first time an 
open flame has been used for cooking on 
board a dirigible. 

The Bureau’s helium plant at Amar- 
illo began operations in April, 1929. It 
is producing helium at less than one- 
third of the cost of production at the 
Fort Worth plant, which formerly sup- 
plied helium to the Army and Navy. 
The Amarillo plant has a capacity of 
more than 24,000,000 cubic feet of helium 
per year, which is nearly four times the 
amount required to fill a ship the size 
of the “Akron.” 

Helium-bearing natural gas is sup- 
plied to the plant from Government- 
owned wells on the Cliffside Structure, 
a few miles northwest of Amarillo. This 
was a virgin field when the operation of 
the plant was started. In carrying out 
its plans to acquire control of the entire 
structure, thus assuring the Government 
a sufficient supply of helium to meet 
lighter-than-air craft needs, the Bureau 
has completed purchases of gas rights 
in fee in about 40,000 acres and lease- 
hold gas rights in- about 9,200 acres. 


++ 

The Government’s investment at 
Amarillo is about $700,000 for the plant 
and about $1,300,000 for gas rights, wells, 
pipe lines and auxiliary equipment. In 
approximately three years, 34,200,000 
cubic feet of helium have been produced, 
with a net cost for operation and main- 
tenance of about $348,000. This quantity 
of gas would have cost $1,162,800 at the 
commercial rate of $34 per 1,000 cubic 
feet. Therefore, a saving of $814,800, 
which is more than the cost of the plant, 
has already been effected through the 
operation of this Government-owned 
enterprise that has become an important 
factor in national aeronautical progress. 
Within about four and one-half years 
more, the savings will have paid out the 
total investment in plant and gas prop- 
erties, which are adequate to supply the 
Army and Navy with helium’ for many 


decreasing wind resistance and increas- years. 
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In the next of this series of articles‘on “Petroleum, Natural Gas and Helium,” 
to appear in the issue of May 28, Mr. Cattell will discuss the investigations of the 
Bureau of Mines relative to the production of helium. 
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Disease Immunity from New Jersey Product 
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E chances of being injured in a motor 

vehicle accident are 411 times as great 

as those of contracting typhoid fever 
from the use of raw milk. 


While New Jersey furnished somewhat less 
than 40 per cent of the total volume of fluid 
milk, it supplied 68 per cent of grade A milk 
sold in northern New Jersey. “It is evident, 
therefore, that the milk produced in this 
State is of relatively high quality. 


Milk is a wholesome and essential food. 
Sanitarians and physicians agree that its use 
should be encouraged. So much has been 
said about the dangers that lie in milk that 
many people have been prejudiced against 
its use. 


What are the facts? The official records 
of the New Jersey State Board of Health 
show that the annual death rate from all 
causes per 100,000 population decreased from 
14.76 in 1911 to 10.6 in 1930. 


In the case of typhoid fever there was a 
decrease from 12.9 to 1.10 and in the case 
of scarlet fever from 8.1 to 1.42. If we con- 
sider infant mortality we find that in 1911 
the rate was 131.4 and in 1930 it was 56.6. 
Altogether, therefore, there has been a most 
gratifying improvement in health conditions 
in this State. 

Let us now consider specifically the milk- 
borne diseases investigated by the State De- 
partment of Health of New Jersey. This 
record’ covers the period from 1908 to July 
1, 1931, inclusive. In the five and one-half 
years, Jan. 1, 1926, to July 1, 1931, there have 
been investigated by. the State Board of 
Health epidemics of typhoid, scarlet fever 
and paratyphoid. 

These investigations report nine cases of 
typhoid fever traced to raw milk in 1926. In 


Ot a 


roads will either wash the smoke from the 
roundhouse districts or that the Metropolitan 
district will become electrified and thus do 
away with the nuisance altogether. 

Prior to 1885 soft coal was ajmost a 
stranger to Metropolitan Boston. The area 
served under this law is approximately 290 
square miles with a population of approxi- 
mately 2,000,000. 

It has been found that greater progress 
can be made with smoke violators by an 
intelligent and temperate administration of 
the law, by solving the smoke problems for 
the violator rather than by exercising the 
police authority vested in the Division by the 
statute, 


the following year there were nine cases 
similarly traced to raw milk in Bergen 
County. No typhoid outbreaks traceable to 
milk were recorded by the State Board of 
Health in 1928. 

There were two outbreaks recorded in 1929, 
one in Atlantic with 16 cases and the other 
in Hudson with 10 cases. No typhoid out- 
breaks have been recorded in 1930 or 1931. 
Aside from the cases referred to, there have 
been some cases investigated by local boards 
of health. 

There were also a total of 260 cases of 
scarlet fever investigated by the State Board 
of Health and presumably traced to the use 
of raw milk. These cases were all very mild 
in character. 

Cape May, where most of the milk used 
is raw, has the lowest infant mortality for 
the period. On the other hand, Bergen and 
Essex, with a population which is largely 
urban, also have a relatively low infant mor- 
tality. The best that can be said on the 
subject is that the quality of the milk sold 
in any area is only one of the major factors 
affecting infant mortality. 

By way of summary, I would like to note 
the following: 

Most of the dairymen of New Jersey are 
not opposed to pasteurization. A portion of 
the. milk supply, in the State is sold as grade 
A raw milk, méstly in the smaller communi- 
ties. In so far as the producers of such raw 
milk meet every requirement of our health 
boards .they should not be discriminated 
against. j 

Everything being equal, fresh milk is su- 
perior from the standpoint of food and sani- 
tary quality than is milk that is several days 
ald. Consequently, the production and use 
of near-by milk should be encouraged. 

Milk isa food and possesses both economic 
and sanitary attributes. Butterfat content, 
total solids, freedom from sediment, taste 
and flavor, are all economic rather than sani- 
tary attributes. The health officials should 
See to it. that only safe milk is allowed to be 
sold: They should not be concerned with 
passing judgment on the merits of milk as 
@ commodity provided its safety has been 
established. 

Granting that no precaution should be 
omitted in behalf of the milk consumer, an 
effort should be made to place the matter in 
proper perspective before the public. It is 
a@ fair question to ask whether the publicity 
and propaganda of which milk has been the 
subject have not done much more harm than 
good. 
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State’s Obligation to Erect Safeguards 
against Crime, Educate Youth, Preserve 
Health and Promote Common Welfare 





By GEORGE H. DERN 


Governor, State of Utah. 


E ARE sometimes prone to lose sight of 

the importance of Government. Many 

people do not seem to sense how their 
lives and fortunes depend upon it, for they 
do not bother to take any part in public 
affairs. 

They do not participate in the activities of 
the political parties through which our Gov- 
ernment functions and’ hence they have no 
voice in the promulgation of party principles 
and policies. They do not attend primaries 
or conventions and hence they have no voice 
in the nomination of candidates. Often they 
do not even vote and hence they have no 
voice in the election of public officers. It is, 
therefore, fair to say that they are not in- 
terested in Government. 

++ 

And yet, without Government, civilized so- 
ciety is impossible. If there were no Gov- 
ernment everyone: would have complete lib- 
erty. That may sound like an ideal condi- 
tion, but it is far from ideal when we 
analyze it. 

Without Government every other person 
would be at liberty to kill another if he were 
strong enough, or to make another his slave 
if he were strong enough, or to take another’s 
property if he were strong enough. Govern- 
ment steps in and protects our lives, pro- 


tects our liberty, and protects our property. 


The Declaration of Independence says all 
men are endowed with certain inalienable 
rights, among which are life, liberty, and 
the pursuit of happiness; and that to secure 
these rights governments are _ instituted 
among men. Merely to state these rights 
means nothing without some way to make 
them secure. 


And so a Government or State is formed, 
under which men surrender a great many 
of their natural rights. Thus they surrender 
the right to kill, to enslave, and to rob others, 
in exchange for the assurance that others 
shall not kill, enslave, or rob them. 

The first function of the State, and the 
first service it renders to its citizens, there- 
fore, is protection—protection from the tres- 
passes of their neighbors. Indeed, there is 
a school of political philosophy which holds 
that this is all that the State should do, 
merely give the people this protection and 
then leave them free to do and say what 
they please, so long as they do not interfere 
with the rights of others to do likewise. 

As a matter of fact, that extreme policy 
could not possibly be followed, for in civil- 
ized society there are always a great many 


things that are the concern of everybody, 


but that no individual will or can do. These 
are activities that can be better conducted 
by the cooperation of all the people than by 
individuals. Anything that can be better 
done by the people collectively than by the 
people individually is a legitimate govern- 
mental function. 
+ + 

To begin with, public safety, or the pro- 
tection of our lives and property, and the 
detection, apprehension, and punishment of 
criminals, can not possibly be conducted by 
ourselves as individual citizens without re- 
verting to the primitive activities of the 
vigilantes. 

It has been found essential to have courts 
and peace officers if we are to enjoy the 
justice, security, and domestic tranquillity 
which we must be guaranteed in civilized 
society. The judges, sheriffs, and policemen 
who protect us must be paid by taxation. 

It is impracticable for parents to educate 
their own children. They have neither the 
time nor the training to do it well. All the 
parents in a community, therefore, club to- 
gether and hire teachers to educate all their 
children at common expense, and thus a new 
governmental function is born. 

It is not possible to leave the building of 
highways to individual citizens. They do not 
feel the incentive or recognize the obliga- 
tion to do such work away from their own 
premises, although they need highways to 
transport their produce to market, to reach 
the schools and churches, and for social 
intercourse. For mutual benefit they, there- 
fore, decide to make road-building a coop- 
erative enterprise to which each shall con- 
tribute his fair share of the cost. Thus an- 
other public activity comes into being. 

Nothing is more important to any person 
than the preservation of his health. Often 
his health is menaced by conditions beyond 
his control, such as epidemics, impure water 
supply, and lack of sanitation. The preven- 
tion of illness means avoiding interruption 
of earnings, as well as the saving of doctor 
and hospital bills. The prevention of a 
death may mean the sparing of a worker 
whose earning power during a lifetime would 
be worth many thousands of dollars to a 
community. It may mean saving a bread- 
winner and thereby keeping a family from 
dropping to a lower standard of living with 
greater likelihood of becoming a charge upon 
the public treasury and, perhaps, producing 
criminals and prostitutes who would require 
more policemen and jails. These are among 
the practical considerations which justify 
expenditures for public health activities. 

+ + 

I need not mention the sorrows and heart- 
aches that always come from the loss of a 
loved one. The.general good will of all and 
the well-being of each individual demand 
that conditions which are dangerous to health 
be controlled, which can only be done by 
forced cooperation, and, therefore, a fourth 
activity is created and is supported by all the 
people. 

A citizen may take peecautions to protect 
his property against.destruction by fire, but 
when, in spite of his precautions, a fire breaks 
out which threatens not only his own prop- 
erty but the property. of his neighbor as well, 
he is not equipped to put it out. It, there- 
fore, becomes netéssary to organize a public 
fire department and to. sustain it at Public 
expense. 

Farmers may have wells or other sources 
of domestic water supply, but city dwellers 
usually must get: their water from a distant 
source. This is ‘too costly to be done sep- 
arately oy each home-owner, so all: the home- 
owners cooperate to put in a system of water 
works, again at public expense. Irrigation 
projects generally are similar cooperative 
enterprises. x 


The morals of. the people are influenced, 


not alone by the home atmosphere, but also 
by the community atmosphere. Immoral re- 
sorts, unrestricted gambling, and uncon- 
trolled traffic in intoxicating liquors throw 
temptations before young and old alike and 
cause debasement of character, blasted lives, 
and broken homes. In the interest of public 
morality and better manhood these demoral- 
izing agencies must be kept in check through 
public cooperation and at public expense. 


Street paving, street lighting, garbage re- 
moval, parks, and recreational facilities are 
examples of other advantages that the people 
want and can get only through cooperative 
effort, and so these become functions of 
Government. 

The care of the vicious, the unfortunate, 
and the underprivileged, such as the crim- 
inal, the insane, the feeble-minded, the way- 
ward youth, the deaf and blind, and the 
pauper classes, can better be done by united 
than by individual effort, and, therefore, be- 
comes another phase of governmental ac- 
tivity. 

Social justice demands that individual 
greed and economic cruelty be restrained, 
and so the socializing tendency exhibits itself 
in the enactment and administration of labor 
laws, laws to regulate the charges of public 
utilities, and laws to regulate banking prac- 
tices—a further extension of governmental 
functions. 


It would be tedious to trace the growth of 
governmental activities in all their branches 
and ramifications. The mere mention of 
these examples will suffice to remind us how 
our Government touches us every hour of 
our lives and how essential it is to our com- 
fort and existence. As living conditions be- 
come more complex the socialization goes on, 
and the people demand more and more serv- 
ice from their Government. 


++ 


A good Government strives at all times to 
promote the welfare and happiness of its 
citizens and, presumably, the establishment 
of these multifarious governmental activities 
is for that purpose. They are always estab- 
lished in response to a public demand. But 
they cost money, and hence there is com- 
plaint of high taxes, for they must all be 
paid for out of the taxpayer’s money. 


We sometimes forget that if we discontin- 
ued some of our public activities and thereby 
reduced taxes, the expenses of the individual 
taxpayer might easily be increased rather 
than diminished by such attempted economy. 

For example, if we closed down our insti- 
tutions of higher education it might cut down 
the tax levy, but it would cost us more to 
send our children to distant colleges. If we 
abandoned our public health service we 
should doubtless all have bigger doctor bills 
and more sickness and deaths in our families. 
We can not transfer part of our expenses 
to our tax account without somewhat in- 
creasing our taxes. 


The very reason for -instituting a public 
activity is that we expect to get the service 
from the State at a lower cost than if we 
employed someone else to do it for us. The 
test is not always whether the State is spend- 
ing too much money, but whether it is spend- 
ing it wisely and efficiently. 


Nevertheless, the more functions the Gov- 
ernment performs, the more money it must 
spend. In other words, the more service the 
people demand from their Government, the 
higher their taxes will be. 

The budget of every tax-spending agency 
should be minutely scrutinized and analyzed, 
and every possible economy effected. If 
there are duplications of work they should 
be eliminated. If politicians are on the pay 
roll merely to give them jobs and not be- 
cause they are needed they should be laid 
off, even though they increase the size of 
the army of the unemployed. If public 
salaries and wages are out of line with sal- 
aries and wages paid in private employment 
they should be adjusted. Indeed, everything 
possible should be done to promote efficiency 
and economy. 

Public officers should never be smugly con- 
tent that they are conducting their offices in 
the best and cheapest manner. They should 
reexamine their own methods to see if im- 
provements may not be made, and they 
— welcome the constructive criticism of 
others. 





Misfitting Shoes 
as Cause of 
Ailments 


By 
Dr. Thomas B. Appel, 
Secretary of Health, Com- 
monwealth of Pennsyl- 
vania 
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FIRM foundation is just as essential for 
the human body as it is for a building. 
Judging from the crippled feet that many 
persons have brought upon themselves, 
emphasis of this rather obvious fact appears 
to be justified. In most instances the pri- 
mary cause has been a false pride or a too- 
exacting adherance to the mode of the hour. 

If people could be made to realize that 
nothing is as likely to take the rainbow out 
of life more lastingly than painful and in- 
jured pedal extremities, the now too gen- 
eral favor for the wrong shoe could be defi- 
nitely lessened. 

In the final analysis it matters physically 
very little whether most garments exactly 
fit. But it does matter ‘exceedingly if one 
does not make a successful effort to have 
shoes completely adapted to the individual 
foot. However, many people are overscrupu- 
lous regarding the former and permit their 
eyes alone to determine their choice for the 
latter. 

Perhaps, if it were better appreciated that 
rheumatism, neuritis, spinal troubles, 
“nerves,” backache and even our old enemy, 
headache, can frequently be traceable to 
outraged feet, a more rational attitude would 
be assumed by thousands who now are com- 
paratively thoughtless on this most important 
subject. 
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